BANKERS’ MAGAZINE, 


AND 


Statistical Register, 


a—_eeeeeeeeeeeeeeeeesee,rernvs_eses>_—_=Pe ees 


Vou. XII. New Sertzs, MAY, 1863. 


———Ooown'“cvwrrere_ee_e_NE—eeeeeeoee 


THE NEW CURRENCY OF THE UNITED STATES. 


Remarks prepared by Hon. Amasa Watker, of Massachusetts, of the 
House of Representatives of the United States, on the Bill “ to provide a 
National Currency secured by a pledge of United States Stocks, and 
to provide for the circulation and redemption thereof.” 


February 24th, 1863. 


Mr. SPEAKER: 


The title of the bill before us suggests several inquiries, 

Have we not a national currency in successful operation in the govern- 
ment notes, or “ green-backs,” as they are called, now in circulation ? 

Are not these notes everywhere accepted, and universally regarded as 
safe and reliable ? 

Cannot this currency be extended just as far as the people desire, and 
Congress deems best ? 

Does not the government gain the entire interest on all this circulation, 
already amounting to 350 millions, and destined soon to reach, at least, 
550 millions, making a net saving of interest to the nation equivalent 
to thirty-three millions of dollars per annum ? 

Does not this saving lessen the burdens of the people to an equal 
amount? And is not that a very important consideration to them, under 
the severe pressure of taxation they must necessarily be called on to en- 
dure in a crisis like the present ? 
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Are not the people safe from any danger that this government cur- 
rency will be arbitrarily withdrawn from them when they most need it, 
as bank currency, if specie payments are ever restored, is certain to be. 

Has not the government the right and power to forbid all other emis- 
sions of “ bills of credit,” except its own, if it pleases ? 

Does not the government at the present time require all the assistance 
it can derive from the most extended use of its legitimate credit, and is 
not the circulation of its own notes the cheapest and most available form 
in which that credit can be employed ? 

If all these questions must be answered in the affirmative, as no can- 
did man can deny, then another inquiry forces itself upon us, namely : 
Why should another and rival currency be provided by Congress? 

In any ordinary condition of our national affairs there would be no 
hesitation in answering this question in the negative. 

But the country is now placed in a most perilous and abnormal posi- 
tion. A great rebellion is in progress, threatening the very existence of 
the government, and compelling it to resort to extraordinary measures. 

The habeas corpus is suspended, the laws of value abrogated, and pa- 
per currency is made lawful tender. 

All this is owing to the extreme exigency in which the government is 
placed, by which it is forced to adopt measures it would gladly avoid. 

In such a condition of things it is possible that the government may 
find the enactment of the bill under consideration an inexorable neces- 
sity. It becomes us, therefore, to inquire whether such is not the case, 
and carefully examine the important measures we are asked to adopt. 

This we owe to ourselves and the country, and a measure so important 
should not be allowed to pass without the strictest scrutiny. 

Weare about to establish a stupendous system of banking institutions, 
extending over the whole country, unlimited in number, with capital in 
the aggregate of 300 millions, and with a term of existence of twenty 

ears. 
. The bill creates a Bureau of Currency, on a scale commensurate with 
the vast system it is designed to inaugurate. 

It also establishes the office of Comptroller of the Currency, to whom 
is committed the management and control of the proposed system, and 
who is placed “ under the direction of the Secretary of the Treasury.” 

The first thing that arrests our attention is the great facility with 
which banks of circulation may be established under this system. 

A capital of $50,000 subscribed, only thirty per cent. of which is paid 
in, sets one of these banking institutions in operation. 

Under such a law we cannot doubt that banks will be rapidly multi- 
plied, especially in those parts of the country where there is the most 
room for them, in the absenee of other banks, and where the rate of in- 
terest is high. A large amount of capital will in this way be transferred 
from the Eastern cities to the Western States, and as these new institu- 
tions are invested with all the powers and privileges usually accorded to 
banks, they will issue their circulation, discount notes and draw bills of 
exchange, whenever their interests and the convenience of the public 
require ; and thus, wherever located, will soon become identified with all 
the business operations of those around them. 
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They are also authorized to charge the current rate of premium on all 
bills discounted or drawn by them. This is a most important provision, 
because under it these banks may, as all our banks now do, charge just 
what they please, and the necessities of their customers compel them to 
pay. There is and can be no fixed rate; it is always a matter of bargain, 
and in no small proportion of cases is absolutely arbitrary. Hence the 
provision which allows these associations to deal in exchange, virtually 
authorizes them to get the highest rate for their money they can obtain. 
It is by this means that usury laws, always absurd, are mostly rendered 
nugatory on business paper. 

We cannot consistently object to this, since our existing banks have 
the same privilege, yet in sound policy no such power should be given 
to banks authorized to manufacture currency. The Bank of England has 
no such power. The British government has always been too wise to 
allow its great national bank to deal in exchange. 

Another feature in the bill before us, and one which, I think, with- 
out any precedent in the history of credit currency, is that the govern- 
ment of the nation binds itself to redeem all notes issued in conformity 
with the legal requirements, if the promissors of those notes fail to redeem 
them. 

The government is not simply a trustee, holding security for these 
notes, as is the case in New-York and some other States, where stocks 
are deposited with the State authorities to secure the circulation of cer- 
tain banks, but it absolutely guarantees the final payment of all these 
notes in full. 

But further than this, it binds itself to receive these notes for all taxes 
and other dues to the government, except duties on imports; and it also 
contracts that the said notes “ shall be received for all salaries, and other 
debts and demands owing by the United States to individuals, corpora- 
tions and associations, within the United States.” So far these notes are 
legal tender, like the government notes, (“the green-backs,”) but no fur- 
ther. The government and salary men must take them, others may. 

This feature of the new currency will give to it a very complex char- 
acter. Ordinary mixed currency has generally been found sufficiently 
intricate and difficult to understand, but the new currency must be still 
more so. It is promise based on promise, paper piled on paper, Ossa 
on Pelion, and yet it is not essentially different in this particular from 
the currency of our State banks, as now issued on government notes as a 
basis. 

One result of this guarantee of the government is, that the credit of 
the notes of one of these new banking institutions will be just as good as 
another; they depend not on the character of the promissor or bank that 
issues them, but upon the endorser, who binds himself to redeem them 
if the promissor does not. Hence all will be alike current, whether 
issued in Minnesota or Maine. 

And this circumstance, too, it may be observed, will go very far towards 
multiplying these new institutions in the most distant parts of the coun- 
try. 

“And as there can, ordinarily, be little motive to return these notes to 
the banks that issue them, since they can at present only be redeemed 
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in paper of essentially the same character, it does ‘not clearly appear 
why they may not continue to circulate as long as the material of which 
they are made will permit them to last, and in their movements ap- 
proach as near to ye motion as any thing yet discovered. The 
19th section of this bill contains a provision by which these security 
banks are taxed one per cent. semi-annually on their circulation.* Re- 
garded as an ordinary taz, it might be thought exorbitant. Indeed, it 
would be so, but that is not the light in which it is to be considered. It 
is not a tax but a license, or permission to do a certain thing, which the 
government has a right to forbid or restrain. It is based on the same 
principle as that upon which a license for the sale of intoxicating liquors, 
or permission to keep a gambling-house, stands. It presupposes that the 
business licensed is either bad in itself, or pernicious in its excess, and, 
therefore, government may interfere by sumptuary legislation. 

It is a great privilege for an institution to be invested with the right 
to create a currency of no appreciable cost, but equal in exchangeable 
power or value to the ordinary money of the country, which can be only 
produced by labor. 

To obtain one hundred gold dollars will cost the labor of, perhaps, one 
hundred days, while to create one hundred dollars in currency would 
not be equal to the labor of an hour. 

Therefore, when the government grants to any institution the privilege 
of doing this, and forbids all others to do the same, it may rightfully de- 
mand that, at least, a part of the profits of this privilege shall inure to 
the benefit of the whole people; nothing can be more just than such a 
tax or license; besides, it will act as 4 restraint, to some extent, against 
the too rapid multiplication of these banks. 

We now come to the last important provision of the bill, which I 
shall notice. It is that by which it is proposed that “ every such associa- 
tion shall, at all times, have on hand, in lawful money of the United 
States, an amount equal to at least twenty-five per centum of the aggre- 
gate amount of its outstanding notes of circulation and deposits.” 

This provision, I take it, is founded on the principle, that since a bank 
promises to pay a certain amount of money, on demand, it ought to keep 
some money on hand with which to make that promise good. 

Bank notes are adopted by the community as money, not because of 
what they are in themselves, mere pieces of paper, but for what they 
promise. But the promise is not good unless the promissor have the 
ability, as well as the disposition, to perform it. 

If the bank note promises to pay dollars on demand, dollars should be 
forthcoming when demanded, otherwise the faith of the promissor is vio- 
lated, and the promisee injured. 

It is not sufficient that the defaulting banker plead that he will pay 
hereafter; that he has plenty of means, and only wants indulgence as to 
time. That is no excuse for him. His notes were issued as money ; they 
have been accepted as such, and if he fails to convert them into money 
on demand, he has failed in his obligations entirely, though he afterwards 


* Subsequently amended so as to be one-half per cent. semi-annually. 
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redeems them in some form or other. It is not redeemability, but con- 
vertibility, which invests pieces of paper with the attributes of money. 

It is not redemption, but conversion, which, in this instance, is the one 
thing needful. 

If, then, to refuse the payment of a bank note when demanded is a 
violation of faith, what shall we say of a system establishing banks, 
and authorizing them to issue notes, which everybody knows, or ought to 
know, cannot by any possibility be paid on demand, or, in other words, 
are inconvertible ? 

When this is done, when such banks are established, the guilt is in no 
small degree transferred from the immediate promissor to the power 
that authorized him to issue a defective currency, but the injury to the 
country is in no wise diminished thereby. 

Obvious as all this may now seem to be, it is only within the last few 
years that the true nature of a mixed currency has been discovered. 

The Bank of England, the parent of all credit currency banking, was 
established in 1694, and first suspended in 1696. Subsequently, in 
1797, it again suspended, and continued so for over twenty-three years. 

This suspension was the first illustration of the character and effects 
of an inconvertible currency, exhibited on a large scale and for a long 
time. It deranged the trade and industry of England, disturbed prices, 
and caused the premium on gold to rise at one time as high as 40 per 
cent. 

This had the effect to turn the attention of bankers and business men 
to the nature of such a currency. But especially was this the case, 
when, in 1819, the bank resumed specie payments, and the country re- 
turned, during the next few years, as every country must, to a specie 
standard. It was then that the full force of the terrible results of the 
suspension was manifested in the general bankruptcy of the business 
community and the failure of more than one hundred banking institu- 
tions. 

The great revulsion which took place in this country in 1837, and con- 
tinued in its consequences to derange the business and commerce of the 
nation till 1842, afforded another illustration of the same character; but 
the lesson which might then have been learned was almost lost, by the 
fact that the currency question was completely intermingled with the 
party politics of the day. 

Such, however, was the effeet of these two great monetary convulsions 
on the public mind in Great Britain, that Parliament, by the act of 1844, 
known as “ Pget’s Act,” recognized, for the first time, the principle that 
a paper currency should rest on a specie basis established by law. 

The act referred to provided in substance, that for all issues over the 
aggregate of government securities held by the bank, it should hold 
bullion in its vaults to an equal amount. This limited the bank circula- 
tion and preserved some proportion between its notes and bullion. 

Louisiana, after the great disasters of 1837, enacted that its banking 
institutions should hold specie to the amount of 33 per cent. on their 
deposits and circulation, 

Under this law the banks of that State have proved, not only the most 
safe and profitable, but the most uniform, reliable and beneficent moneyed 
institutions of the United States. 
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In 1858, the banks of Massachusetts were required by law to hold 15 
per cent. of specie, or its estimated equivalent, upon all their liabilities 
for circulation and deposits. One or two other States have legislated in 
the same direction, so that the principle may be said to have been prac- 
tically admitted, and to some small extent carried into operation. 

The bill before us proposes to establish the proportion of 25 per cent. 
between the specie reserve and the aggregate amount of circulation and 
deposits; but I have to object that this minimum of specie or lawful 
money is too small to secure the desired object, that is, the converti- 
BiLity of the bank notes. 

In the nature of the case, under such a currency as we propose, there 
will arise periodically a demand for specie, (for when the war is over we 
must of necessity return to specie payments,) and as soon as that occurs, 
the banks must take in their circulation as fast as possible. The larger 
their circulation in proportion to their specie, the greater and more vio- 
lent must be their contraction, This will be as true of the banks we 
now create as of those already existing. 

The only possible way to prevent these destructive variations in the 
currency is to fortify it with a large reserve of specie. Twenty-five per 
cent., as proposed, I am perfectly sure is not sufficient to do this, and, 
therefore, should be quite glad to be able to secure a larger proportion ; 
yet I am satisfied that the amount provided for in the bill is as much as 
Congress will authorize, and, therefore, however reluctantly, I assent to it. 

But there is one provision in this section which I cannot accept, with- 
out declaring my strong disapprobation of it. It is that proviso which 
admits bank balances to be reckoned as specie or lawful money, and in- 
_ cluded in the twenty-five per centum required to be held by the banks. 

This proviso virtually renders the whole section nearly a mockery. If 
it be retained, we may about as well strike out all provision in regard to 
a reserve of specie or lawful money ; for these balances, as every gentle- 
man knows, who understands the matter, may be, and often are, wholly 
fictitious, created between banks for the very purpose of evading the 
specie requirement. 

But however these balances may be created, however legitimately they 
may arise from the natural operations of trade, they are in no respect 
specie in their nature and effects. 

In the fall of 1857, when the accidental explosion of the Ohio Life and 
Trust Company had shaken the whole monetary system of the United 
States to its foundation, it was found that the banks of the city of New- 
York were indebted to banks all over the nation to the amount of many 
millions for these same “ balances.” 

Banks in every section of the land had remitted their funds to the great 
commercial centre, and deposited them in the New-York banks. On these 
they relied to meet their own engagements. As soon as the pressure 
came on, in September of that year, these distant banks began, of neces- 
“ity, to draw on the city banks, where they supposed they had funds. 

ut what was the fact? These funds had, to a great extent, been 
loaned to the merchants of New-York, and when they were called for, 
the banks were compelled to stop all discounts. Then what happened? 
The merchants had no means wherewith to repay the banks; the great- 
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est distress and embarrassment followed, and after a short but painful 
struggle, the banks of the great emporium succumbed. Of course all 
banks connected with them were obliged to suspend, and the currency 
of the nation went down with a crash. 

Now, what was true in this case will to a certainty prove true in the 
future. This gigantic system of credits, under the name of bank balances 
and bank deposits, is the greatest cause of weakness and danger in our 
present system; and will be equally disastrous under the system we now 
propose, if we permit bank balances to form a part of the modicum of 
= cent. of specie, or lawful money required to be held by the 

anks, 

The enormous aggregate of these balances under our present system is 
seen in the fact, that on the Ist of January, 1861, as per the financial 
report of that year, they amounted to the sum of $60,000,000. 

These balances, so prodigious in amount, form the most explosive 
element in our currency ; they are the train that fires the magazine, and 
the idea of regarding them as specie, or its equivalent, is not only absurd 
but preposterous. 

But beyond all this, there is great danger that the banks, in many 
cases, will pay no attention whatever to this most important provi- 
sion. 

This I fear, because I know that the banks of Massachusetts are almost 
entirely regardless of the law which requires them to keep fifteen per 
cent. in specie. 

By the report of the Bank Commissioners of that State, for 1861, it 
appears that 37 out of 42 banks in the city of Boston, during that year, 
violated the law requiring them to keep fifteen per cent. of specie, and 
these violations in the aggregate amounted to 373, according to their own 
weekly returns. By 141 banks in the State, and out of the city of Bos- 
ton, it appears that but little if any attention was paid to the law; as their 
average specie, according to their monthly statement, was only seven 
cents six mills on the dollar. Now, if such is the regard paid to the law 
requiring a specie reserve of only 15 per cent. in the old and staid Com- 
monwealth of Massachusetts, whose banks are (in my opinion at least) 
the safest and best managed in the country, (always except those of 
New-Orleans prior to the rebellion,) what may we not fear in regard to 
the vast number of banks scattered all over the national domain which 
may be established under this law? If with 25 per cent. the currency is 
clearly inconvertible and dangerously explosive, what will it be with only 
five or ten? 

But there is still another reason why we should insist upon a larger re- 
serve of specie, in a currency we are about to establish for twenty years 
to come. 

It arises from the danger that war may suddenly arise, and if the cur- 
rency have little strength, that is, a small specie basis, it must break 
down, and the country be instantly involved in all the evils of an ex- 
clusive paper circulation. We have seen this so painfully illustrated in 
our own experience, since the breaking out of the present rebellion, that 
we need not look further for the most conclusive evidence of the mis- 
chiefs arising from such a currency. 
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The banks of the United States had, January 1, 1860, by official re- 
turns: 


COMER sive Sew sdcaie cosesees °9207;000,000 
Deposits,.....ceeee Ralaleiaee 253,000,000 


Total immediate liabilities,.... $ 460,000,000 
They had on hand of specie but....... $83,000,000 


It was with such a currency that before twelve months had elapsed we 
were obliged to enter upon the most frightful struggle in which a nation 
was ever engaged ; and those who are so ready to blame the Secretary of 
the Treasury, or the Congress of the United States, for the present de- 
plorable aud ignominious condition of our monetary and financial affairs, 
would do well to recollect that the government was compelled to commence 
the war with a bank currency diluted to the extent of eighty-two cents on 
the dollar ! 

Had we not, by our pernicious system of credit currency, expelled with- 
in the last ten years more than $400,000,000 of our California gold from 
the country, we would have had a perfectly sound monetary system to- 
day. 

‘Another reason why we should object to bank balances as a part of the 
reserve is, that if we insist that the reserve shall be wholly in coin, or 
lawful money, it will make a large demand for our legal tender notes. 

Suppose, for example, the deposits and circulation of these banks 
amount to 400 millions, as they will, at a low estimate, if the system is 
successful, then 100 millions of legal tender notes must be kept con- 
stantly on hand by these banks. All this amount will not only, to a 
great extent, be virtually demonetized, so far as the expansion of the cur- 
rency is concerned, but on this whole amount the government will gain 
the interest—a saving of six millions per annum. 

But I may be told that the proposed currency must be a convertible 
one, since, if the banks do not redeem their notes on demand, the Secre- 
tary of the Treasury is authorized to sell the stocks deposited as security 
at once, and pay the protested notes. 

Those who make this objection forget, that when there is a great call 
for specie, as in 1837 and 1857, these banks having out four dollars in 
paper for one of coin on hand, cannot possibly convert them into specie, 
and they will, as our present banks do in such circumstances, all suspend 
specie payments together. In that case the Secretary of the Treasury 
cannot throw all the bonds into market to raise the specie, as that would 
be impracticable, as well as attended with a ruinous loss, and conse- 
quently these banks will be permitted to suspend until their convenience 
allows them to resume, just as our present banks do. 

From all these considerations I feel compelled to enter my protest 
against the first proviso in the forty-first section of this bill, because it does 
not accomplish the purpose which it professes to secure. It permits 
three-fifths of the lawful money or specie reserve to be held in these bal- 
ances, leaving only ten per cent. of actual reserve. But I shall not move 
an amendment, because these banks must stand in as favorable position 
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in regard to profits as the State banks, but few of which are obliged by 
law to keep any reserves at all. 

I have now, Mr. Chairman, taken a general view of the currency which 
this bill proposes to establish, and shown, as briefly as I could, its imper- 
fections, and how far short it is of what a sensible people ought to desire. 
I have asserted that if established, it will, like our present currency, be an 
inconvertible one ; that it will fluctuate continually, and after the return 
to specie payments will expand when least needed, and contract when 
most wanted, and reproduce all those terrible convulsions to which we 
have for thirty years past been subjected. I have shown, I hope, for 
that was my intention, that it will be, at the best, a feeble and imperfect 
currency, and yet, sir, the system it proposes to establish is far better 
than the one it is designed to supersede. 

I prefer it to that— 

1. Because the ultimate payment of all notes issued will be perma- 
nently secured. Such is not the case with our present system, under 
which only a part of the bank issues are secured by a deposit of stocks, 
and some of these very imperfectly. It will prevent all danger of losses 
to bill-holders from insolvent banks. 

2. I prefer the new system, because it will be uniformly current every 
where; and, as far as possible, under any credit currency, will equalize 
exchanges between different sections of the country. This, I need not 
say, is a matter of great importance. 

3. I prefer the new system, because it will secure to the people, by’the 
tax of two per cent. per annum imposed on these banks, a share of the 
large profits which a credit currency gives. The banks can well afford 
to pay it; the government, in its present condition, needs all the revenue 
it can obtain, and the people all the relief from taxation that can be 
granted them.* 

4, Again—I prefer this system because it will greatly reduce the danger 
of counterfeits and spurious emissions. There are said to be at this time 
some seven thousand kinds of bank notes; under the new system there 
will be but one, and those prepared with the greatest care, and made as 
safe as the highest skill and ingenuity can devise, and all will be engraved 
and executed within the walls of the Treasury, under the direction of 
government officers. 

5. Because, if successfully carried out, it will bring the currency of the 
country directly and uniformly under the control of national legislation, 
where it ought ever to be, and prove, as I trust, the first step towards 
that great reform by which the element of credit shall be entirely elimi- 
nated from the banking currency of the country. 

6. Because, in the opinion of the Secretary of the Treasury, these 
institutions will aid him greatly in conducting the financial operations 
of the government during the present crisis. 

7. Lastly, it will identify the interests of our moneyed institutions with 
the credit of the national government, and thus give strength and stability 
to both. 

And now, sir, there is yet an additional reason for establishing this 


* This was subsequently reduced to one per cent. per annum. 
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system of banking on government securities, arising from the condition 
of the agricultural States of the West, where the annual production is 
great, and the amount of circulating capital relatively small. 

At present, Illinois and the States north and west of her have but few 
banks. Now, as a matter of absolute certainty, these States will proceed 
to establish banking institutions under their own laws. They may not 
do this at present. Illinois, for example, has been so scathed and plun- 
dered by credit money banking, that she may be slow in creating another 
such system, but she will do it, because the clamor for banks, and the 
mistaken views of the masses in regard to paper currency, will compel its 
—_— to create new banking institutions. So of all the States of the 

est. 

But pass this bill and we put an end to the formation of these new 
State banks; because such are the facilities which this law gives, and 
such the character of the currency it establishes, that it will have the 
preference over any that can be created by State legislation. 

As soon as this bill becomes a law, millions of capital will be diverted 
from the cities of the East to the prairies of the West, where it can ob- 
tain a better rate of interest than at home, and where it will be em- 
ployed more actively for business purposes. This will be the inevitable 
result, and I regard it as a cogent argument in favor of the measure 
before us. Both the West and East will be greatly benefited by it. 

Could I have my own wishes, I should, as I have before insisted,* in- 
stead of creating a rival system, lay a tax of three per cent., semi-annu- 
ally, on all present bank circulation, drive it entirely out of existence, 
and fill its place with the legal tender notes of the government; so that, 
on the return of peace, and specie payments by the government and the 
banks, there would be no credit currency issues, except those made by 
the National Treasury, which, by suitable limitation, might always be kept 
at par with gold. I would thus establish one kind of currency instead 
of three, and that the cheapest and best we could possibly have. 

This arrangement, together with the legal provision that the banks 
might issue specie certificates in the form of notes for specie actually in 
their possession, would furnish them and the public with all the cur- 
rency they could possibly need, and one that would never be exposed to 
any fluctuation except that which naturally arises from the operation of 
the laws of trade, and which can never be violent or really injurious to 
any community or State. 

This course, I firmly believe, would be by far the best for the country 
and for the banks themselves; and however the latter may be opposed to 
it at the present moment, I venture to predict that the time will come 
when they will deeply regret that such a policy was not adopted by the 
government; but sir, we can hope for no such alternative now. 

Credit currency banking is a power as irresistible at the North, as 
slaveholding is at the South; and however much it may embarrass the 
action of government, and interfere with the free use of its credit, the 
votes already taken in this house show that we must compromise with 
this power, and make the best terms we can. 


* Speech in the House of Representatives on the National Finances, Jan. 18, 1863. 
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The present project, in my view, is sustained and justified by this state- 
ment of the case, and by the additional consideration that, in the opinion 
of the Secretary of the Treasury, as expressed in his annual report, this 
measure is quite indispensable in the present condition of our national 
finances. 


Notr.—The foregoing remarks, though prepared for the purpose, were 
not delivered in the House of Representatives on the passage of the 
National Currency Bill, as the previous question was unexpectedly called 
and debate precluded. 


ANNUAL REPORT ON COUNTERFEITING. 


Tue “ Board of Managers of the Association of Banks for the Sup- 
pression of Counterfeiting” have made their Tenth Annual Report, for 
the year 1862-3. The objects of this Association are highly laudable, 
and should be promoted by every bank in New-England and in the State 
of New-York. If all were contributors, the expense of sustaining the 
Association would be less upon each subscriber than at present. But 
there are many in all the States that do not as yet contribute to the sup- 
pression of the great vice of counterfeiting—not less than sixty-three 
per cent. of those in New-England—as will appear by the following sum- 
mary : 

Total No. Total No. Non- 
Banks. Capital. Contributors. Contributors. 
cocccccoe 68 .. § 7,988,000 .. e. O51 

New-Hampshire, .. 52... 4,793000 .. 82 

Vermont,....e.eeeee teccece - 41... 38,911,000 .. oe 25 

Massachusetts, (Country,) 28,912,000 .. ‘ 53 

cccccce 44 38,631,000 .. 17 

GS MINN 6 5:0:05.:0.40.0.500-06 88 .. 20,900,000 .. as 

Connecticut, -. 21,785,000 . 


507 ..$126,915,000 ee 820 


We think it an obligation which the banks owe to each other, and to 
the whole community, to aid, in the small way desired, to lessen, if not 
remove, this great and growing evil of counterfeiting. It is through the 
banks only, or through the inferior workmanship employed in engraving, 
that the community is so largely imposed upon in this way, and hence 
the banks should all combine together to adopt stringent measures to 
counteract the movements of the counterfeiters. 

Now that the general government has become an issuer of paper 
money, the Treasury Department will no doubt contribute its aid towards 
the objects of the Association; and should undertake to pay the Associa- 
tion for every arrest and punishment through its exertions, for frauds on 
government securities. 

If all the bank capital of New-England contributed toward the means of 
the Association, the tax upon each would be at the rate of only two dollars 
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for every hundred thousand dollars of capital; but as only forty-six mil- 
lions contribute out of one hundred and twenty-six millions, the levy 
upon each bank is, at present, at the rate of five dollars for each $100,000 
of capital, without raising as large a fund as the former would. 

For the information of bankers generally, we copy the Annual Report 
in full, with some slight omissions and the names of contributors. 


ASsOCIATION FOR THE PREVENTION OF CoUNTERFEITING, Boston. 


Annual Report, 1862-1863. 


Pursuant to the requirements of the eleventh article of the Associa- 
tion, the Managers present herewith a report of their doings for the past 
year (1862.) 

At the first meeting of the Board of Managers, elected at the last 
annual meeting of the Association, an assessment of five dollars on each 
one hundred thousand dollars of capital stock, was laid upon the banks, 
pursuant to the second article of the Association. 

Subsequently, circulars were sent by the Treasurer to all the banks in 
New-England; and, in Massachusetts, one hundred and thirteen banks 
responded by paying their annual assessment. Of the banks in the other 
New-England States, seventy-four became members. The Bank of 
Geneva, in the State of New-York, is a member; making, in all, one hun- 
dred and eighty-eight banks now members of the Association. 

Last year the number was the same, one hundred and eighty-eight. 

The Board of Managers have held five meetings, as usual, during the 
past year, at which reports have been made of the doings of the Execu- 
tive Committee, and their acts have been unanimously approved. 

The Executive Committee have held thirty-four meetings during the 
past year, at which all matters of detail coming before it have had a pro- 
per hearing, and such directions given as seemed judicious, to best pro- 
mote and carry forward the interests and operations of the Association. 

In accordance with the statutes of the Commonwealth, the Secretary 
has delivered to the High Sheriff of Suffolk County, to be destroyed by 
the Superior Court having jurisdiction, seven hundred and ten five-dollar 
counterfeit notes, of the Orange County Bank, of Chelsea, Vermont. 

The Managers continue their offer of rewards for the conviction and 
sentence of engravers of plates for counterfeit bank notes, and for dies for 
altering the same; also for uttering counterfeit bank notes, as it continues 
to present a very strong inducement to detectives and other persons in 
all sections of the country, to arrest and cause to be sentenced, this class 
of persons, who, otherwise, in many cases, would be likely to go on 
without arrest and punishment, defrauding the community. The Asso- 
ciation has paid this year, the same as last year, fifty dollars reward for 
each person sentenced for passing counterfeit money of any bank belong- 
ing to the Association, and twenty-five dollars for the sentencing of per- 
sons passing counterfeit money of any of the other New-England banks. 

From January 1st to December 31st, 1862, sixty-nine persons were 
convicted and sentenced. The aggregate years of confinement being 
171 years and 7 months, 
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Rewards paid for banks that are members of the Association, to wit: 
Commercial Bank, Bristol, R. L, 5 rewards ; Thomaston Bank, Thomas- 
ton, Me., 3; Rockland Bank, Roxbury, Mass., 1; Prescott Bank, Lowell, 
Mass., 2; Southbridge Bank, Southbridge, Mass., 1; Cambridge City 
Bank, Cambridgeport, Mass., 3; Warren Bank, South Danvers, Mass., 1; 
Brighton Market Bank, Brighton, Mass., 1; Continental Bank, Boston, 
Mass., 1; Atlantic Bank, Boston, Mass., 3; Mechanics’ Bank, Boston, 
Mass., 1; Bank of North America, Boston, Mass., 1. <A total of 23 
rewards, 
Rewards paid for banks that are not members of the Association, to wit : 
Monson Bank, Monson, Mass., 3 rewards; Hampden Bank, Westfield, 
Mass., 1; Townsend Bank, Townsend, Mass., 1; Blue Hill Bank, Dor- 
chester, Mass., 4; Waterbury Bank, Waterbury, Conn., 10; New Britain 
Bank, New Britain, Conn., 3; Southport Bank, Southport, Conn., 1; 
Stamford Bank, Stamford, Conn., 1; Mechanics’ Bank, New-Haven, 
Conn., 1; Phenix Bank, Hartford, Conn.,1; Bank of America, Provi- 
dence, R. L., 3; Bank of Royalton, Royalton, Vt.,4; Bank of Orange 
County, Chelsea, Vt., 1. A total of 34 rewards. 
Gratuities paid for detection of operators in American coin and checks : 
Manufacturers of coin, 7 gratuities ; utterers of coin, 4; altering bank 
checks, 1. A total of 12 gratuities. 
The Association has paid, for sentencing the following number of per- 
sons for the last ten years, to wit : 
In 1853, 14 persons sentenced, time not kept, say 50 years. 
“ 1854, * -“ “« was kept, 269 “ 
1855, ‘ a 34 
1856, 78 
1857, 97 
1858, 208 
1859, 103 
* 1860, 125 
1861, 286 
1862, 171 


months, 
oe 


Pl aor waa he 


Total,.....434 1,425 


From an examination of the list of banks counterfeited upon the past 
year, it will be seen that thirty-four rewards have been paid for banks 
that are not members, being eleven more than have been paid for banks 
that are members. 

It would seem, from this fact, that it is clearly for the interest of the 
New-England banks, that are not members, to join the Association, as 
the increased reward paid for those that are members undoubtedly de- 
ters operators, to some extent, from counterfeiting on this class of banks ; 
besides, much more trouble and expense will be incurred by those per- 
sons seeking the rewards to sentence the parties carrying the fifty dollars 
reward. 

The second Annual Report of the “ Central Association of Banks,” in 
Pennsylvania, published in May last, shows that, in less than two years, 
ninety-one banks have taken membership, and it had paid for sentencing 
forty-seven persons to an aggregate imprisonment of one hundred and 
fifteen years, besides obtaining and destroying a large amount of counter- 
feit notes, coin and implements for manufacturing the same. 
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It is very gratifying to note such success and prosperity of an Associa- 
tion formed and worked mainly on the same principle as ours, and also 
in harmony and co-operation with us, in all matters requiring a united 
course of action. 

We will again express our desire that the very large banking interest 
of the State of New-York would form an association, which would greatly 
aid other associations now at work in a common cause. Or, if it is too 
much labor and trouble to organize an association, subscribe to ours; 
thus giving us material and moral aid, and furnishing us with reliable 
and sympathizing correspondents, to aid in convicting and sentencing the 
numerous parties arrested in that State for manufacturing and uttering 
counterfeit bank notes and coin. 

The legislature of Massachusetts renewed its grant of fifteen hundred 
dollars for the year 1862, provided the Association expended three times 
that sum; which condition is the same as in former resolves, and is con- 
tinued annually by the nearly unanimous voice of both branches of the 
legislature, on the ground that a necessity exists for an organization like 
ours, for the protection of the community from the f:auds of counterfeit- 
ing the currency of the State; and for the right to issue bank notes as a 
currency, the State continues to receive one per cent. tax on the capital 
of every bank, being nearly all its ordinary revenue. 

The law passed at the last session of the legislature, concerning the 
taking of bail in criminal cases, “ works admirably.” 

The Board of Managers submit with pleasure the result of their labors 
for the year past, and hope the members of the Association will approve 
our acts by continuing their membership, and we ask also the approval 
of the legislature and a continuance of its grant. 

We again ask the managers of the banks of New-England—not mem- 
bers—to examine our report and ask themselves the question, whether 
it is not a duty they owe to themselves and the community around them, 
to contribute the small sum asked of each bank, to enable us to extend 
our operations, and curtail, as much as possible, the counterfeiting of bank 
notes and coin. 





The following is the standing offer of the Association : 


Two Hunprep anv Firty Dotitars Rewarp.—7o the Bill and Coin Brokers, City 
Marshals and Police Officers, and the Publie generally, of New-England, the Middle 
States and Canada.—The Association of Banks for the Suppression of Counterfeiting 
will pay to the person who shall furnish information which shall lead to the convic- 
tion and sentence of the parties herein mentioned, the following sums, to wit: A re- 
ward of Trwo HUNDRED AND FIFTY DOLLARS for each person convicted and sentenced for 
aoe a plate or plates for counterfeiting bank bills, or dies for altering bank 
bills ; and a reward of TtwENTY-FIVE DoLLars for each person convicted and sentenced 
for uttering or passing counterfeit bank bills; said sums to be paid upon the pre- 
sentation of the certificate of the judge, or the prosecuting officer of the courts where 
such conviction shall be obtained; provided said counterfeits are on the banks in 
New-England. Suitable rewards will also be paid for the conviction and sentence 
of makers of counterfeit coin, or of dies for the same, and for the uttering of such 
coin. The above are additional to any rewards authorized by State laws. The 
above rewards will be doubled for the sentencing of persons for counterfeits on banks 
belonging to the Association, a list of which can be seen at any bank in the United 
States. Per order of Executive Committee. 

Bosron, Jan. 7, 1863. Cuartes B. Hatt, Secretary. 
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President, Dante Dexny, President Hamilton Bank, Boston; T'rea- 
surer, ALmon D. Hopess, President Washington Bank, Boston; Secre- 
tary, Cuartes B, Haut, Cashier National Bank, Boston; Auditor, Gzo. 
W. Tuayver, President Exchange Bank, Boston. 

1. Bevys. E. Bares, President Bank of Commerce, Boston; 2. L. Gut- 
tivER, Cashier Union Bank, Boston; 3. Wm. Hyp, Cashier Hampshire 
Manufacturers’ Bank, Ware; 4. J. M. Tuompson, President John Han- 
cock Bank, Springfield; 5. Henry W. Cusumay, President Franklin Co. 
Bank, Greenfield; 6. Gzorcz W. Ricuarpson, President City Bank, 
Worcester; 7. Moses Woop, President Rollstone Bank, Fitchburg; 8. 
L, Batpwiy, President Brighton Market Bank, Brighton; 9. J. A. Ap- 
PLETON, President Haverhill Bank, Haverhill; 10. J. Caapwicx, Cashier 
Exchange Bank, Salem; 11. Henry H. Fisn, Cashier Fall River Bank, 
Fall River; 12. P. C. Howxianp, Cashier Merchants’ Bank, New-Bedford. 


( Gentlemen who wish to ascertain more fully the plan of organization, may 
obtain copies of the By-Laws, &c., by addressing Cuartes B, Hatt, Esq., Cashier 
National Bank, Boston, and Secretary of the Association. 


OUR MULTIFORM CURRENCY. 
From “ The National Intelligencer,” Washington, February, 1863. 


We present below some reliable statistics and facts relative to our 
currency, which we are confident will be found novel and valuable, in 
view of the momentous questions and interests concerning finance, now 
undergoing discussion in Congress and by the people. 

The whole number of banks in the United States is estimated at 
1,395, apportioned as follows—the branches of State banks not being 
enumerated in this estimate : 


ccecccccoces Georgia,. cccccccccccccccccccscces 
New-Hampohire,.....cccccccccece PE cttcddabbnréeccescasacs 
err éeeces Louisiana,...... 
Massachusetts,.... 
De rere I 6056600600800 Mepbawnsed . 
Connecticut........ PE 5 accceses ccansas 
New-York City,........ rere nee Kentucky,..cccccccccssccece 
New-York State,..... pasced eoccee POONIED, 5 60 60stsenssanasseecens 
New-Jersey,..cccccccccccccccsccs MissOUFl, ....0.0000:00 ec ccescocecccce 
Pennsylvania,............- Seoenee Michigan,....secscesoes 
Delaware,.... pe Vee rere 
Maryland. . .....csscee 
District of Columbia,. . 


oe — OIE yi ccc snsdacecieisecess 
Virginia,.....eeeeeeere a ee 
North Carolina,..cccccsssccccsecs 12 | Texas, 
South Carolina, eoerecsscces 


Every one of these banks has its separately engraved and printed 
notes, differing in form or design pictorially, and each bank issues the 
various denominations, which, by usage, seem to have become a rule. 
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Our paper currency may, therefore, be designated as of the denomina- 
tions of one, two, three, five, ten, twenty, fifty, one hundred, five hundred, 
and one thousand dollars. This shows ten different denominations as 
the usual quota from the prominent old banks in the Eastern and Middle 
States. It may be stated, however, that of the banks of the West, &c., 
the larger denominations above ‘named are rarely used; they seldom 
issue notes of denominations above fifty or one hundred dollars. 

In view of these facts, and to the end that we may present a fair 
average exhibit, let us allow six different forms of notes to each of these 
1,395 banks. The result of this simple multiplication will give the 
formidable number of 8,370 varieties of notes in circulation and use from 
these accredited banks. 

Moreover, the varied issues of the “fraudulent, broken and worthless 
banks” should not be overlooked. Of this class—of “retired banks,” as 
they are styled—854 are enumerated in the published list furnished by 
the “ descriptive list” for January, 1863. Such as these have heretofore 
contributed, and in many instances still contribute, their quota to this 
promiscuous catalogue. 

One phase of our paper currency, engendered by this multiform sys- 
tem, calls for special notice and consideration. We refer to counterfeit- 
ing. It may be safely stated that the art, as pursued in the United 
States, is without parallel, and that, without vaunt or hyperbole, we can 
“ beat the world” on this our national spectalité—countertfeiting. A spe- 
cies of literature, even unknown to the rest of the world, has been initiated 
among us; and no merchant or mechanic deems himself safe unless he 
consults the “ counterfeit detector.” These publications have become 
articles of “ prime necessity,” to the profit of the publishers, doubtless, if 
not to the community ; and they are spawned weekly, semi-monthly and 
monthly, in most of our cities. We need not enlarge upon this topic, 
amazing as it always appears to foreign observers and writers on these 
subjects. 

The absolute facts, as detailed by those interested in keeping the 
records of counterfeits, appear monstrous and fabulous, even beyond cre- 
dence. Of the various kinds, it is estimated that tere are abont six 
thousand. How many of each kind must be conjectured, as we have no 
means of catechising the originators! It would seem, however, as the 
rule, that the better the banks the more numerous the counterfeits. We 
cite, in illustration, that Massachusetts has one hundred and eighty-five 
banks. “THompson’s Reporter,” of recent date, describes counterfeits 
on one hundred and sixty-nine of these, and “ Gwynne & Day’s” speci- 
fies one hundred and seventy-four. A like inference may be drawn from 
the same authorities in reference to the banks of New-York. Of three 
hundred and three banks enumerated in that State, it is stated that the 
issues of only forty-five are not counterfeited. 

Of the various species of counterfeits, as they are called, it is ascer- 
tained that but a small part of the whole in circulation is composed of 
bona fide “imitations” of the genuine notes. Those known as “ altera- 
tions” number highest. One cause of this multiplicity of altered notes 
is attributable to the similarity of titles among banks in different sections 
of the country. As, for instance, we find twenty-seven “ Union” banks, 
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of which seven are in the State of New-York. A yet further aid to 
“alterations” is in the frequent use of the same devices on notes of dif- 
ferent banks, and often of different banks of the same name. 

Next in number to the “alterations” come the “spurious,” such as 
resemble in title only the notes for which they are intended to pass. 
These notes are from plates of broken and “ bogus” banks, in most in- 
stances, although not unfrequently from the debris material of “ broken” 
or “ retired” bank note engraving establishments. 

In view of such a promiscuous, multiform and dubious circulation, we 
think it will be generally admitted by the public and by conservative 
bankers, that a plan which, like that of Mr. Secretary Cuasx, proposes 
to put an end to these evils, deserves a favorable consideration. 


BANKING DECISIONS OF THE UNITED STATES. 


Tar Bankers’ Macazine, for the year 1863, willcontain a synopsis of all the decis- 
ions of the United States Supreme Court and of the Courts of the several States 
in the years 1860, 1861, and part of 1862, in reference to banks, banking, bills of 
exchange, promissory notes, usury, and such other points as are important to 
bankers, 


BANKS AND BANKING. 


New-York. 


1. A draft issued by a banking association, and taking effect by 
delivery, but post dated, is, it seems, within the prohibition of the 
Statute, (chapter 363, of 1840, section 4,) against bills or notes not pay- 
able on demand. Ownema Bank vs. Ontario: Banx, 7 Smith’s Reports, 
490. 

2. ‘the case of Leavirr vs. Patmer, (3 Comstock’s Reports, 19,) so far 
as it holds such a draft void if within the prohibition, questioned. (Per 
Comstock, C.J.) Ibid. 

3. Assuming such draft to be void, the party who has taken it upon a 
loan of money to the bank, is entitled to the money advanced by him, 
either upon the basis of the contract of loan, treating that as valid and 
rejecting the illegal security, or upon a disaffirmance of the contract, as 
for money had and received. bid. 

4. This right of action is transferred by a sale and endorsement of the 
draft, although it be held void. id. 

5. The fact that the draft is transferred to a bank, which, against the 
prohibition of the Safety Fund Act, (chapter 94, of 1829, section 33,) 
discounts it, having less than sixty days to run, at a greater rate of in- 
terest than six per cent., is not available to the drawer asa defence 
against the same liability which might have been enforced by the original 
holder. bid. 

54 





850 Banking Decisions of the United States. [May, 


6. A director of a banking association is not liable to one who be- 
comes a stockholder, for false statements in the articles of association re- 
specting the amount of capital actually subscribed and paid in, by which 
he was induced thereafter to become astockholder. Maysery vs. Apams, 
3 Bosworth, (New-York,) 346. 

7. One who purchases stock in a banking association from the associa- 
tion itself, cannot maintain an action against a director of the association 
for violations of the statute relating to moneyed corporations which oc- 
curred before he became a stockholder, although the value of the stock is 
depreciated by reason of such violations of the statute. 3 Bosworth, 
(New-York,) 346. 

8. Had the stock been purchased of a previous holder, it seems, the de- 
cision would have been different. 3 Bosworth, (New-York,) 346. 

9. In an indictment for uttering and circulating, as money, foreign bank 
bills, and for receiving such bills, with intent to circulate, contrary to 
statute, May 7, 1839, section 2, as amended April 13, 1853, it is not suf- 
ficient to describe the defendants as officers of a bank or banking associ- 
ation, and then simply to charge that they did the acts complained of. 
It is necessary to allege a violation of the statute by the bank or associ- 
ation, and that the defendants acted as such officers in doing the acts in 
question. - As individuals, the defendants are not liable, unless they are 
“authorized to carry on the business of banking in this State,” and where 
the intent is to charge them as such, the allegation bringing them within 
section 2, of the act of 1853, should be made in the indictment. Prop.e 
vs. WitttaMs, 4 Parker, C. R. (New-York,) 349. 

10. The restriction of the rate of interest is, i¢ seems, designed only for 
the benefit of the borrower. 7 Smith’s Reports, 490. 

11. A regulation of a savings bank, requiring the production of the 
depositor’s pass-book before he should be entitled to receive any pay- 
ment, is reasonable in a general sense; but proof of the loss of the pass- 
book, or inability to find, after proper search, will excuse the non-produc- 
tion, and entitle the depositor to his money. Waruus vs. Bowsry Sav- 
incs Ban, 7 Smith’s Reports, 543. 

12. A bond conditioned for the faithful discharge by one of the obli- 
gors of “the trust reposed in him as assistant bookkeeper” of a bank, is 
an engagement that he will not avail himself of his position to misapply 
or embezzle the funds of his employer. Rocnzster City Banx vs. E1- 
woop, 7 Smith’s Reports, 88. 

13. The appropriation by the bookkeeper of the bank’s money, and 
making fraudulent entries to avoid detection, is a breach of the bond as 
against a surety therein. bid. 

14, It is immaterial that the embezzlement was committed while the 
bookkeeper was employed in keeping a journal, which, when he entered 
upon his duties and usually, was kept by the teller, and that the fraudu- 
lent entries were made in such journal. bid. 

15. Associations organized under the general banking law, are within 
the provisions (1 Revised Statutes, 603, section 4) prohibiting any incor- 
porated company from making any transfer or assignment in contempla- 
tion of insolvency. Rosrnson vs. Bank or Artica, 7 Smith’s Reports, 
406. 
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16. They are not excluded by the exception, (1 Revised Statutes, 605, 
section 11,) because, though moneyed corporations, they are, by the con- 
struction of the act authorizing their creation, not subject to the “ regu- 
lations to prevent the insolvency of moneyed corporations,” otherwise 
than as some of those regulations are expressly adopted and applied. Jbid. 

17. The payment of a debt to a bona fide creditor is prohibited by the 
statute, equally with a general transfer of property, or an assignment in 
trust for creditors. bid. 

18. A transfer is in contemplation of insolvency, as well where the 
insolvency actually exists, as where it is anticipated. bid. 

19. A dictum to the contrary, in Haxrun vs. Bisnop, (3 Wendell’s 
Reports, 17,) disapproved. bid. 

20. A satisfied judgment constitutes no part of the effects of a bank, 
the transfer of which is, by 1 R. S. 1,115, § 8, prohibited, without au- 
thority by a previous resolution of the board of directors. Eno vs, 
Crooxe, 10 WV. Y., (6 Selden,) 60. 

21. The payment of forged checks by a bank is made in their own 
wrong, and if paid to an innocent holder, the money cannot be recovered 
back. Wersser vs. Denison, 10 WV. Y., (6 Selden,) 68. 

22. A depositor at a bank is under no obligation to examine his bank- 
book after it has been settled and balanced by the bank and returned 
with cancelled vouchers, and is not estopped by such settlement, until 
barred by the statute of limitations, from showing that the account is 
wrongfully stated, and that the signature of certain checks was unau- 
thorized. Jbid. 6 Selden, 68. 

23. In such case the depositor is not bound by the approval of his 
agent by whom the forgeries were committed, of the account so rendered 
by the bank. Jbid. 6 Selden, 68. 

24, Until the certificate required under section 16 of the general banking 
law is made, there can be no legal organization under it, and those who 
do not unite in such certificate are not members of the corporation. 
Burrows vs. Suirn, 16 WV. ¥., (6 Selden,) 550. 

25. The provision of the general banking law reserving to the legisla- 
ture the power to alter or repeal it, forms a part of the contract with 
every association formed under that act, and the State may modify it 
prospectively or retrospectively, without infringing the provision of the 
Federal Constitution against laws impairing the validity of contracts. 7 
Smith’s (New-York) Reports, 9. 

26. Such modification may be made, it-seems, as well by a change of 
the State constitution as by an act of the legislature. bid. 

27. The articles of association of a corporation formed in 1844, under 
the general banking act of 1838, provided that the shareholders should 
not be individually liable for any contract of the association. It issued 
circulating notes after 1850, as before. Held, that the stockholders are 
personally liable under the constitution, and chapter 226, of 1849. Ibid. 

28. Although the issuing of circulating bills after 1850, by which the 
liability is incurred, be the act of the me, SH as such, and not of the 
stockholders, and although a stockholder be unable to prevent it, the lia- 


bility attaches in consequence of the exercise of a power which he has 
conferred on the corporation, and is therefore within his contract. bid. 
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29. An agreement between a banking corporation, located in Wiscon- 
sin, and commission merchants in the city of New-York, by which the 
former is to consign produce to the latter for sale on commission, against 
which drafts are to be drawn, and to keep the drawees in funds to meet 
the same, in cases where consignments are not made, is not necessarily 
illegal, in the absence of any thing to show what powers are possessed 
by the bank, by virtue of its charter. Prrxins vs. Cuunrcu, 31 Barbour, 
NV. Y., 84. 

30. Banking associations organized under the general banking law are 
within the provisions of the revised statutes to prevent the insolvency of 
moneyed corporations. (1 2. S. part 1, ch. 18, tit. 2, art. 1, sec. 10.) 
Masey vs. Apams, 3 Bosworth, NV. Y., 346. 

31. A loan by a foreign corporation for the full value of the notes 
taken, is not a discount of the notes within the meaning of the statute, 
Nose vs. Cornett, 1 Hilton, (NV. Y. C. P.) 98. 

32. Notes were discounted for a dealer who deposited collaterals with 
the bank. Meanwhile the dealer made an assignment of which no notice 
was given to the bank, and another note made payable at the bank was 
presented and paid. The collaterals were afterwards collected, leaving a 
balance over the amount of the notes discounted. Held, that the bank 
could set-off the last note paid in an action for the balance. GRrirFEN vs. 
Rice, 1 Hilton, (N. Y. C. P.) 184. 

33. A notice of non-payment held sufficient to charge the endorser of 
such note, which correctly described it in all particulars, except that it is 
said to have been made by “S. H., Treasurer,” whose signature, with that 
of the president, was affixed to the note. 8 Smith’s Reports, 114. 

34. The note was designated on its margin as No. 253, and it ap- 
peared that five notes had been issued at'the same time, and to the same 
payee, which were in all respects alike, and distinguishable only by the 
numbers marked on the margin. Held, that the omission to state the 
number, in the notice of non-payment, did not render it defective. bid. 

35. It is the misfortune of the endorser, if, from his having endorsed 
several notes, a complete description of one of them, in every essential 
feature, does not enable him to identify it. bid. 

36. To estop the parties to a bill of exchange by their representations 
in respect to its consideration and validity, such representations must be 
outside of the face of the bill. Cxrark v. Sisson. bid. 

87. The recital in the bill, of value received, and its endorsement, do 
not estop the acceptor or the endorser from proving that the acceptance 
and endorsement were for the accommodation of the drawer, and that 
the bill had no inception until its usurious discount by the plaintiff. Zbid. 

38. The articles of a banking association conferred upon the directors 
the power of making regulations for the government of their agents and 
the management of the business. Held, that this power was not broad 
enough to authorize a regulation concerning the transfer of the stock. 
(Auten, J., dissenting.) Bank or Artica vs. Manuracturers’, &c., 
Bank, 20 New-York, (6 Smith,) 501. 

39. The general banking law provides that holders of bank shares may 
transfer them unconditionally, unless otherwise agreed by the articles of 
association. Held, that the bank directors could not, by a by-law, 
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create a lien upon the shares to secure the payment of debts due from 
the shareowner to the bank. (Auten, J., dissenting.) 20 Mew-York, 
(6 Smith,) 501. 

40. And that a purchaser of the stock could recover its value in an 
action against the bank. (Atuen, J., dissenting.) 20 New-York, (6 
Smith,) 501. 

41. Under the act of 1849, rendering stockholders of certain banks 
individually liable for the debts of the bank, this court has power to 
order an apportionment of the debts of the corporation, among the stock- 
holders, notwithstanding there is a large amount of assets in the re- 
eeiver’s hands not disposed of. Recirrociry Banx, 29 Barbour’s Re- 
ports, (New-York,) 369. 

42. A married woman holding stock in a bank is within the act, 
(chapter 226 of 1849, to enforce the liability of stockholders,) and is 
liable as such to assessment for its debts. Jn the matter of the Re- 
crprocity Bank. 

43. Whether the legislature could have exempted her consistently 
with the constitution. Quwere? Ibid. 

44, Where a safety fund bank has taken a surrender of shares of its 
stock in payment of debts, and has subsequently re-issued them, the pur- 
chaser cannot avoid liability as a stockholder, whether the bank had or 
had not the right thus to deal in its own stock. bid. 

45. The provision (section 3) of the act of 1849, exonerating a stock- 
holder upon his making a bona fide transfer to a resident of this State, is 
not, it seems, satisfied by a transfer to the bank itself. The purchaser 
must be one who succeeds to a personal liability distinct from and in ad- 
dition to that of the bank. bid. 

46. No apportionment of debts and liabilities among the stockholders 
can be ordered, until the receiver has converted the assets of the bank 
into cash, except so far as the same may be prevented by the pendency 
of litigation upon demands of the banks, and has declared a dividend 
thereof. bid. 

47. It seems, that the provisions in regard to time are directory only so 
that the proceedings would not be void if the dividend should be de- 
clared, and the apportionment made after a delay, which the terms of the 
statute do not allow. But where the only apparent reason for not con- 
verting the property of the bank into cash was, that it could not be done 
without a large pecuniary sacrifice, held, an insufficient reason for requir- 
ing a resort to the individual responsibility of the stockholders, until 
after such assets should have been exhausted. Jn the matter of the Rz- 
crprocity Bank. 

48. Article 8, section 7, of the Constitution of 1846, subjecting the 
stockholders of banks to personal liability, applies as well to banking 
corporations then existing as to those created afterwards. In the matter 
of Oxiver Lez & Co.’s Bank, 7 Smith’s (New-York) Reports, 9. 

49. The rule of interpretation by which that construction of a statute 
is to be avoided, which gives it a retrospective operation, has little if any 
application in construing the organic law. bid. 

50. It is the duty of a receiver, under the act of 1849, to declare a 
dividend within one hundred and eighty days after his appointment, and 
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for this purpose to collect or sell all assets not in litigation, or to show 
that in respect to choses in action, not sold, a judge has, upon his appli- 
cation, postponed the sale. Matter of Hoiister Banx, Smith’s Re- 
ports, NV. Y. Court of Appeals, vol. 9, p. 508, 

51. Such postponement of the sale of choses in action is not, it seems, 
to delay a dividend within the one hundred and eighty days of the other 
assets. Ibid. 

52. The provision of the constitution, (article 8, section 7,) imposing 
individual responsibility upon stockholders, embraces banks specially 
chartered, and subject to the safety fund law. Jn the matter of the Rx- 
ciprocity Banx, Smith’s Reports, N. Y. Court of Appeals, vol. 8, 
page 576. 

53. The provision of the Constitution of 1821, requiring two-thirds of 
the members of the legislature to concur in an act for the alteration of a 
corporation, did not enter into the contract between the State and cor- 
porations chartered while it was in force, so as to prevent alteration of 
the charter by a mere majority vote, under the present constitution. Jn 
the matter of the Recterocity Bank. bid. 

54. The power reserved in the charter to amend it, is one to be exer- 
cised by the legislative power, in any mode consistent with the constitu- 
tion for the time being. bid. 

55. The provisions of the act of 1849, rendering the stockholders of 
banks issuing bank notes for circulation individually liable for the debts 
of the banks, and those of the constitution in aid of which that act was 
passed, apply to banks created and existing anterior to the constitution 
and the statute. 29 Barbour, (New-York,) 369. 

56. Making a note payable at a bank where the maker keeps an ac- 


count, amounts to a request to that bank to pay it. 1 Hilton, N. Y. C. 
P. 184. 


Tae Gurut or Sirver mm Canapa,—It would do a hard-money man good to go to 
Canada. The currency consists, almost exclusively, of American silver. Silver 
abounds every where, Every body is loaded with it, and every body tries to get 
rid of it, as people do of doubtful funds, The taxes are paid in silver, and the col- 
lectors take it by the bushel. The City Treasurer of Toronto has half a ton of it. 
The merchants have bags of it in their safes, The banks won't receive it. TheGreat 
Western Railway has issued printed notices that only five per cent. of silver will be 
received for fare or freight. Only think of a country where you cannot pay your 
fare on the cars in silver coin! At Toronto, London and elsewhere, business men 
and firms have united in a general resolution to receive silver only at a discount of 
five per cent. for Canada bank paper. This, of course, applies to American silver, 
as the Canadian and English coinage is a legal tender. Think again of a region, 
within one mile of Detroit, in which the “dirty rags” issued by the bank are worth 
five cents on the dollar more than the shining coin.— Detroit Advertiser. 
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FINANCIAL FACTS OF 1862. 


From the Bankers’ Magazine, London. 


Tue Bank of England rate of discount at the beginning of 1862 was 
3 per cent.; but on the 9th of January the directors reduced it from 
that point, at which it had stood since the 7th of November, to 24 per 
cent. The next alteration occurred on the 22d of May, when it was found 
expedient to increase the terms once more from 2} to 3 percent. Be- 
tween this period and July, although numerous loans and public com- 
panies had been brought forward, the directors found their resources so 
increased that they lowered their quotation, on the 24th of the latter 
month, from 24 to 2 percent. At the end of July and the beginning 
of August the various loan operations made considerable progress, the 
effect of which was to increase the demand, but not to such an extent as 
to create important stringency. Arrivals of gold from America and 
Australia were at this time pouring in, and they also tended to increase 
the surplus available for general purposes. Towards the end of Sep- 
tember, the expectations of the harvest not having been realized, and 
the weight of foreign loan engagements, with the calls for new companies, 
exercising increased influence, the inquiry for discount accommodation 
augmented. The directors of the bank, with tolerably good resources, 
did not, however, recognise the immediate necessity of varying the rate ; 
but eventually, on the 30th of October, they carried the official minimum 
at one step from 2 to 3 per cent. Their conduct in this especial instance 
was extensively criticised; and it was said that they should have moved 
either one-half per cent. earlier, or in the same proportion on two suc- 
cessive occasions. It then transpired that large exports of silver were 
being made to India to pay for cotton, and it was assumed that these 
would probably represent over £1,500,000 per month; but before they 
occurred to any great extent, the arrangements of the Secretary of State 
for India to allow tenders for bills upon the several presidencies to the 
extent of one million pounds per month, altered ina great degree the 
aspect of affairs, and at once diminished the inquiry for export. 

The highest point in the stock of bullion at the bank, in 1862, has 
been £18,448,000, the amount exhibited on the 30th of July. The 
lowest point has been £14,828,000, the sum figuring in the return of the 
10th of December. It would seem that the reserve of notes has varied 
from £10,482,000, on the 24th of September, to £8,111,700 on the 12th 
of November. The extreme extent of the active circulation has been 
£22,586,000, which was the total on the 6th of August, whilst the lowest 
limit was £19,185,000 on the 17th December. The private securities, 
showing the amount of bills discounted, &c., were at the highest point 
on the 2d of July, when they stood at £21,588,000, and they had previ- 
ously been, on the 29th of January, £17,030,858, The Bank of France, 
on the 21st of January, reduced their rate from 5 to 44 per cent. On 
the 6th of February they again lowered their terms from 4} to 4 per 
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cent. Progressing with the increased abundance of money in their re- 
laxation on the 27th of March, they went from 4 to 34 percent. On 
the 6th of November, the Bank of England having previously carried 
their rate of discount up 1 per cent., the Bank of France raised their 
terms from 3} to 4 per cent. 

The first loan operation was the amount borrowed on behalf of the 
Imperial Moorish government, which represented £501,200, in a five 
per cent. stock at 85, upwards of £5,000,000 being subscribed in a few 
days. The next transaction of magnitude was the temporary borrowing 
of £4,000,000 on French Rentes by the French government, but this, 
through special circumstances, was not completed. The third was the 
Italian loan, promoted by Messrs. C. J. Hamsro & Sons, for £1,782,000, 
in a five per cent. stock at 84, the object being railway construction, the 
bonds to possess the guarantee of the State as well as a mortgage on the 
undertaking. This did not succeed and become popular, though every 
endeavor was made to give it strength and vitality. The fourth was the 
eminently successful transaction conducted by Messrs. Cuartes Devaux 
& Co. and the Ottoman Bank, under which £8,000,900 were raised for 
the Turkish government in a six per cent. stock at 68, redeemable by 
a sinking fund of two per cent. per annum, commencing on the Ist of 
July, 1863, the bonds to be drawn by lot half-yearly, and paid off at’100. 
The list was opened on the 24th of March, and closed on the 28th, when 
the gross applications were found to represent upwards of £36,000,000. 
The fifth operation was the Egyptian loan, brought out by Messrs. Frua- 
tine & Goscuen, and the Bank of Saxe Meiningen. The total in this 
case was £2,195,200, in a seven per cent. stock at 824, the sinking fund 

roviding for its redemption at par in 30 years by half yearly drawings. 
When the list was concluded, £9,635,000 was the aggregate amount re- 
presented. The sixth loan was that announced by Messrs. RoruscatLp 
on account of the Russian government for £15,000,000, the price for a 
five per cent. stock being 94, which, through discount, allowance, &c., 
was reduced to 92. It was not universally accepted, though the friends 
of the house supported it both at home and abroad. The seventh was 
the new Portuguese loan of £5,000,000, ushered into existence by Messrs. 
Know es & Foster, in a three per cent. stock at 44, and which was 
subscribed to the extent of at least £20,000,000 in a very short period. 
Then came altogether the eighth, ninth and tenth loan transactions, one 
of which, being the second issue of the Egyptian, was forthwith taken 
by the original subscribers to the first loan, but the other two were not 
altogether so readily rushed after. The Venezuelan of £1,000,000, in a 
six per cent. stock, at the price of 63, with an annual and accumulative 
sinking fund of two per cent., was taken up, but the Peruvian of 
£5,500,000, in a four and ahalf per cent. stock, at the’price of 93, with 
a good accumulative sinking fund, was not freely responded to, doubts 
being entertained of the complete authority of the minister to effect the 
transaction. As the whole of the existing Peruvian stocks were received 
in part payment, £2,700,000 was absorbed by holders of the old debt, 
leaving only £2,800,000 for the general public. The attempt on the 
part of the government to repudiate the contract soon threw discredit 
on the security, and though it is now, at the latest moment, recognised 
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and confirmed, the damage done is almost irreparable. The amount of 
the second issue of the Egyptian seven per cents was £1,097,600, 
which was speedily taken at 84} per cent. The three last loans were 
announced on the Ist of August, and it was immediately seen, from the 
doubt and hesitancy exhibited by the public, that the career of these 
transactions was at least temporarily terminated. This has proved the 
ease, and, for the present, investers having been surfeited, it would be 
only some very first-class security that could expect to command atten- 
tion and become a general favorite. 

Banking enterprise has been rife, indeed, during the last twelve months. 
About twenty undertakings having been started, and the principal of 
them matured, in the course of that period. The nominal capital pledged 
is between £23,000,000 and £26,000,000, of which but a small propor- 
tion has yet been raised. With one or two exceptions, they have been 
organized under the system of limited liability, so that the new principle 
will be fairly tested after the lapse of a year or two. 

Several of these projects are at a very high premium, and some parties 
scarcely think the price justified by the business transacted at the new 
institutions ; but that will be established in the affirmative or the nega- 
tive in a few weeks hence, when the balance-sheets will be presented and 
tested in regular order. In addition, a variety of other projects have 
been put upon the market, but none with the same success as banking 
undertakings; and it still remains to be ascertained whether, with the 
coming year, these latter will not still be the most favored description of 
shares, Tontines, mines, cotton companies, foreign railways, irrigation, 
coffee and tea cultivation companies have in their turn been announced 
for support, but they have merely received a moderate amount of notice, 
far from that which they would have obtained if the tendency had been 
towards a regular and general mania. 

Business in the aggregate has not been unsatisfactory. The cotton 
dearth has produced an enormous amount of misery in the Lancashire 
districts, which every one with the slightest pretensions to humanity 
would have been pleased to see averted. That being impossible, the next 
best thing has been done, viz., to alleviate it tothe fullest extent ; and 
notwithstanding the subscriptions have fallen far short of what should 
have been raised, they show the disposition to assist the sufferers, which 
has, among the operatives themselves, been most deeply appreciated. 
The cotton market at Liverpool has been the scene of gigantic specula- 
tions, and the advance in the staple, while it has destroyed the manu- 
facturing power of Manchester and its neighborhood, has created enor- 
mous fortunes for the adventurers who were bold enough to operate and 
take the risk of any reaction. 

The Board of Trade returns clearly indicate that, despite the American 
difficulty, there has been a large extent of commercial activity, and 
though particular branches may have experienced serious drawbacks, the 
impression is, that after all, the twelve months just terminated have, as 
a whole, not proved discouraging —London Bankers’ Magazine. 
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THE LONDON JOINT-STOCK BANKS IN 1863. 


Review For 1862. 


Tue half-yearly meetings of the several joint-stock banks in London 
being now completed, the subjoined tables have been made up, exhibiting 
their position at the close of the year 1862. The table shows the period 
at which each bank was founded, together with its subscribed and paid 
up capital, the amount of liabilities, the amount of guarantee fund, and 
the rate of dividend distributed ; and the second shows the progress made 
by each institution during the past seven years. The current accounts 
and deposits held by the nine banks in the list reach a total of £54,212,822, 
exclusive of those of the London and Middlesex Bank, from which a 
detailed report is not yet due. This total is nearly 7 per cent. in excess 
of the corresponding period of last year—an increase which, although 
very large, is not so great as that of the previous twelve months, when it 


was more than 15 per cent. : 
Dividend and 
Subscribed Paid-u Deposit Guarantee Bonus, 
Banks,and Year Established. Capital. Cupital, Account, Fund, 1862. 
1884, London and Westminster,... £ 5,000,000 £1,000,000 £13,893,786 £262,656 24percent, 
1836, London Joint-Stock, ......... 3,000,000 600,000 11,472,734 267,178 22% “* 
1839, Union Bank of London,,. 8,000,000 720,000 12,876,855 50,000 1234 
1839, London and County, 598,875 7,517,504 175,000 15 
1855, City Bank, 400,000 8,208,931 70,000 10 
1855, Bank of London, 800,000 8,228,675 82,000 10 
1861, Metropolitan and Provincial,. 1,000,000 73,000 501,604 6,000 5 
1862, Alliance Bk. of Lon. and Liv., 2,000,000 245,605  —-1,019,160 ne 
1862, Imperial Bank,.............. 1,000,000 99,080 489,123 eee) as 


£ 17,900,000 £4,036,060 454,212,822 £919,829 


The annexed table exhibits the septennial progress of the London 
joint-stock banks in the past fourteen years, showing the respective 
amounts of current and deposit accounts, guarantee funds, dividend and 
bonus per annum; also the ratio of increase of current and deposit ac- 


counts per cent. within the same period : 
Ratio of 
Dividend Increase of 
and Bonus Current 
Current and per and Deposit 
Deposit Guarantee Annum Accounts, 
Year. Banke. Accounts. Fund. Per Cent. Per Cent. 
1848,.. £38,089,659 .. £102,723... 6 
1855,.. 8,166,553 ee 137,889 os 15 349.85 
1862,. 13,898,736 ee 262,656 oe 22 


London and Westminster, 


bs 4 
6,241,504. 1583738 54 Lone 
11,472,784. 267,173 
2,644,728 40,900. , 
8,363,466 120,000. 836.90 
12)876,855 50,000. 


Union Bank of London,.. 


: tLondon Joint-Stock,..... 


2,328,056. 128,765 


bee 1,354,730 26.390 oo 
.. »London and County,.....4 4,448,859. 100,000... 454.90 
2. 517,504. 175,000 


The average aggregate increase of current and deposit accounts in the 
past fourteen years is 386 per cent. 
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THE LOAN ACT OF 1868. 


Alphabetical Index to “An Act to provide Ways and Means for the 
support of the Government” of the United States, for the Fiscal Years 
ending 30th June, 1863 and 1864. Approved March 3, 1863. 


A. 


Act of February 28th, 1862 , part of, repealed, 

— of July 11, a * 

— of January 17, 1863, aii. Rpencaibiearecesarachtae facsabapaws sae 

— of December 23, 1857, confirmed, 

— to authorize the issue of U. 8. notes, Feb. 25, 1862, penal sections 
of, applied to this act,.......0...s0ee0- sees 

— to provide a national currency, &c., tax of notes issued under,... 

—— an internal revenue, &c., referred to, one 

Appropriation of $600, 000 to execute this B66, 2.00000 peecgeumam ane 

Army may be paid in United States notes,........... 

Associations, banking, formed under the “ currency act,” taxation of,. 

—= - to report notes in circulation to the Commis- 
sioner of Internal Revenue,.......+.+> see eeeee 

Associations issuing notes, tax ON,.......e..e sree ere see eeeeeee 

Assistant Treasurers to receive fractional currency, $3 and over,.... 

a to receive deposits of gold coin and bullion,.... 


Panking associations under the currency act, how taxed,..cccccscce 
all to report notes in circulation to the Commis- 
sioner of Internal Revenue,......+...-- Lnnhachnaneeeer eens 
Banks, all issuing notes, tax ON,....cscesescccccerececceccecesecs 
Bonds and notes ‘exempted from taxation by States, dc.,....... 
how to be signed,...+--++eesseesers 
——————_ limitation to the issue of,....... . 
—_— limited to $900,000,000,.... cccccccccccrcccccees 
—_———_——— what to contain on their face,........0...eeeeee ia 
Bonds, interest on amount of,. ER ere e 
—_—_— payable in coin,......ss++ «+ heb welee- eases sovee 
Bonds, interest on, not exceeding 6 per cent., . 
payable from ten to forty YOATS, se verceeececeesereeeeecees 
—— issued for loans pape’ in coin ONly,.....ceececeesecseeees 
lawful money U. S., receivable for, 
—— Secretary of the Treasury to fix the time for the pay ment of, 
to be issued for loans,....... ssineeseces pabbeenewdiecaeusere 
—— to be ultimately paid in coin,.......0sseeeeeeereceeeeerees 
what may be received for, 
Branches of banks, NRE ICRC RAC ATA TI é 


Cc. 


Certificates for coin may be issued for interest,........eee+e+e0- 
of coin, how received,..........+- inaneetaaaemaleaniies 
—— of indebtedness receivable for bonds,.... 
— to be issued for deposits of gold, not under $20,. écsoees 
Coin, coupon bonds to be paid in,......-+..+2++ see coccccccccces 
in Treasury, certificates of, for what receivable, EPI e ere 
deposited to be specially held,........-. sete cccreeececes 
in Treasury, certificates of, issued for interest,. Kebebeoeasndas 


Sect. Page. 
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Commissioner of Internal Revenue, list of amount of duties accruing 
upon circulation to be returned t0,....seceeeeeeecereseecees 
Corporations issuing notes, tax on,.......... Cecccececiccciccccete 
——- to report to Commissioner of Internal. Revenue, under 
ee ish ain bona Ncaaies ech ac blarerer keen och ak 
Coupon bonds, denominations of,. 
exempted WE NE ccd ccc cecancubonaseesacass 
interest on, amount of,. 
-—— payment of, 
Coupon bonds issued for loans, when payable, 
Secretary of the Treasury to direct the form of, 
——— to be issued for loans,.......ccccccccccccccseccsces 
what may be received for,. sinaaen 
—— what to contain and how to be signed,..........0.06- 
Currency act, taxation of associations organized | under the,....+.++- 
—— fractional, Secretary of Treasury authorized to issue,...... 
_—_—— taxation of, issued by corporations, d&c.,........ 


Denominations of Treasury notes, Secretary to determine, 
Deposits in banks, &c., when and how taxed,.. 


E. 
Engraving of fractional currency in the Treasury building,........- 


F. 


Fiscal year 1863, loans for, authorized, 
1864, “ “ 
Fractional currency issued by banks, &c., taxation of, . 
limited to $50,000, 000, for the United States, . 
— Secretary of Treasury authorized to issue, 
receivable for postage, 
receivable for all dues except duties, 


G. 


Gold, deposits of, Secretary of Treasury authorized to receive and 
give certificates for, : oeeecee 


Indebtedness, certificates of, receivable for bonds,........... waslnws 
Individuals, banking associations, c&c., issuing notes, tax on,........ 
Interest of coupon bonds, rate of, not to exceed six per cent.,....... 
———_—_—__—_. payment of, in coin only, 
on public debt paid by certificates of coin, 
‘Treasury notes, at six per cent., in lawful money, 
Internal Revenue, Commissioner of, returns to be made $0, 6.cscesece 


L. 


Legal tender notes, Secretary of Treasury authorized to issue, oe 
—___—_—_— Treasury ne TE hr er ee one 
Limitation of amount of bonds and notes to be issued, . aeee 
loans for 18638, 
———_——-- 1864, 
———— time to exchange United States notes for bonds, 
Loans for 1863, amount of, authorized ............ 
teed 1864, “ “ 
payment of, to be in coin, 
——— time of payment of, Secretary of Treasury to fix,......... 
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M. 


Money on deposit, how and when taxed, . soce 
Municipal and State authorities interdicted from taxing U.S. notes,.. ‘ 


N. 


Navy, may be paid in United States notes, 
Notes issued by banks, associations, corporations, &c., how taxed, 
legal tender, one hundred and fifty millions of, authorized .... 
——_—_———— may be exchanged for United States notes,...... 
—— subject to taxation, returns of, to be made to Commissioner of 
Internal Revenue, icnthadhacins 
—— Treasury, exchangeable for United States notes,... 2.06 
how disposed of, 
issue of $400,000,000 of, authorized, 
interest on,....e. 
payable, when......... 
—_-——_—-—- United States, and bonds, amount of, limited,...... 
— — bonds, &c., must be sealed, 
——————_—__——_——_-- Secretary of the Treasury 
to determine the denomination of,.......+...eeeee0e: Sadho 
-— — - seated of the anette 
to direct the form of,...... 
cxomainsbaesmnenneaenesniinnatatsiseinitnsnanitnensetaonees Sih elie appear upon the 
BEE, ose cccanadceguadibie cancen peace nnkeweaed 


oO. 
Oath, returns to Commissioner of Internal Revenue to be made under, 


Payment of interest on coupon bonds, 
— loans, time of, to be fixed by the Secretary of the Treasury, 
— Treasury notes at pleasure of the United States,..... soe 
Penalty for bankers, banking associations, &c., failing to report to 
Commissioner of Internal Revenue under ‘oath, 
Penal sections of act to authorize issue of United States notes to apply 
MEGNENONES 6 daca sacs ncwecasasddatmnusinnes icbddawkeaes 
Postage currency, substitute for, by Secretary of Treasury, authorized, 
fractional currency authorized in lieu of,......... 


Registered bonds, interest on and payment of, determined, ......... 
——__—_—_——_——. issued for loans, when payable, ...........eeee0 
—_——-——-- Secretary to direct the form of,.......sseeeeeees 
——__——_-—-- dispose of, at discretion, .........0.6 
a to be insued for TOONS, « .....20.0.006000600000 00008 
Register of Treasury to sign notes, bonds, ‘ke. ipa eee 
Repeal of parts of acts of February 25th and July 11th, 1862, so0ee ee 
Revival of parts of act of December 23d, 1857, 
Revenue and postage stamps, as currency, substitute for,. 


Ss. 


Savings institutions exempted from taxation, .......e.seeseee oes 
Seal of Treasury to be on all notes, bonds, G&C., ...ccccccccccceccce 
Secretary of Treasury authorized to borrow, phen enaeaoraaeaneas 
— —_____—— determine the ‘denomination of 
BAME, ..ccccccsccccccccsecs socceceee waa 
aa" direct the forms of all notes, 
WOME, WIGS ticcccncsacedensacns 
dispose of bonds at discretion, .. 
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Secretary of Treasury authorized to fix the time for the payment of 


IE: 60664600. 0060606000 ss ne senenenaaedsentaneesenuner 


—— — issue certificates for deposits of 


Old, . cere eecccccccccccccceccscccsccessccsererecesecses 
———_——_ issue of $4(10,000,000 of Trea- 
BUTY NOLES, . se eceeccececrererccesccenssscerecscacseseses 
———— —_— $150,000,000 United States 
notes for special purpOses,....ccccccccccccccccccrecccccess 

——$ —$ —_— —_—_—_————_ 150,000,000 United States 
notes for special purposes, ...sccccccccccccsccccccccccccce 
———$—— fractional currency, ...... 

—— receive deposits of gold, ....... 

may appoint persons to sign notes and bonds, 
to prescribe the terms of exchange of United 
States for Treasury notes,...cccccccccccccccccccccccccccce 
States interdicted from taxing bonds,.......ccceccccccccscceccess 


T. 


Taxation, savings institutions exempted from,......cceesceeesreees 
—— of existing banks in the United States, ........ccsscccees 
——_——— associations organized under the currency act, ........ 
Tax of money on deposit, how and when levied, ............seeee0 
—- on banks, branches, &c., issuing notes,.........00.. 
Treasurer of United States to sign bonds, notes, &c.,.......seesee0 
Treasury notes, act to authorize the issue of, revived, ........0+000 
— denomination of, determined by the Secretary of the 
Treasury,.... PITT TITTTTI TTT e TTT TTT er 
not te be iontied Under G10). o.ciccccccedsccesicseses 
exchangeable for United States notes, ..........e.. 
—— interest on, payment Of, 1. ccccccccccccscccsceseses 
——_—_———_—_ not to exceed six per cent., ....seeseees 
a issue of $400,000,000, authorized, .......cccecceees 
—— may be paid to public creditors, .........eeeeeees 
—_——_—_—— repayable in three years,.....csccesccccecccscsses 
——_—— may be re-issued to same amount, .......+.seeeee0e 
———_—_—— Secretary to prescribe the form of...........see00+ 
—_——_-_—— United States notes, bonds, &c., total amount of, limited, 
—_——_——-- what they must express on their face,...-....s000-. 
— — Secretary of the, (see Secretary of the Treasury.) 


U. 


United States notes, $150,000,000 additional authorized,.......... 
———_—— {OP SPOCIAl PUTPOKES,. ..cscccoccccccscseceses 
cesar $1 and upwards, not bearing interest, ........ 
bonds and Treasury notes not to exceed 
$900,000,000, ...... a 
—_———_—— of $150,000,000, legal tender, except for duties 
GbE DANONE, <. o.50050ctaekcins » 
— — bonds, &c., to be signed by Treasurer and 
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denominations of, Secretary to de- 
termine, ........ ececccccee ee 
————--- exchanged for Treasury notes, ..........e0006 
—— — exempted from taxation, ......cceceececceees 
—_——_— RONG OR WOWDON, 6 66 ntik-n scscisnesecionss 
—_——— issue of $400,000,000 of, authorized, .......... 
may be exchanged for legal tender notes,...... 
—_———_—_——- not convertible after July 1, 1863,........ 
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————_——_— time of exchange of, for bonds, limited, ....... 
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1863, ] The Gold Product of the World. 


THE GOLD PRODUCT OF THE WORLD. 


I. Report of the Commissioner of the General Land Office of the United 
States for the year 1862. 8vo. pp. 146, with Maps. 


II. Letter from the Secretary of the Interior in reply to a Resolution of 
the House of Representatives in regard to the Mineral Resources of Ne- 
vada Territory. January, 1863. 


III. Annual Report of James Pottock, Esq., Director of the United States 
Mint, for the Fiscal Year ending June 30,1862. Addressed to the 
Secretary of the Treasury, under date October 27, 1862. 8vo. pp. 38. 


IV. Report of the Secretary of the Treasury United States on the State 
of the Finances, for the year ending June 30, 1862. Addressed to the 
Senate and House of Representatives United States. 8vo. pp. 276. 


V. Preliminary Report on the Highth Census of the United States. By 
Josepn C. G, Kennepy, Superintendent of the Census. Under date 
May 20, 1862. 8vo. pp. 294. 


VI. The Edinburgh Review, Vol. CXVIL., January, 1863. Article “ Gold- 
fields and Gold-miners.” 


VII. Statistical Abstract for the United Kingdom, in each of the years 
1847-1861. London, 1862. 8vo. pp. 72. 


VIII. Relations between the United Statesand Northwest British America 
A Letter from the Secretary of the Treasury to the House of Represen 
tatives United States, particularly in reference to the Central District: 
of the Red River of the North and the Saskatchewan. 1862. Pub. 
lished under a resolution adopted December 23, 1862. 8vo. pp. 88, with 
two Maps. 

IX. The Grain, Pastoral and Gold Regions of North America, By 
Wiuuiam Gipry, late of the U. S. A. 8vo. pp. 194. 1860. 


. Extraordinary Production of the new States and Territories.—IL. California.— 
III. Colorado.—1V. Nevada.—V. New-Mezico.—VI. Idaho and Washington— 
VIL. Arizona.—VIIL Oregon. —IX. Utah.—X. Nebraska.—XI. Dakota.—XII. 
New Discoveries of Gold in British Columbia, de—XIUI. The Annual Report of 
the T'rade of San Francisco for the year 1862.—XI1V. Bullion Movement and Coin- 
age of Great Britain for Fifteen Years—XV. Gold and Silver Depvsits and Coin- 
age of the United States Mint. 


Aut the American publications above named convey much information 
as to the resources and business and condition of the Western States and 
Territories. By “the West,” we now mean those regions beyond the 
Rocky Mountains.—I. The Report of the Commissioner of the General 
Land Office is especially important in its information as to the recent 
emigration to the Pacific States, and to the large amount of capital and 
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of labor now devoted to the development of the mining resources of those 
regions, with valuable maps. II. The Letter of the Secretary of the 
Interior gives fresh details as to the increasing qo and the appli- 
cation of machinery to working the mines. III. The Annual Report on 
the Operations of the Mint, not only gives the details as to the year 1862, 
but furnishes a resumé of the coining movements since the year 1793. 
From this report it appears that the total deposits of gold and silver of 
domestic production at the Mint and branches, from the commencement 
of the coinage (1793) to June 30, 1862, was $554,506,002 and 97 cents. 
The coinage during the same period has been $864,947,020 and 20 
cents, viz. : 
Com- Annual 

Mint at menced, No. Pieces. Amount coined. average. 


Philadelphia,.... 1793 $ 719,171,542 .. $505,417,941 77 .. $17,324,897 70 
San Francisco,... 1854 12,264,739 .. 146,907,689 52 .. 18,363,461 19 
New-Orleans,.... 1838 94,900,695 .. 70,271,652 13 .. 38,055,289 22 
Charlotte, 1838 1,206,954 .. 5,048,641 50 .. 219,506 15 
Dahlonega, 1,381,750 .. 6,121,919 00 .. 266,170 04 
New-York 5 33,694 .. 181,179,176 28 .. 16,397,397 03 


Totals, $ 828,959,374 .. $864,947,020 20 


IV. The report of the Secretary of the Treasury is essential to a clear 
understanding of the financial condition of the country ; the comparative 
trade of the year with foreign countries; the details of the public debt, 
and the measures considered necessary by him to sustain the public credit 
and to lessen the burden upon the people. V. The Preliminary Report on 
the Census is the most comprehensive and reliable volume yet issued on 
the subject of the population, business and wealth of the country. VI. 


We are forcibly reminded by the elaborate article in the Hdinburgh Re- 
view of the physical developments now being made in Australia and other 
remote parts of the world, and of the vast volume of gold now produced 
annually in countries hitherto considered barren, VII. From the Statis- 
tical Abstract we gather information as to the coinage and bullion move- 
ments of England for fifteen years. 

Let us moralize as we may, poets and geologists will still dwell upon 


the subject of 
“Gold! 
Bright and yellow, hard and cold.” 
SHAksPEarE has-said, “all that glistens is not gold;” and the Faerie 
Queene has conceived the same idea, expressed in the line, 


“ Yet gold all is not that doth golden seeme.” 


There were dreamers of golden regions in the fifteenth and sixteenth 
centuries, as well as of the nineteenth century. Reality in the present 
age goes far ahead of those dreams. Probably no conceptions were ever 
formed by the most sanguine, as to the wealth contained in the bowels 
of the earth, that have not been exceeded by the products of the present 
age. Was it not said by Antony, 


“T have a ship 
Laden with gold ; take that, divide it.” 


Was it not reserved for the present century, and for the present genera 
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tion, to have ships laden with gold by the million in value? There are 
other conceptions of the poet which now have a significance. In Ricnarp 
II. we read of the stormy day, 


“Which makes the silver rivers drown their shores ;” 


and in Ricuarp III. of 
** Wedges of gold, great anchors, heaps of pearl, 
insotiodacaance ae Souda , 
And when we read, in official reports, of lumps of gold being found on 
the surface of the earth, worth thousands of dollars, and of silver and 
precious stones abounding in an area of one million of miles in extent, 
the dreams of the dreamer are exceeded by reality. 

Colonel Gitpry, in his recent volume on “ The Central Gold Region: 
the Grain, Pastoral and Gold Regions of North America,” says, after 
California had been washed and mined for ten years: ‘“ The true region 
of the precious metals is not yet reached ; it lies beyond the Cordillera, 
upon the plateau. It is the immense area convulsed by volcanic action ; 
containing the Sierra San Juan, the Sierra La Plata and the Sierra Wa- 
satch, and seamed with the radiant gorges of the Del Norte, San Juan, 
Eagle and Colorado rivers, where gold and silver will be found in mass 
and in position, accompanied by the precious stones. * * * It is 
not easy for one who holds in his mental vision the progressive growth 
of our great country, so intense in volume and celerity, to disconnect its 
march from a visibly systematic vision. 

“The production of gold and silver, the construction of habitations, of 
cities and of States, will be hastened under a propitious climate, salu- 
brious seasons and perennial pastures. Public works will not linger far 
behind, and long before our going generation shall have ended its career, 
our States will compactly fill the space from one ocean to the other; 
and citizens of Asia and of Europe traverse familiarly the central region 
of our country, in the interchanges of commerce, and passing to and fro 
to their homes.” 

Mr. Griprn alludes to the River Columbia, which, running from east to 
west, distributes in its course of 1,200 miles, and in its descent of 8,500 
feet, its valuable minerals. “ Potential fashion now exalts the little mari- 
time basin of California (San Francisco Bay) into the haven of hope and 
fortune of the new seaboard; while the sublime basin of the Columbia 
and its magnificent river harbors are banished from public favor.” 

Since the volume of Mr. Gixpin was written, (1860,) enterprise and 
capital have established five steamers on the Columbia, above the por- 
tage ; while regular lines of steamers from the mouth to San Francisco 
serve to transmit the annual millions now yielded in the mines of Wash- 
ington and Idaho. On one occasion lately the steamer from the Colum- 
bia took down $800,000 in gold to San Francisco, as one of the tri- 
monthly contributions from that quarter. 

According to the annual report, before quoted, of the Secretary of the 
Interior, the great mineral region has also precious stones, marble, gyp- 
sum, salt, tin, quicksilver, asphaltum, coal, iron, copper and lead; and 
mineral and medicinal, thermal, and cold springs and streams. Many of 
the valleys of the rivers which pour down from these treasure-laden 
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mountains, are well suited to agricultural purposes, and can furnish food 
for the miners. What amazing resources, of which we hardly dreamed 
a few years ago! It is clear that the government ought to derive some 
benefit from them. It is suggested that it subject the public mines to 
lease under quarterly payments, as seignorage, upon the actual products ; 
or that it sell the mining lands in lots of one acre each, Mr. Smirn says 
that it has been estimated that the sale would produce $500,000,000, 
after giving a free and clear title to the miners of the Jands now occupied 
by them. The Commissioner says, that assuming the national debt, on 
the 1st of July, 1862, to be $778,000,000, a tax of some eight per cent. 
on the whole yield of the mines would, upon the maturity of a proper 
mining system, and when the same shall eventually go into full operation, 
pay off this interest, enable the government to reduce, by at least two- 
thirds, the existing direct tax, and from the residue and imposts, have an 
annual income sufficient to support the government, and a a fund 
for the gradual extinction of the public debt, and restore the currency to 
a metallic basis. 

The production of gold throughout the world is one of the most im- 
portant topics of inquiry in the year 1863. This inquiry assumes impor- 
tance in three phases at least: 1. In a commercial point of view; this 
to the world at large is the most prominent aspect. 2. Its social as- 
pects—its influence upon emigration and upon society in the old world 
and the new. 3. Its political and financial aspects, as affecting the great 
States and Territories as members of this Union; and, financially, its 
relation to the newly-created debt of the United States. 

In a commercial point of view the gold question may be considered as 
exceedingly important in and to this generation. States are created ; 
new territories planted ; the magic telegraph hence to the shores of the 
Pacific may be said to annihilate space ; steam lines of communication 
are projected between San Francisco and China; others are in operation 
between the Golden Gate and North Pacific ports; the rail-road from 
the Mississippi to the Sacramento is in its early stage; thousands of 
miners are flocking to the valleys and streams of the Pacific shores, and 
a large population making their homes in those regions. Already San 
Francisco is talked of as the future commercial emporium of the conti- 
nent. That city is now the channel of a vast trade to and from China, 
Japan, the Sandwich Islands, British Columbia, Western Mexico, and the 
newly-formed territories and the Eastern States of the Union, and thus 
becomes a great importer as well as exporter for the Western world. 

We are yet in the mere beginning of a vast commercial revolution pro- 
duced by the gold question, although it is now thirteen or fourteen years 
since the golden sands were first developed by and to American enter- 
prise. We are as yet but awakening to the grand social and commercial 
problem of the century ; and those now living who may survive till the 
opening of the twentieth century, will witness a political and commer- 
cial grandeur which the mind of man has not yet conceived, 

It was until lately thought that California was the almost sole region 
of gold on this continent; and that Mexico, with its annual yield of 
thirty millions in silver, held pre-eminence in the latter metal ; but the 
years 1861 and 1862 have brought to light even greater fields of both 
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gold andsilver. The reading of the annual report of the Land Office for 
the past year reminds one of the story of Atappin’s wonderful lamp— 
truth gallops beyond fiction, and reality surpasses the dreams of the 
sanguine. Mr. Commissioner Epmunps assures us that California is pro- 
ducing her seventy millions of gold annually ; that the new territory of 
Colorado will yield ten millions in the present year; that Nevada and 
New-Mexico are “literally stocked with mineral, gold and silver,” and 
that “no part of the world is so rich in silver mines.” He assures us that 
in Colorado are found, besides gold in profusion, coal, lead and iron; 
that “ gold is found on the loose soil of the surface in pieces from a grain 
to several ounces;” that in Nevada there were last year one hundred and 
forty mills in operation, “crushing” an average of EIGHT corps (! !) of 
gold quartz PER WEEK. 

But these extraordinary and well grounded estimates are surpassed. 
It is left for the new territories of Washington and Idaho to claim the 
banner. It is represented that the latter will soon have a male population 
of 20,000, “ with a yield of ten dollars per day per man,” near the Salmon 
river mines. This is equivalent to a product of one million or more per 
week; and if we allow only one hundred and fifty working days per year, 
we shall find that this new territory will, in its early stage, produce some 
thirty millions of gold annually. 

Here we have belonging to the United States, and only a small part 
of the vast wealth of the Union, a gold region of seventeen degrees 
of latitude, (from 31° 30’ to the 49th degree,) and as many of longi- 
tude, embracing ONE MILLION OF SQUARE MILES; “the yield of which, 
for the years 1862-3, will not fall below one hundred millions of dol- 
lars, and will augment with the increase of population for centuries to 
come.” 

Let us stop and take a long breath. 

California will have in the next Congress three representatives, the re- 
sult of her increase of population from 1850 to 1860, and equal to the 
growth of the white population of the State of Georgia in the thirty 
years, 1830-1860. 

To California let us add the rapidly growing populations of Dakota, 
Nebraska, Colorado, New-Mexico, Arizona, Utah, Nevada, Oregon, 
Idaho and Washington, all of which are rich in minerals, and we may 
begin to form a correct idea of the solid wealth belonging to the United 
States—a wealth which promises ample returns for the labor of her 
present people, and to invite immigration on a large scale from Europe. 

The development of these vast mineral regions must create an empire, 
vast in itself, on and near the shores of the Pacific. And this empire, 
bound to the shores and States of the Atlantic by iron bands, must create 
an extent of commerce hitherto unknown in the world; an unlimited 
market, we may say, thus arises for the cotton and leather goods of the 
Eastern States, and for all the manufactures now promising so liberal a 
yield to the operative and to the capitalist. 

We will not stop to consider the effects of this great change, now in 
actual progress, upon the political and social world—volumes will be 
hereafter demanded for such an illustration—but we may well consider 
the powerful influence of the vast gold products of the West in the 
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restoration of specie payments, the restoration of a sound currency, and 
to assist in the gradual and certain extinguishment of the existing public 
debt of the United States, 

As proof of the vast productions of the Pacific States and Territories, 
the Commissioner of the General Land Office, in his annual report for 
1862, produces numerous letters from official gentlemen, who, by personal 
observation, are competent to judge of the mineral regions of the West. 
The yield of gold and silver for the year 1862 is estimated by him, from 
reliable data, at one hundred millions of dollars. He considers these 
mines as a legitimate source of taxation, under the present exigencies of 
the country. He says, (pp. 29—31 :) 

“In Nevada good coal has been discovered in the neighborhood of 
Dayton, formerly Chinatown, and superior specimens have reached here 
from Colorado, showing the wealth of that territory in this great indus- 
trial agent. But the necessities of the times and the financial condition 
of the country render specially attractive the gold-fields of the public 
domain. 

“The great auriferous region of the United States on the western por- 
tion of the continent stretches from the 49th degree of north latitude 
and Puget Sound to the 31° 30’ parallel, and from the 102d degree of 
longitude west of Greenwich to the Pacific Ocean, embracing portions of 
Dakota, Nebraska, Colorado, all of New-Mexico, with Arizona, Utah, 
Nevada, California, Oregon and Washington Territory. It may be desig- 
nated as comprising 17 degrees of latitude, or a breadth of 1,100 miles 
from north to south, and of nearly equal longitudinal extension, making 
an area of more than a million of square miles. 

“This vast region is traversed from north to south, first on the Pacific 
side by the Sierra Nevada and the Cascade mountains, then by the Blue 
and Humboldt; on the east by the double ranges of the Rocky Moun- 
tains, embracing the Wasatch, the Wind River chain and the Sierra 
Madre, stretching longitudinally and in lateral spurs, crossed and linked 
together by intervening ridges, connecting the whole system by five prin- 
cipal ranges, dividing the country into an equal number of basins, each 
being nearly surrounded by mountains and watered by mountain streams 
and snows, thereby interspersing this immense territory with bodies of 
agricultural lands, equal to the support not only of miners but of a dense 
population. These mountains are literally stocked with mineral; gold 
and silver being interspersed in profusion over this immense surface, and 
daily brought to light by new discoveries. The precious metals are found 
imbedded in mountains of quartz, rich washings marking the pathway of 
rivers and floods. 

“ Besides their wealth in gold, no part of the world is so rich in silver 
mines as Nevada and New-Mexico, yet these may be estimated as only 
in proportion to the gold-fields, which are in process of development 
with amazing results. The recent discoveries in the Colorado or southern 
portion of California, and in the region stretching thence away up to and 
north of the Salmon River in Washington Territory, are every day stimu- 
lating the mining enterprise of our people. 

“Prior to the gold discoveries in 1848, at Sutter’s race, in California, 
the gold product of the world was only an annual average of 18 millions. 
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In 1853 the yield of California was $70,000,000, about four times the 
aggregate gold product of the world prior to 1848, and that sum may be 
set down as the present average from that State alone. If we compare 
the known gold-fields elsewhere in our public domain with the yield of 
California, we would have, if an equal ratio of labor was applied, an 
annual value of between three and four hundred millions. That an 
adequate amount of labor to this end will be at hand when peace returns 
is not to be doubted, not only as coming in part from our citizens now 
in ordinary pursuits, but from the million and a half of men now in arms, 
who are to be restored to civil avocations. These fields of labor will not 
only solve the difficulty of returning without disturbance this portion of 
our people to peaceful employment, but they will furnish incentives for 
effort and toil to the restless and adventurous, under the protection and 
inducements of wide legislation. 

“ Even in the distant territory of Washington, the extreme mosaic block 
of the Union, the product of the Salmon River mines has been estimated 
at twenty millions the present year, the developments there, too, having 
been made under every disadvantage: first, in a season of unusual se- 
verity, with deep snows; next, in restricted facilities of travel into the 
interior, and with inadequate labor, and in times of domestic turmoil. 

“ An immense revenue may readily be obtained by subjecting the pub- 
lic mines either to lease, under quarterly payments, or quarterly tax, as 
seignorage, upon the actual product, under a well-regulated and efficient 
system, which would stimulate the energies of miners and capitalists by 
securing to such classes an undisputed interest in localities so specified, 
and when the conditions as to payment for the usufruct are complied 
with, for unlimited periods, and, whilst effecting this with beneficial re- 
sults to them, would relieve the necessities of the Republic. 

“The average rate of interest now of 44 per cent.* on the public debt, 
would amount annually to thirty-five and a half millions; a tax of some 
8 per cent. on the whole yield of the mines would, upon the maturity of 
a proper mining system, and when the same shall eventually go into full 
operation, pay off this interest, enable the government to reduce by at 
least two-thirds the existing direct tax, and from the residue and imposts 
have an annual income suflicient to support the government, and provide 
a fund for the gradual extinction of the public debt, and restore the cur- 
rency to a metallic basis. In order that the facts more in detail may be 
understood, upon which rests the judgment of this office as submitted in 
the foregoing, the following is presented : 

“The usual size of a mining claim in the quartz region is 100 feet on 
the line of the lode er vein, and 100 feet on each side, equal to an area 
of 20,000 square feet, or say 1,200 claims to the square mile. Allow 
that only one hundredth part of the mountain surface is occupied by pay- 
ing leads or veins, and there will be space for 3,600,000 claims. But 
Governor Evans, of Colorado, estimates the already discovered gold 
bearing region of that territory as affording ample room for 800,000 
claims, and states that new discoveries are daily increasing this area. A 
glance at the map is sufficient to show that the mineral region of Colo- 


* Actually about 34 per cent.—Hd. B. M. 
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rado occupies less than one-sixth of the whole extent under considera- 
tion; but assume it to be one-sixth, and there will be ample extent on 
this basis for 4,800,000 claims, which, if worked, would give employ- 
ment to 20,000,000 of men. Quartz that yields $12 per ton will pay in 
favorable localities, but there are many veins now worked that yield from 
$20 to $500 per ton, and some that yield from $500 to $2,000 per ton, 
varying in different parts of the same lode. Some of the recent dis- 
coveries are estimated as high as $20,000 per ton, but these have not 
been worked. 

“In addition to the deposits of gold and silver, above especially alluded 
to, various sections of this whole region are rich in precious stones, mar- 
ble, gypsum, salt, tin, quicksilver, asphaltum, coal, iron, copper and lead 
—mineral and medicinal, thermal and cold springs and streams. 

“None of these mines have been worked for a great length of time, 
except the placers of California, and much the largest portion of them 
are comparatively recent discoveries, yet it has been fully demonstrated 
that the deeper the mine is worked the richer is the ore or rock. Mines 
that barely paid at the surface are yielding enormous profits at a depth 
of 150 to 200 feet. And when the geological formation of this region 
is carefully considered, it will be conceded that even the precious metals 
must be found in masses and in position if a sufficient depth shall be 
reached. The above estimate of the extent of the mines may seem ex- 
travagant, but it is believed experience will demonstrate that the estimate 
is too low. Not now, nor for many years to come, because the popula- 
tion is not there; but as fast as the population does reach that region, the 
correctness of these conclusions, it is believed, will be vindicated. Within 
the last eighteen months more has been done to establish the position 
assumed than all the discoveries previously made. The coming year and 
a half will do still more. 

“The yield of the precious metals alone of this region will not fall below 
$100,000,000 the present year, and it will augment with the increase of 
population for centuries to come. The value of these mines is absolutely 
incalculable; to the government they may be made to yield, in revenue, 
just in proportion to the number of men employed in working them. 
This year they should yield ten millions of dollars, and would do so under 
the operations of a well-matured system. But to establish a just system 
of revenue from the mines is a work of time. It cannot be done at once 
without a shock to the mining interest. It should be done gradually, and 
adapted to the peculiarities of locality and population. 

“Within ten years the annual product of these mines will reach two 
hundred millions of dollars in the precious metals alone, and in coal, 
iron, tin, lead, quicksilver and copper, half that sum, which should give 
a revenue of $25,000,000; and so, progressing to a distant future, they 
may be made a rich source of increasing revenue to meet the wants of 
the government, and relieve the nation from the burden of direct taxa- 
tion. The experience of miners in those districts which have been suc- 
cessfully worked, has demonstrated the propriety, and I may add the 
necessity, of dividing the mineral lands into small parcels or claims, as 
they are denominated in the language of the country, varying from one 
hundred to twenty thousand square feet, their size being determined by 
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the character of the mines and the peculiarities of the district in which 
they may be situated, assigning to the first discoverer two claims, or a 
double allotment. The eagerness with which these locations are sought 
carries the explorer far in advance of the public surveys, thereby defying 
the preparation of the ground by that means either for sale or allotment, 
in any form now known to the laws, and creating a necessity for adapt- 
ing the proposed system to the state of things which may exist when the 
government shall take cognizance of the localities for the purpose of sale 
or taxation, so that existing and heretofore recognised rights may not be 
rudely disturbed, nor the industry of the miner paralyzed, or his invest- 
ment of capital rendered insecure. It must be readily seen that no sys- 
tem for the sale of these lands can be devised which can be adapted to 
all these circumstances; and if it could, no equitable minimum that would 
afford adequate remuneration to the government can possibly be deter- 
mined upon in advance of actual mining operations. Miners would not 
purchase at all save at a nominal price until the value of the location 
should be fully ascertained, and when so ascertained, they would not 
consent, nor would it be just, to put them in competition with capitalists 
who have risked nothing in the exploration. Even if sales could be 
effected, they would cover so small a proportion of the general surface 
that, at any minimum which would be just to existing interests and give 
promise of sales in new localities, the amount realized to the government 
would be but nominal and irregular, forming no basis for permanent rev- 
enue ; affording no certainty that any sum beyond the expenses of survey 
would be realized, and no adequate compensation to our people for the 
surrender of the right of free occupation which they have heretofore en- 
joyed, and which their interest and that of the government alike demand 
shall be retained as a common and perpetual inheritance. 

“ For these and other reasons, of which the proper limits of this report 
will not permit a recital, this office cannot recommend any measure for 
the sale of the mineral lands; but would advise the retention of the fee 
in the United States, and that they be held open to the free occupation 
of all our people, subject only to a nominal annual license, and such 
monthly, quarterly or annual moderate per centage upon the product as 
shall be prescribed by law. A limitation as to the quantity which may 
be held by any person is also advised, with the guarantee that such 
quantity may be retained so long as the location shall be occupied, 
worked, and payments duly made to the government. 

“This plan presents no obstacles to the complete recognition and pro- 
tection of existing interests, or to the advance of the mining population 
beyond the lines of public surveys or exploration, and yet affords ample 
guarantees for the investment of capital and labor upon any portion of 
these lands, with a permanent basis for revenue, which will be enlarged 
precisely in the ratio of the improvements in the process and machinery 
applicable to this branch of industry and the increase of the mining 
population. The immense mineral interests under consideration suggest 
a recommendation, now submitted, of an appropriation of ten thousand 
dollars for the purpose of a geological and mineral exploration.” 


From other sources we learn that in California, recently, nuggets were 
found in value $400 and $450; the miners are making $8 to $10 per 
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day ; among the Yreka flats $150 per day.(!) One “claim,” valued as 
high as $64,000, produced in one week $4,575. In Sierra County one 
lead alone yields $30,000 to $40,000 every forty days; another $1,000 
per day for days in succession. In Yuba County $8,000 per week was 
the result of one lode, and in another $30,000 were “ pounded” out in one 
week, At one mill in Nevada County, 415 ounces were retorted in the 
month of March, and 547 ounces in April, 1862. One vein in Mariposa 
Connty is shown to be 63 feet thick (!!) “ very solid and rich in gold”— 
the largest quartz vein yet known. These are the few, a very few, among 
many similar discoveries throughout the whole of California, Nevada, 
Idaho, &c. The Secretars of the Interior, in his Annual Report for 
1862, says: 

“ The extensive mineral lands belonging to the United States, although 
containing inexhaustible mines of wealth, have heretofore been wholly 
unproductive as a source of revenue. The products of these mines have 
increased the wealth and prosperity of the country, but the direct profits 
upon their production have been enjoyed exclusively by those who have 
been engaged in mining them. It has become a grave question, to be 
determined by Congress, whether this policy shall be longer continued, 
or whether these vast mines of wealth shall not be made available to aid 
in liquidating our national debt, so far as this may be done without injus- 
tice to the enterprising men who are working them. The great auriferous 
region of the United States, on the western portion of the continent, ex- 
tends from 31° 30’ north latitude to the 49°, and from 100° of longitude 
to the Pacific Ocean, embracing portions of Dakota, Nebraska, Colorado, 
New-Mexico, Arizona, Utah, Nevada, California, Oregon and Washing- 
ton, and covering an area of more than a million square miles. 

“ This vast region is traversed by extensive ranges of mountains, which 
are literally stocked with minerals, gold and silver being interspersed in 
profusion, and daily brought to light by new discoveries. The precious 
metals are found imbedded in mountains and in rich washings, marking 
the pathways of rivers and floods. The silver mines of Nevada and 
New-Mexico promise a production greater than that of any other portion 
of the world. The discoveries of gold in the Colorado or southern por- 
tion of California, and in the region stretching thence up to and north of 
the Salmon River, in the Territory of Washington, are stimulating the 
mining enterprise of that region beyond all former precedent. 

“ Before the discovery of the gold of California the annual production 
of gold in all parts of the world did not exceed an average of eighteen 
millions. The present annual production in California is estimated to 
average seventy millions. The Commissioner of the General Land Office, 
after extensive inquiry from all available sources of information, estimates 
the production of gold the present year from the whole region of country 
before described at one hundred millions. If an amount of labor rela- 
tively equal to that expended in California had been applied to the gold- 
fields already known to exist outside of that State, it is believed that the 
production of this year, including that of California, would have exceeded 
four hundred millions. 

“Our rapidly increasing public debt demands a resort to every avail- 
able source of revenue. The mineral lands of the public domain are the 
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property of the whole people, and justice, as well as sound policy, re- 
quires that they should be used as a means of relieving them, to some 
extent, from the burdens of taxation. 

“Several modes have been suggested for making these lands productive 
to the government. The granting of leases by the government; the col- 
lection of a certain proportion of the proceeds of the mines; and the ab- 
solute sale of the land, in small lots, have each been advocated. It has 
been estimated that at least $500,000,000 could be realized by the sale 
of them in one-acre lots, after granting to those who are now engaged in 
mining a clear title, without cost, to the lands they occupy. It will be 
for Congress to determine which, if either of these systems, shall be 
adopted. It is due to those who are now engaged in mining that their 
interests, and the capital they have invested, should receive a proper de- 
gree of protection.” 


CoLorapo. 


The Commissioner of the United States General Land Office, in his 
annual report for 1862, says, (p. 22 :) 

Of the Natural Resources of Colorado.—* The Surveyor General sub- 
mits an interesting report of the natural resources ‘of this territory. The 
gold product is reported as no longer an experiment; claims are being 
worked at a depth of two hundred feet ; the deeper the lodes are worked 
the richer the quartz. The principal gold-bearing region, as at present 
discovered, extends from the vicinity of Long’s Peak, in a southwesterly 
direction, to the heads of San Juan River. The product of the mines the 
last year was about $5,000,000. The gold yield for the present year, it 
is estimated, will reach $10,000,000. Lead, iron and coal are also found 
to exist in considerable quantities in the mountains. The surveyor-gen- 
eral thinks a scientific geological survey of the territory is needed. _The 
valleys of the mountain streams, in which the supply of water is constant, 
are fertile, and adapted to agricultural purposes. The surveyor-general 
reports that there are many stock ranches in the valleys, and that little 
attention is paid to raising crops, by reason of the shortness of the crop- 
growing season. 

“On Huerferno and Arkansas rivers are the most extensive grain-growing 
farms east of the mountains. On the Rio Grande and its tributaries is a 
large population, mostly Mexican, engaged in agricultural and pastoral 
pursuits,” 

In an official communication from the surveyor-general of Colorado, 
dated Denver, September 1, 1862, he claims that the annual product of 
gold in the territory, even at this early period, will exceed ten millions 
of dollars, He says: 

“The gold product of the mountains is no longer an experiment. The 
Gregory mines, on North Clear creek, have been developed the most 
thoroughly. Many claims are now being worked at a depth of more than 
two hundred feet, and experience has shown that the deeper the lodes 
are worked the richer the quartz proves to be. The principal gold-bear- 
ing region, as at present discovered, extends from the vicinity of Long’s 
Peak, in a southwesterly direction, to the heads of the San Juan River. 
The principal developments have been made on the heads of North and 
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South Clear creek, on the heads of Blue, South Platte and Arkansas 
rivers, Last year the product of the mines reached nearly $5,000,000, 
This year it is estimated by those who ought to be well advised in the 
matter, that the yield of gold will exceed $10,000,000, Doubtless as 
rich mines as any now worked are yet to be discovered. 

“ Nearly all the precious and useful metals are found in the mountains, 
but as yet very little attention has been paid to the development of any 
metal but gold. Lead and iron are manufactured from the ores, but not 
as yet extensively. Coal is found in considerable abundance and of a 
very fair quality. All that I have seen thus far belongs to the tertiary 
formation. I have nowhere seen any out-crop of coal from the lower 
carboniferous strata, but am told by Mr. E. L. Bertnovun, who last year 
surveyed a route for a wagon-road from this place to Salt Lake City, that 
a very excellent quality of coal, belonging to the lower carboniferous 
strata, crops out in abundance west of the Snowy Range. A scientific 
geological survey of this territory is very much needed, and would ma- 
terially assist in developing the latent riches of the mountains.” 

The product of the Colorado mines will reach the Eastern States, or- 
dinarily, via the Missouri and St. Louis; and here the great value of the 
proposed Pacific Rail-Road becomes apparent. The mines are groaning 
with the weight of metal, and millions are spent annually in the mere ex- 
penses of transportation to and from the other States by means of mule 
and wagon carriage. 

The mines in Colorado have been but lately made known. In an offi- 
cial letter to the General Land Office, by Mr. Anronto Ma. Pico, United 
States Register of the Los Angelos District, dated August 8th, 1862, he 
says: 

“Sir,—I have the honor to inform you, in conformity to your circular 
dated February 10, 1862, that the Placer mines of Colorado River have 
become the all-absorbing topic of interest in the southern counties. 
News of the most startling interest is daily reaching us, and the result is 
that the whole of the floating population is on the way or about leaving 
for the Colorado district. The locality of the newly-discovered placers is 
on the left bank of the Colorado River, due east from San Bernardino, 
and about eighty miles northeast of Fort Yuma. From the quantity of 
gold daily reaching this city there is reason to anticipate a development 
of mineral wealth superior to that of any other portion of the Pacific 
coast. From accounts which have reached us, the amounts collected 
each day came up from four td six ounces to the hand. The gold found 
is on the loose soil of the surface, in pieces varying from a grain to several 
ounces. From the reports of persons worthy of confidence, there re- 
mains no doubt of the vast richness of that portion of Colorado Territory. 
The gold is of extreme purity, assaying twenty-three carats fine, and sells 
readily at $17 50 to $18 per oz. 

Unfortunately there is no water nearer than the Colorado, and the 
mining district is from twelve to eighteen miles from the river. The 
gold-fields are situated on the middle of the Colorado and Gila rivers. 
The country near the Colorado is said to be of the most forbidding char- 
acter, with a soil incapable of sustaining vegetation other than that of the 
“cactus” family, which is thereby scattered over it. Towards the 
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Sierra Blanca vegetation becomes more abundant, and, near the mountain 
range assumes a luxuriance equal to our rich valleys of the southern 
counties. 

“T saw yesterday, in the hands of a merchant of this city, a piece of 
gold weighing forty-seven ounces, for which the sum of $869 50 was 
paid. It was taken ' by a Mexican named Amprosta CastiLLo. This 
beautiful piece was solid and entirely pure. He says that persons will 
soon arrive here bringing larger pieces than this one. About two thou- 
sand persons are already at work at these mines; numbers are starting 
from all parts of this State and also from the neighboring State of Sonora, 
Mexico. As these “ Placer mines” are situated on the new territory of 
Colorado, I presume the land office recently created for that district will 
transmit to you all the necessary information as to the exact locality of 
the gold-fields, extent of discoveries, topography and character of the sur- 
rounding country, &c.” 


Nervapa TErrRITorY. 


Official reports speak in the highest terms of the mineral resources of 
this new territory. In a special report to Congress, under date De- 
cember 22, 1862, the Commissioner of the General Land Office commu- 
nicates, for the information of the government, the results of observations 
made by official gentlemen employed in the new territory. He says: 

“The result is that the United States, in the opinion of this office, 
from existing discoveries, hold the proprietary interest in the most exten- 
sive and richest mines in the world; the reason being found in the fact 
that the average annual California product, since 1853, is four times the 
annual yield of the globe prior to the gold discoveries in that State, and 
the most important region recently developed is undoubtedly Nevapa. 

“The gold and silver mines there are found stretching from the Wa- 
shoe, on the southwestern part of Nevada, across the territory, from 
west to east, and radiating in northerly and southerly directions from the 
great central discoveries of Washoe. We have information of the deeply 
tunnelled ‘ Potosi,’ or Spanish mine, with splendid gold rock, partially 
decomposed, of a reddish hue, from which rock is furnished to several 
mills engaged partly in crushing, and in selling the same as it comes 
from the mine; also the ‘Central’ and ‘ Ophir,’ all situated in Washoe 
County, some twelve or fourteen miles north of Carson City, in the ex- 
treme western part of the territory, and in about 39° 15’ north latitude. 

“ The principal clusters of gold and silver discoveries are in the coun- 
ties of Washoe, Storey, Lyon and Ormsby, encircling Carson, the capital 
of the territory. Then proceeding south some thirty or forty miles from 
Virginia City and Gold Hill, there has been discovered between the forks 
of Carson River what is known as the ‘ silver mountain,’ some ten miles 
of it having been staked off, on which, wherever the miners have pene- 
trated to any depth in the hill, it is reported they have found ore which 
will rival any other mining district of the eastern slope. Advancing still 
further in a southerly direction, on the western side of the territory, the 
Esmeralda and Van Horn mining districts are reached, the latter em- 
bracing the ‘ Bullion mill.’ Then returning to the central discoveries 
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around Carson, and travelling due east across the territory, 177 miles 
from Carson, in almost the extreme eastern part of Nevada, the ‘ Reese 
River’ mining district is found, lying on both sides of the main stage 
and immigrant road. Yet still further east than the ‘ Reese’ is the ‘Simp- 
son Park’ district, abounding in silver ore. 

“ Returning, then, to the region about the geographical centre of the 
territory, and around it have been established the Humboldt, Eldorado, 
Echo, Sacramento and several other mining districts. It was estimated 
in August last that there were in the territory one hundred and forty 
mills in operation, more than half of which yield large amounts weekly, 
crushing an average of eight cords per week, at a yield of $160 per cord. 

“ Besides its resources in the precious metals and in the useful min- 
erals, it has extensive agricultural capacities scattered throughout the 
mineral ranges. This glimpse at the wealth in precious metals of Nevada, 
not (as hereinbefore indicated) afforded from official data, may serve to 
furnish some idea of its general diffusion over the territory, the cost of 
transportation to and from the mines having been estimated at six mil- 
lions of dollars annually. This mineral region, undoubtedly, extends 
eastward into Utah, as it is known to do in a southwesterly direction to 
the Colorado region of California. The Nevada mining region occupies 
a position of centrality in connection with the Pacific and the plains 
reaching to the Mississippi valley, as it does relatively north and south, 
being about the middle part of that portion of the American Union.” 

The reports as to the productiveness of Nevada Territory are also con- 
firmed in a letter from Mr. Samvet Younes, addressed to the Commis- 
sioner of the General Land Office, Washington City, dated Aurora, Es- 
meralda County, NV. T., August 7, 1862: 

“T received your circular of 10th February yesterday, and shall be 
pleased to render all aid in my power to the advancement of the infor- 
mation desired. Not being learned in the sciences, I could only give 
the practical or popular names. At present I know of no opportunity 
of forwarding specimens to you. I could forward rich specimens of gold 
and silver quartz. In this district we have more quartz ledges and quartz 
rock than any other place I have seen. Having been in California since 
1849, I have had some experience. Here we have frequent boulders of 
quartz lying upon the surface over the country for three to five miles in 
extent, which promise richly in silver, many tons of them having been 
worked to profit for the miners. In no other country is silver rock found 
upon the surface, so far as I am informed. We have here obsidian, a 
species of coarse glass, found on the surface; in other sections a boulder. 
resembling lava, which, when broken, is hollow, the inside coated with 
beautiful colors, white, blue, &c. It resembles a fine agate; I can give 
it no name. We have bituminous coal; beautiful, clear, white salt. 
The soil contains much alkali; the ground is extremely dry and barren: 
country covered with wild sage bushes, from two to four feet high. 
Cedar, pine and wild mahogany trees are our wood ; they grow slow and 
very scrubby. In the mountains we have timber for lumber, &c. In the 
rivers we have trout and other fish. We have also cinnabar and alum in 
this district; when opportunity offers I will forward samples.” 
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New-Mexico. 


The surveyor-general of New-Mexico, in an official communication, 
dated September, 1862, claims for that State the existence of extensive 
gold and silver mines, as well as copper, lead, iron and coal. He says, 
(p. 99, annual report :) 


“At present, on account of the hostility of the Indians and other 
causes, but little is done to develop the mineral resources of New-Mexi- 
co. ‘Traces of gold have been found in almost all the mountain ranges 
extending from the gold region of Colorado to Mexico and Texas. Mines 
of silver, copper, lead, iron and coal, of exceeding richness, are found in 
many portions of the territory. In the spring of Iast year, when the 
Texan traitors first raised their rebellious flag in New-Mexico, gold and 
silver mines were being worked with profit in the region about Fort 
Stanton, in the Organ mountains, near the Rio Grande, along the Colo- 
rado and the Gila, near Tubac on the Santa Cruz, on the Mimbres and at 
the “ Placer,” near Santa Fé. Copper mines on the Rio Mimbres were 
also extensively worked, and the copper so cheaply obtained that, although 
the proprietors were compelled to transport the copper in wagons to La- 
vaca, in Texas—a distance of over eight hundred miles—yet they realized 
large profits. Since the commencement of the rebellion, work at: all of 
these mines has ceased, except at the Placer mines, about twenty-eight 
miles south of Santa Fé, and at the new discoveries on the Rio Colorado. 
Reports have reached me of the discovery, within the past few months, 
of extensive and very rich gold fields near the Rio Colorado, in this ter- 
ritory, not far from the 35th parallel of latitude, and of the emigration 
thither of great numbers of miners from California. I shall avail myself 
of every means within my reach to obtain information concerning these 
new discoveries, and will promptly communicate to you such facts as I 
may be enabled to collect. If these reports should be verified, the 
interests of the government and people will require the extension of the 
public surveys over that region at an early day.” 


IpanHo AND WasHINGTON TERRITORIES. 


The new territories of Washington and Idaho, lying north of California, 
and between the latitudes of 42° and 49°, are also possessed of rich 
mineral regions. Mr. E. Gippines, chief clerk of the surveyor-general’s 
office of this territory, in a letter dated Olympia, August, 1862, says, 
(p. 148, annual report :) 


“The rich mining region about Florence is but about eleven miles in 
circumference. On June 1, 1862, there were recorded on the town books 
of Florence 1,319 claims, worked by about 4,200 men; and in addition 
to the above number, some 5,000 more are now stopping in and about 
Florence, making preparations for prospecting tours up Salmon River and 
its tributaries. Reports are continually being made of further rich dis- 
coveries, and the country between Florence and Oro Fino is undoubtedly 
rich in mineral wealth. 
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“Mr. Gzorcz Guascock, of Florence, very kindly furnished me with 
his notes of travel up the Salmon River some 120 miles above Florence, 
from which I obtained the course of said river above Florence, and also 
the several tributaries to the same, as delineated in the accompanying 
map. He also informed me that he and his party had discovered gold 
upon the Salmon River and all its tributaries between Florence and the 
Mormon settlement on the same, but the waters being so high at present, 
it would be difficult to profitably work them. Ledges of gold-bearing 
quartz have also been discovered near the Mormon settlement. A few 
specimens taken from said ledges, and also some specimens of petrifac- 
tion, are herewith sent you. The gold-fields of the Clearwater have 
proved to be extensive, although the deposits are not so rich as in the 
Salmon River mines. They have already proved sufficiently extensive to 
furnish employment to 20,000 men, with a yield of about $10 per day to 
the hand. 

“The Colville valley is rich, and well adapted to the growth of wheat, 
well timbered, and gold is found upon the Columbia, Pend d’Oreille, and 
their numerous tributaries. I passed over this portion of our territory in 
1853, and at that time there were fifteen or twenty settlers, with their 
families, located in Colville valley, principally on Mill creek, and who 
had been there for several years. The valley now contains a population 
of more than 1,200, and over 150 Jand claims are now being improved, 
as I am reliably informed. The fact that gold has been discovered in 
this region is drawing a large population. Colville valley is about fifty 
miles in length, and from one to five in width.” 

The new territory of Idaho, established by act of Congress of 1863, 


has been formed partly out of Washington and partly out of Nebraska, 
and now has the range of 42° to 49° north latitude. 


Noruawest British AMERICA. 


In the report of the Secretary of the Treasury of 1862, on “ the re- 
lations between the United States and Northwest British America,” 
much information is given as to the productiveness of the northern re- 
gion and of the recent and important measures to facilitate transportation 
to and from the region around the Red River of the North and the 
Saskatchewan. This report states that steamboat navigation, now estab- 
lished on the Red River of the North, can readily be extended through 
Lake Winnipeg and up the Saskatchewan River to Fort Edmonton, the 
supposed eastern limit of the new gold district. It is believed that the 
Grand Rapids {so called) of the Saskatchewan are no obstacle to naviga- 
tion. i 

The Hon. Darcy Mages, of the Canadian parliament, says of this 
northern region : 

“T have always felt an active, living interest in everything that con- 
cerns what is usually called among us ‘the Red River country.’ In the 
very heart of the continent, on a territory 500,000 square miles in extent, 
where Lord Sexxirx, half a century ago, declared there was field enough 
for a population of 30,000,000 souls, the only speck of settlement is some 
7,000 or 8,000 of our fellow subjects in and about Fort Garry.” 
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In the year 1858 gold was discovered near Frazer River, British 
Columbia. The whole region between this and the Red River of the 
North, thirty degrees of longitude, has gold in a greater or less propor- 
tion. The report adds: 


“The lake and river system of that region are almost as wonderful as 
our own. Lake Winnipeg has an area equal to Erie, and Lake Mani- 
tohah nearly half that of Winnipeg. In the valleys of the Saskatchewan 
and Assiniboin Professor Hinp estimates that there are above 11,000,000 
acres ‘ of arable land of the first quality.’ Of this region about one-half 
is prairie to one-half woodland ; it is the only extensive prairie country 
open to us east of the Rocky Mountains, and if justice was even now 
done it, it would become the Illinois or Iowa of our future British- 
American nationality. 

“And this country is not only valuable in itself, but valuable for that 
to which it leads. ‘The distance from a given point on our side of Lake 
Superior to navigable water on Frazer River, in British Columbia, does 
not exceed 2,000 miles, about twice the distance between Boston and 
Chicago.” 

The mineral wealth of Lake Superior, particularly its south or Ameri- 
can shore, is forced upon our attention in this connection. The two last 
years have witnessed a production of iron and copper which, with the 
freedom of the St. Lawrence for the transportation of the ores, or articles 
manufactured from them, may prove of immense national importance. 
The rapid progress of these mines is not generally appreciated. A new 
and extraordinary impulse to the commerce of the northwest will be 
thence derived, which will, however, greatly depend on the freedom of 
the whole channel of the river St. Lawrence. 

Of the recent and important gold discoveries of Northwest British 
America and their influences, Mr. Jamzs W. Taytor says, in his report 
to the Treasury Department : 


‘“T had proposed under this head to collate the evidences of extraor- 
dinary auriferous wealth in British Columbia, but as the summer of 1862 
may greatly enlarge the public knowledge on this subject, I only annex 
a general statement of present developments. 

“The discoveries of 1858; in the lower channel of Frazer River, have 
been pushed to the headwaters of the stream, becoming more remarkable 
in the remote interior, close up to the central range of the Rocky Moun- 
tains. This district, which now attracts so much attention, is known as 
the ‘ Cariboo Diggings,’ and is being identified upon the eastern flank of 
the mountains, from which issues the sources of the Saskatchewan ; upon 
the Peace River, before it passes through the main chain from the Pacific 
slope, and even as far north as latitude 57°, in the rear of the Russian 
possessions of the coast, gold fields are known to exist nearer the inter- 
national boundary, particularly on the upper Columbia and its tributaries ; 
but the bulk of testimony is, that the most extraordinary discoveries are 
north of latitude 53° and in the average longitude of 120° west of Green- 
wieh. 

“ Making every allowance for interested and exaggerated statements, 
there remain grounds for the belief that the individual adventurer, with 

56 





882 The Gold Product of the World. [May, 


no other capital than his labor, has a greater chance of success in North- 
west America than in any other auriferous district of the world. Hence, 
the exodus of population to the mines of British Columbia from all parts 
of the Pacific coast. The gorges of the Rocky Mountains far north of 
the parallel of 49° will be speedily occupied, and commercial relations 
established eastwardly along the water-lines of the Saskatchewan and the 
Red River of the North with the navigation of the Mississippi River and 
Lake Superior. 

“ With such an extension of population to the interior of Northwest 
British America, the coast and archipelago of islands in the same latitude, 
and quite to the north of Vancouver's Island, will also be colonized. 
Already explorations of Queen Charlotte’s Island are in progress, and 
the Sacramento of the Cariboo mines—the point of most ready supply 
from the Pacific coast—is likely to be established at the head of Bute’s 
Inlet, from which a trail pursues the old route of discovery by Sir AuEx- 
ANDER MACKENZIE. 

“ Nor will the influence of these northern gold discoveries be limited 
to the foregoing results, over the area described at length in the fore- 
going pages, as constituting the arable areas of Northwest British Ameri- 
ca. The centre of mining activity, as now ascertained, verges upon the 
valley of the Mackenzie River, a stream sequestered from the world by 
its arctic situation, but navigable from the Pacific Ocean through Behring’s 
Straits and the adjacent open Polar sea for an equal period, as European 
navigators are accustomed to frequent Spitsbergen. Even in Russian 
America, the Yoncan, which falls into Behring’s Sea south of the straits 
of that name, is a river of magnificent proportions. So far as the fur 
trade and mineral wealth of the arctic district of Northwest America 
need avenues to the markets of the world, they are thus supplied. 

“ My conclusion is, that, under the potential influence of gold, great 
social and industrial changes are soon to occur in Northwest British 
America, influencing most materially the interests of the United States 
in that direction.” 


Of the remarkable mildness of the climate of the regions in latitude 
40° to 50°, Col. Guzpin, in his recent volume, says: 


“The sublimest of the ocean’s majestic rivers, more worthy to be 
deified than the Ganges or Egyptian Nile; the grandest and most ele- 
vated of earth’s mountains; superlative forest evergreens; an emerald 
verdure and exuberant fertility ; a mellow and delicious atmosphere, im- 
bued with purple tints, reflected from the ocean and the mountains; a 
soft vernal temperature the year round; whatsoever can be combined of 
massive and rugged mountains, picturesque landscape, and a verdant face 
to nature, shining under the richest sunlight, a climate soft and serene; 
whatsoever of all these, blended and enjoyed in combination, will accom- 
plish to give grace, elevation and refinement to the social world, are here 
united to woo and develop the genius of our country and our people.” 





Mining in California. 


MINING IN CALIFORNIA AND NEVADA, 
In tHE YEAR 1862. 


1. The Floods of 1862. 2. Yield of the Mines. 3. Placer Mining. 4. 
Copper and Silver Mining. 5. Quicksilver. 6. Coal. 7. Mineral 
Paints. 8. Mining in Nevada, 9. Freighting. 10. Mill Business. 
11. Processes, 12. Export of Treasure from California in 1862. 


From The Mercantile Gazette and Prices Current. San Francisco, January 9th, 1863. 


Tue immediate damage to the miners from the floods of the winter of 
1861-’2 was immense. It stopped mining operations of nearly all kinds 
in many districts for a month or six weeks, throwing large numbers out 
of employment, while, at the same time, by sweeping away the bridges 
and rendering the roads impassable, it cut off their supplies of provisions 
and greatly enhanced the cost of living. The high waters in all the 
streams carried away the implements of the miners and destroyed their 
reservoirs, ditches, flames and machinery, rendering great outlays of labor 
and money necessary to replace them. The larger ditches, flumes, dams 
and reservoirs owned by incorporated companies, (the principal of which 
we have described in our former reviews,) which furnish almost the entire 
supply of water for mining purposes throughout the richest and most 
densely populated districts, all suffered great injury, and were to a great 
extent useless while the necessary repairs were being made, and mining 
operations along their lines were consequently altogether prevented or 
greatly circumscribed and impeded. The washing away of the costly 
head dam of the Middle Yuba Canal Company cut off the greater part of 
the supply of water along the ridges for a distance of nearly thirty miles, 
stopping hydraulic mining in the districts surrounding North San Juan, 
Sweetland, Burchville and French Corral. The quartz leads were many 
of them filled with water, so that ordinary means of drainage were unavail- 
ing and work was impossible. At Grass Valley alone, 1,500 quartz miners 
were thrown out of employment, entailing a loss in wages and profits to 
the mill-owners estimated at $10,000 per day. Large excavations and 
deep cuts made for drainage, and otherwise to facilitate the working of 
deep claims, were filled up with worthless soil and gravel, requiring 
months of profitless labor to remove, before they could again be worked 
at all, sometimes even causing their entire abandonment. 

On the other hand, the immense quantity of water which fell was not 
without its compensating benefits. Many of the smaller gulches and 
higher flats were thus supplied with sufficient water to permit their being 
worked with great success by the miners thrown out of employment else- 
where. Besides this, the beds of many of the rivers, creeks and ravines, 
which had become filled with worthless tailings from hydraulic and other 





884 The Gold Product of the World. [May, 


claims, were suddenly cleared out, often to a depth of ten feet or more, 
so that the bed rock could again be reached and worked with profit. 
Many bars and creeks, almost abandoned for years before, have from this 
cause paid well during the past season, and sometimes the new deposits 
of gold, washed by the water from the earth carried off, were very valua- 
ble, though never as coarsé or heavy as those first found, which were the 
undisturbed result of the same causes operating for untold centuries. In 
some districts the benefits thus accruing more than equalled the damages 
caused. This was the case at many places in Sierra County, and also 
along Yreka Creek and Scott River, at Lancha Plana, Poverty Bar, and 
elsewhere ; and an ounce a day to the hand was frequently the yield of 
the claims thus improved. 


Yield of the Mines——During the past year the operations in gold 
mining have usually been attended with fair average success. The 
gradual diminution of the yield of the older fields has been compensated 
by the new discoveries that have been made in other vicinities, so that 
the total gold product of the year has probably fallen but little, if at all, 
behind that of the past four or five seasons. Our tabular statement in 
another place contains a full exhibit of the product of the past year as 
compared with the two previous. 


J, Pracer Minine. 


From the northern portions of the State very favorable reports were 
received during the spring and early portion of the summer, the large 
quantities of snow upon the mountains, by its gradual melting, extending 


the season during which the dry diggings and smaller streams could be 
worked with advantage. In Trinity County the gulch and hill diggings 
all paid well, and the dry diggings yielded better than ever before. Near 
Weaverville a stratum of pay dirt containing much decomposed quartz 
was found, and a square mile of the land was immediately taken up in 
claims. Much of the gold was coarse, and lumps weighing from $5 to 
$90 were found. In Siskiyou, along Scott River and its vicinity, the 
yield was larger than for several years past, and a number of rich claims 
were mentioned, in one of which a $450 nugget was found. The river 
claims were worked very extensively, the number of water wheels erected 
being greater than ever before. On the Klamath a $400 lump and 18 
ounces of other coarse gold were taken from one claim as the result of one 
week’s work. Along the ridge on the eastern part of Yreka Valley, and 
on Greenhorn Creek, the pay was about $8 per day to the hand. From 
about Yreka similar reports have been frequently received, one claim on 
Yreka flats being mentioned as paying $150 per day. 


Shasta Co.—In Shasta County, about Roaring River, Janesville and 
Union Flat, the miners were said to be very successful, and earning from 
$5 up to $17 per day. A number of hydraulic claims were also opened. 
The Bunker Hill Company, at the mouth of Middle Creek, three miles 
from Shasta, in April last, were reported to have taken out daily for two 
weeks from 6 to 10 pounds of gold, worth $19 per ounce, only four men 
being employed. 
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Sierra Co.—In Sierra County, about Nelson Point, the miners were 
making, in April, from $5 to $20 per day. Tunneling operations con- 
tinued to be prosecuted successfully in various localities. As a single 
instance, the Eagle Tunnel yielded $4,575 as the result of one week’s 
work of 19 men. The claim was held in 14 shares, and valued at 
$64,000, one share being sold during the past season at that rate. 


Michigan Bluf—At Michigan Bluff, midway between Downieville 
and Placerville, on the north branch of the middle fork of the Ameri- 
can River, hydraulic mining has been vigorously and successfully prose- 
cuted. Owing to the formation of the land, the sluices are laid in long 
tunnels 100 feet under ground. The water is carried in iron pipes up- 
wards of 3,000 feet, and has a fall of 300 fect. Seven of such tunnels 
were in use in June, and more than a dozen others were shortly to be 
commenced to work other claims. In El Dorado, the hydraulic claims 
at Grizzly Flat paid well, and many new claims were located and opened. 
Creeks worked every year since 1848 having been washed out by the 
floods, were worked again the past season with profit. In Plumas, for 
the same causes, this class of mining was also very successful. In Bute, 
a — of the flats surrounding Oroville, and elsewhere, have also paid 
well. 


Yuba Co.—In Yuba County, hydraulic mining was stopped for some 
time in the early part of the year, from the effects of the flood and storms, 
but later in the season was prosecuted with the usual vigor and success. 
At McFarland Hill the diggings are said, for two years past, never to have 
paid less than $8 per day to the hand. A new deposit of very rich earth 
was discovered in October by tunneling, and a large number of new claims 
were at once taken up and work commenced. At Smartsville, in Brad- 
ley’s hydraulic claim, in October, a blast of 500 kegs of powder was fired, 
for the purpose of pulverizing the hard cemented gravel, and thus pre- 
paring it for washing. The bank in front was 85 feet in height. From 
this a tunnel 190 feet in length was run, with seven side drifts of 10 to 
15 feet long. In these the powder was deposited, and five lines of fuse 
carried thence to the entrance of the tunnel. For a distance of 75 feet 
from the entrance, the tunnel was then tightly closed, and packed or 
“tamped” with earth. When the explosion occurred, the hill, for a dis- 
tance of 300 feet front and rear, and from the bed rock to the surface, a 
distance of from 85 to 120 feet, composed principally of hard gray and 
blue cement, was thoroughly pulverized, and the surface thrown in ridges, 
as though newly plowed. The cost of the blast was $3,300. The saving 
of labor was about 30 per cent., and one-fourth more earth can be washed 
per day ; while the gold product is increased 25 per cent., in consequence 
of the thorough disintegration of the soil. To wash the soil thus pre- 
pared would require astream of 400 inches of water for over three months, 
for which the outlay would be $5,000, and $1,500 more would be ex- 
pended for the labor required. $20,000 was refused for the product. A 
still larger blast was also prepared in the same neighborhood about the 
same time. 


Nevada Co,—In Nevada County, at Red Dog, a layer of rich but hard 
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cement, called the “ blue lead,” is found, and as the gravel above it does 
not pay for washing, it is drifted out by means of tunnels, &c., and 
crushed in mills, like quartz mills, before washing. At one such mill, 
having six stamps of 400 pounds each, and costing only $1,600, the result 
of 30 hours’ work was a yield of $2,700. Shortly afterwards $4,000 ad- 
ditional was produced. A few years ago $8,000 was lost in endeavoring 
to work the same claim in the usual manner. The lead is particularly 
rich in this vicinity, though the surrounding mines in which it is found 
also paid very well. At French Corral, in Pottarp’s claim, in March last, 
a tunnel 2,800 feet long was completed after two years labor. 75 men 
were employed and 800 inches of water used in the claim, and $5,000, 
$17,000 and $20,000 were cleaned up at different times after operations 
commenced. At Cherokee, where the surface earth was rich—but at a 
depth of 40 feet quicksands are encountered, notwithstanding other 
failures—a deep shaft was commenced, with lifting and pumping ma- 
chinery, to go through the quicksand and reach the bed rock, in hopes 
of finding gold heavier and coarser than that above it. 


Tuolumne Co.—In Tuolumne County, in the neighborhood of Sonora 
and Columbia, the mines did remarkably well during the past season. 
From the Major Mixz claim 58 pounds of gold were taken as the result 
of five and a half days’ run. Its value was over $13,000. Smit, Car- 
vER & Co.’s claim in one week yielded 266 ounces. A single afternoon’s 
work yielded 106 ounces. In June the miners were reported doing bet- 
ter than for a year previously. Good paying claims were particularly 
mentioned at Yankee Hill, Saw Mill Flat, Campbell’s Flat, Brown’s 
Flat, &c. New Placer diggings were also found at Sugar Pine Creek, 
in which from $3 to $10 per day was made. A project was started for 
the drainage of the whole basin in which Columbia is situated, by means 
of a large tunnel through Table Mountain, emptying into the Stanislaus 
River, by which the working of deep claims at Columbia, Shaw’s Flat, 
Union Hill, Wood’s Creek, Saw Mill Flat and Yankee Hill would be 
greatly facilitated, and the scale of operations greatly enlarged. Whether 
any action has been taken in the matter as yet we are not advised, but 
some such operation is needed and would doubtless be profitable, though 
costly. In Mariposa County, Chinamen were working and paying $4 per 
month license to the owners of the Fremont ranch. Being secured in 
the possession of their claims, they were industrious and successful. 
Several discoveries of new placer diggings were announced as made in 
different parts of the county, though not of very great extent. In Tu- 
lare County, new diggings were discovered 15 miles south of White 
River, and extending for seven or eight miles. $5 per day was generally 
made, though the discoverers found richer spots in which their profits 
were much larger. In the Kern River region new placer diggings were 
found near Keysville. 


A large number of miners visited the mines upon the Colorado River 
during the past season, but while a few were very successful, the majority 
were compelled to return empty-handed, the intense heat preventing work 
during the greater part of the day, and the scarcity of water rendering 
any thing but dry washing or mining on the smallest scale impossible, 
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and the regions away from the pools and small gulches almost uninhabit- 
able. Water transported by donkeys was readily sold to the miners at 
a dollar a gallon, and the supply necessarily very limited. 1,500 miners 
were said to be working there in June, 1862. 

The only improvement noted during the past year in this class of 
mining was a greater saving of the gold in the shape of amalgam taken 
from the riffles and amalgamated coppers of sluices by means of nitric 
acid. It has been found that what was formerly regarded as refuse and 
thrown away, if slowly evaporated, frequently still yields a considerable 
quantity of gold. The Columbia Fluming Company thus save sufficient 
to pay the salary of their ay a ern In Huyter’s claim, in the 
same vicinity, after $2,500 had been extracted in the usual manner, 
$385 additional was saved. In other claims from $300 to $1,000 per 
annum is thus gained. 


II. Quartz Mrnina. 


Very many valuable quartz ledges have been discovered in various 
parts of the State during the past season, and quite a respectable number 
of new mills have been erected, and the older claims have been worked 
with fair results. 

In the extreme northern part of the State a number of such discoveries 
were noted. The Black Bear Ledge, on Salmon River, yielded $10,000 
as the result of two weeks crushing. 


Sierra Co.—In Sierra County, the Reis quartz lead, situated at the 
Buttes, above Downieville, continues to yield regularly at the rate of from 
$25,000 to $30,000 for every forty days run. Several other rich quartz 
leads are worked in the immediate vicinity. In El Dorado County, in 
June last, a very rich lead was discovered near Placerville. In Plumas 
County an extremely rich quartz lead was found in August, near the mouth 
of Nelson Creek. Another lead at Rich Bar is also noted for its yield. 
In Indian Valley, a lead nine feet in thickness, and yielding from $60 
per ton upwards, was discovered last fall, and a mill with eight stamps 
was erected to work it. At Round Valley, in the same neighborhood, 
several mills and arrastras are in successful operation, one of which yielded 
$1,000 daily, and is run at an expense of only $70. In Butte County, at 
Cherokee, a furnace was erected for roasting quartz before crushing it, in 
order to decompose the sulphurets and arsenious compounds, and free the 
gold. The experiment is said to have been attended with good success, 


Yuba Co.—In Yuba County, the Harris Lode, in Brown’s Valley, 12 
miles from Marysville, is reported to yield at the rate of $7,000 to $8,000 
per week, the vein being wide, and the rock soft and easily worked. At 
German Bar, on the Middle Yuba, $100,000 was taken out of the Fel- 
lows quartz lead in a very short time, $30,000 being pounded out in a 
hand-mortar in a single week. 


Nevada Co.—In Nevada County prospecting has been actively carried 
on, and a number of valuable quartz leads been discovered during the 
past year; from one of which, found on Massachusetts Hill, in April, 
$20,000 was taken the first month it was worked. From the report of 
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the Nevada Quartz Mining Company, for the year ending February 28, 
1862, it appears that in that period their mill, propelled by water-power, 
and driving 12 stamps, 5 Chili mills, 3 Bonham arrastras and 6 Brad- 
ford’s shaking tables, worked 3,735 tons of quartz, yield $60,333. 
Three months time was lost, owing to bad weather. The ledge contains 
large quantities of sulphurets of iron, and but little free gold. The weight 
of the amalgam, as taken up, was 15,780 ounces. When retorted, 3,715, 
worth $17 15 per ounce. As showing the operation of their system of 
extracting the gold, the amalgam was found distributed as follows: in 
the batteries, 3,268 ounces; in the Chili mills, 8,697 ounces; in the 
arrastras, 2,626 ounces; in shaking tables, 950 ounces; and on the amal- 
gamated coppers, 240 ounces; the value of the amalgam was $3 81 per 
ounce. In March, at this mill, 415 ounces were retorted; and in April, 
547 ounces—worth $17,000. In 1852, the Bunker Hill Company lost 
$80,000 in working the same ledge, in the imperfect manner then prac- 
ticed. Some of the ledges that are opened deepest pay as well as the 
others; rock from Canada Hill, at a depth of 80 feet, paying $30 per ton 
and upwards; and that from the Pittsburg Ledge, at a depth of 140 feet, 
paying from $60 to $70. A single lot of 28 tons, crushed in September, 
yielded $1,700. 


Tuolumne Co.—In Tuolumne County a number of valuable quartz dis- 
coveries have been made, while the older ledges still pay handsomely, 
From a new lead found at Brown’s Flat, over $18,000 was pounded out 
in one week. The yield of the Drapzr Lead, at Soulsbyville, still con- 
tinues to be large. A large and rich lead was found in June, at French 
Flat, and others at Sugar Pine Creek. From the latter very favorable 
reports have frequently been noted, and it is claimed to be one of the 
richest now worked in the State. Ninety-five pounds of amalgam were 
collected as the result of five days run on one occasion; 101 pounds of 
gold was the result of another week’s crushing. Fifty-six tons of the rock 
yielded $25,000, or nearly $500 per ton, and this is stated to be but little 
above the average for the whole of the past summer. The mill has eight 
stamps, and is said to have paid $2,000 per day for several months of the 
past season. These figures are as given in the local papers, but if very 
materially reduced, the lead would still be rich and the mill very suc- 
cessful. Another lead, extremely rich in gold and silver, was discovered 
near the summit of the Sierra Nevada in September. 


Mariposa Co.—In Mariposa County a number of rich quartz dis- 
coveries have been noted from time to time. The largest was a-vein re- 
ported found in November, near Sweetwater, 12 miles from Mariposa, and 
stated to be 63 feet thick, very solid and rich in gold. The miners, who 
have a theory about a main mother ledge, suppose this may be the one 
so often searched for. Ifthe report is strictly accurate, it is the largest 
quartz vein yet known. From a lead found on the Merced River, two 
miles above the Horseshoe Bend, in one week $12,000 was taken with a 
mortar and arrastra. A number of water-power mills are in course of 
erection on the same river, 35.miles above Coulterville, to work several 
rich leads lately found in the vicinity, in which a number of valuable 
streaks and pockets were found. A mill to drive 48 stamps was com- 
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menced at Princeton in May. Large quantities of rock, paying from 
$100 to $300 per ton, are taken from the vein. On Kern River a 4-stamp 
mill was erected eight miles above Keyesville, and the rock is said to pay 
$100 per ton. In the Cave District, Capwett & Co.’s leads, nine in 
number, and 20 to 50 yards apart, and of good width, are said to pay from 
$40 to $65 per ton. One mill is in operation and several others in course 
of construction. In Santa Clara County, on Penitentia Creek, ten miles 
from San Jose, a rich quartz lead, containing silver as well as gold, was 
found last summer. 


III. Copper Mrinina. 


The copper'mines of Calaveras County continue to be worked with un- 
diminished success and profit. The main ledges are being thoroughly 
opened, and the shipment of ores is increasing. Agents in this market 
now purchase all suitable ores offered, for shipment to Boston and Swan- 
sea. The value is ascertained by assays of selected samples. Such ores 
in Boston are said to be worth $6 per ton for every one per cent. of 
metal they contain; thus, 10 per cent. ore would be worth $60, &c. The 
rate of advances made to shippers is 50 per cent. on shipments to Boston, 
and 60 per cent. on shipments to Swansea. The freight is $9 per ton to 
Boston and $11 per ton to Swansea. Expenses are estimated as follows: 
ore mined and at pit’s mouth, $2 50 per ton; freight in teams to Stock- 
ton, $5 50; by steamer to San Francisco, $1 50; sacks, commissions, 
assays and sundry expenses of shipment, &c., $8; add freight, gives cost 
in Boston, $26 50; in Swansea, $28 50. A very fair profit may thus 
be made on the shipment of ores of 20 per cent. and upwards. By 
selecting and assorting the ore at the mine, and reserving the poorer 
qualities until the expenses of freight, &c., are reduced, or their working 
here is possible, the business, though greatly hampered, will be remuner- 
ative. The shipments of copper ore from this State, as shown by the 
Custom-House returns for the past year, were 41 tons, 16 boulders, 92 
boxes and 73,093 sacks, estimated to be about 3,660 tons, worth, at $100 
per ton, $366,000. The bulk of this ore was from the Calaveras County 
mines. 

In and about some of the leads considerable quantities of gold are also 
obtained. Thus, 600 ounces of gold were obtained during the winter 
from earth in connection with the Napoleon lead. 

At Copperopolis, in November, the Union Company were employing 
80 men. Their shipments of ore then amounted to 2,600 tons, and were 
proceeding at the rate of 15 tons per day. The ore is assorted into three 
qualities; 15,000 tons of third quality ores, supposed to be worth 
$150,000, were already extracted and received for future crushing and 
reduction. The opening of the lead by shafts and tunnels is steadily and 
energetically carried on. The value of the ore in the west half of the 
claim from the surface to the bottom of the shafts, as far as then carried, 
was estimated at $500,000. The ores in the Keystone claim are said to 
be improving in quality with the development of the mine. The rate of 
shipment is about 80 tons per month. In the Kentucky claim, at a 
depth of 15 feet, the ledge is said to be of a solid thickness of from 15 
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to 20 feet, and the mineral rich. These leads have been traced to the 
Mokelumne River near Campo Seco, and the indications there are, that 
these claims will rival the richness of the first discoveries. 

Other discoveries of similar leads have also been made to the south- 
ward in Tuolumne County, near Jamestown and Montezuma, and five 
companies are at work upon such leads in the Crimea House district. 
The finders believe these to be continuations of the Calaveras leads. In 
Mariposa County, jalso, similar discoveries have been made near Big 
Spring, on the Merced River, near Split Rock, near the Buttes, among 
the foot hills, and at the head of Chowchilla Creek, 20 miles from Mari- 
posa. In some of these instances the indications have been traced for 
several miles, and veins are found varying from three to ten feet in thick- 
ness; and samples of ore containing 80 per cent. of metal are shown. 
Companies have been formed and tunnels run to open several of these 
leads, which are also believed to be equal in value to the Copperopolis 
veins, though with how much truth cannot yet be determined. 

North of Calaveras, in Amador and Plzmas connties, other discoveries 
of the same kind have been made, and are receiving due attention at the 
hands of the miners. In Amador, copper leads were discovered near 
Lancha Plana, and since then prospecting for such claims has been very 
active. The Newton lode is believed to be very valuable. Fifteen or 
twenty companies are prospecting between the Mokelumne River and 
Horse Creek, and the opinion exists that the belt of country in which 
such leads will be found is at least three miles in width. 

In Plumas County, the leads discovered in Green valley in 1861 are 
proving to be’yaluable. Several tons of the rock is stated to have been 
shipped to Boston to be thoroughly tested. In the Mountain Meadows dis- 
trict a number of leads containing copper, with a small per centage of gold 
and silver, have been found. The ai said to be plentiful and readily 
obtained. A number of mills are already in operation, and others 
building. 

The copper mines about Crescent City and along the northern coast of 
the State are also being actively opened and worked, and new discoveries 
are frequently reported. A line of schooners is to be established to bring 
ores to San Francisco for shipment, as the steamer’s visits are very irregu- 
lar. In Santa Clara County, on Penitentia Creek, a rich vein, containing 
much virgin copper, was also found. In the Soledad district, east of Los 
Angelos, a copper lead is said to be worked successfully. 


IV. Sirver Minina. 


The success attendant upon silver mining in Washoe and the value of 
the ledges there, and the knowledge of that kind of mineral acquired by 
our miners, has stimulated a search for the same kind of leads in this 
State, and the work has not been barren of results. In Plumas County a 
number of such ledges have been found 12 miles from Quincy, at Spring 
Garden Ranch, Round Valley and other places. The Sproul ledge is 
most noted as yielding rich silver rock and considerable native metal, and 
has been traced for several miles. Other ledges are also mentioned, 
shares in which sell as high as $75 per foot. A new town, called Argen- 
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tina, has been created by the collection of miners about the junction of 
Garden and Ophir Creeks, and other small new settlements are also 
growing up, and a number of mills being erected to work the rock. 
One of these mills, ran at an expense of $60 or $70, is said to yield 
$1,000 daily. 

In Mariposa County a number of silver leads were found within half a 
dozen miles of Mariposa. A ton of rock from Neat’s claim, in this vi- 
cinity, reduced in San Francisco, yielded $263 90 of silver and $30 in 
gold. Another silver ledge, in which the rock is abundant and rich, was 
found within a couple of miles from Hornitos. In Monterey County 
similar discoveries are reported to have been made on Carmel River, 18 
miles from Monterey. 

In the Coso district, in Tulare and Buena Vista counties, mining was 
greatly interrupted by the Indian hostilities which existed there for 
several months, in the course of which the miners were driven in from all 
the smaller and most exposed settlements. 

The principal leads have been opened to a considerable extent, and the 
Great Western, Great Eastern, Pioneer, Mammoth, Winoshick and 
Josephine have all turned out considerable quantities of rock of good 
quality. The tunnel of the Coso Silver Mining Company is over 100 feet 
in length, and strikes the ledge 300 feet below the outcrop. At the 
Lotta Mills the rock crushed paid $70 per ton in gold. Picked rock 
from the Winoshick lead, crushed at Willow Springs in April last, yielded 
$400 per ton. At the Josephine lead it was discovered that their pre- 
vious operations had been upon a mere spur of the main vein, which, 
after a little prospecting, was itself discovered, and proved equal in quality 
to the rock previously worked. Several of these ledges claim to be the 
richest in the district. In the Slate Range district the extensions of the 
first discoverers have been found rich, and taken up for a distance of ten 
miles. 

This kind of mining, though yet in its infancy, promises to become 
important. Many of the quartz leads, now worked solely with a view of 
saving the gold, are known to contain per centages of silver, that else- 
where would be saved with great care. As more experience is obtained 
in Washoe, its results will be availed of here, and a considerable increase 
of profits will in many instances be secured. 


V. QuicKsILVER. 


No new discoveries of cinnabar have been reported. But little has 
been done as yet towards developing the leads found in Napa County a 
year or so ago. Two of the companies are erecting retorts, and have re- 
duced small quantities of quicksilver. The damage done to the roads 
by the floods of last winter necessitated expensive repairs, and — 
access with machinery and heavily loaded teams until late in the season. 


VI. Coat, &c. 


Discoveries of coal beds have been reported in a number of new locali- 
ties during the past year, and some of the samples exhibited and tested 
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were of a quality sufficiently good to make them useful for many pur- 
poses. In the Coast Range, between the Bay of San Francisco and the 
San Joaquin River, some of the mines first opened are being rapidly de- 
veloped, and considerable quantities of their coals are sent to this market, 
and used on steamboats and otherwise. Two rail-roads are projected, 
and the necessary surveys and locations made to carry the coal to the 
water. The rail-road projected to Stockton will also pass by these mines, 
or have a branch to them. The beds have been traced for over 12 miles 
among the foothills, and in Lone Tree Hollow a number of veins are 
being prospected. These veins are only 10 inches in thickness, Those 
at Corral Hollow vary from 3 inches to 34 feet in width. Several va- 
rieties of coal have been found. 

In Sonoma County three veins are opened: one eight miles from Pe- 
taluma, in the Santa Rosa mountains, another near Santa Rosa, and the 
other on a branch of Mark West Creek. At the latter place the bed has 
been shown to be two miles long, the width varying, and the coal is said 
to be of good quality. Four shafts have been sunk and two tunnels, 170 
and 190 feet long, run in opening the mines. 

In Mendocino County, in June last, a vein of coal, said to be extensive, 
was found by workmen on the site of a wharf they were building at the 
embarcadero. 

In Tehama County, 10 miles from Millville, on the Honey Lake road, 
a vein five or six feet in thickness, and said to be of good quality, was 
found. In Sacramento County, on Dry Creek, seven miles from Folsom, 
a bed of superior coal was found, which was tested by the Folsom Gas 
Works, and pronounced well adapted to the manufacture of gas for street 
lighting. Preparations are being made to work the mine extensively. 
In Butte County, near Oroville, the Table Mountain Coal Mining Com- 
pany have commenced operations on a large scale, and their coal is to be 
used by the Oroville Gas Works. On the Santa Anna River, 35 miles 
from Los Angelos, coal has also been found. 

Mineral oil springs have also been found in several localities. One in 
Santa Barbara County is said to be capable of yielding upwards of 3,000 
gallons per day, of which 60 per cent. is coal oil, yielding, at a low tem- 
perature, large quantities of inflammable gas, well adapted to illuminating 
purposes. In Contra Costa County, near San Pablo, an extensive estab- 
lishment has been built for the purpose of manufacturing oil by pressing 
the earth, which is saturated with it. The company expect, by boring, 
to find the vein from which the supply is derived, and probably bitu- 
minous coal. Oil springs have also been found in several localities in 
Santa Clara County. 


VII. Minerau Parnts. 


In Contra Costa County, near Martinez, large deposits of earths, such as 
are used in the manufacture of mineral paints, have been found, and a 
company incorporated in this city to extract the earths and manufacture 
them. The colors are Terra Sienna for red, Venitian red, Lazulite for 
blues, Sienite for greens, Limonite for French yellow, and Wacke, of three 
shades, for fire-proof paints. The yellow is said to be quite equal to that 
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brought from the single vein in France, from which the markets of the 
world have hitherto been supplied. The others also are said to be of 
excellent quality, and well adapted to the uses to which it is proposed to 
put them. 


Fires.—The mining towns have, as usual, suffered severely by fires 
during the past year, but as the number of brick and stone buildings is 
continually increasing, when such misfortunes ocur, the losses are neither 
so heavy or so general as in former years. At Iowa Hill, in March, Mor- 
ristown in July, Jackson in August, and Howland Flat in September, the 
losses were very heavy. Other large fires occurred at Big Oak Flat, 
Coulterville, Bear Valley, Hornitas, Amador, Grass Valley, Eureka and 
Yreka. 


VIII. Mintne 1x Nevapa Territory. 


Amount of Product.—The product of the mines in Nevada Territory 
has been variously estimated of late, but most of the computations are 
evidently far too high, the figures being contradicted by the treasure 
movement here. In such estimates it is not safe to take as a basis of 
calculation the high “assays of rock” so frequently reported, nor the re- 
turns of small crushings from the different ledges, which are often select- 
ed rock, picked out to be crushed for the purpose of affecting the prices 
of stock, or of paying off some pressing debt, or raising funds to pur- 
chase a mill or sink a shaft, or pay officers’ salaries, or mect some 
similar special outlay, while the poorer and average rock is reserved to 
be worked when labor is cheaper and their facilities greater. 

The most reliable figures we have been able to obtain in this city and 
from other sources, do not lead us to suppose that the whole production 
of the territory for the year 1862 has exceeded $6,000,000. We have 
observed a number of other estimates in the newspapers which are much 
higher, one in particular purporting to be based on the amount of bullion 
passing through Placerville, footing up $1,680,000 per month, and 
$20,160,000 per annum. A comparison of these and similar figures with 
those showing the shipment of treasure at this port, demonstrates that 
they are simply absurd. In our financial summary will be found further 
remarks upon this point. 

A great amount of prospecting for new claims has been done, and large 
numbers of new joint-stock companies, with immense nominal capitals, 
formed to work the discoveries. The past year has been occupied by 
the owners of the older mines principally in the construction of mills 
and the opening of the ledges by means of shafts and tunnels, preparatory 
to working them. Little of this work yields any present income. A 
considerable number of the shorter tunnels have been completed, and will 
be used during the present year in bringing out paying ores, and many 
mills are now finished or rapidly approaching completion that will add 
materially to the yield of 1863. Yet the majority of the more extensive 
tunnels and mills are still in course of construction, and will not be pro- 
ductive for months. Very few of the companies have declared dividends, 
and the stockholders are lucky whose officers can manage to have mines 
opened without assessments. The principal profit thus far realized by 
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the stockholders has been by the sale of their “feet,” which cost origin- 
ally nothing, and lucky transactions in the shares, which have fluctuated 
greatly during the past year, rising with every rich strike made in neigh- 
boring claims, or rich assay or crushing reported, or the approaching 
psi: my of a mill or shaft or tunnel; and falling with every disappoint- 
ment in running a tunnel or sinking a shaft, and failing to strike the 
ledge where it was presumed to be, or the prospect of further assess- 
ments, or often again the starting of an adverse claim to the mine, and a 
threatened or actual lawsuit for its possession, and sometimes an injunc- 
tion from the courts stopping all further work. 

We annex the figures showing the prices at which three of the princi- 
pal stocks have sold at different times during the past ten months. As 
these rose and declined the others were sympathetically affected : 
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Increase.—The principal towns in Nevada Territory have greatly in- 


creased in size and population during the past year, and many points that, 
in 1861, were mere small camps of prospectors, are now growing villages 
and towns, giving evidence of prosperity, confidence, industry and enter- 
rise. 

m Virginia has increased in size more than any of the others, owing to 
the capital and labor expended in developing the ledges parallel to the 
Comstock. Large buildings have been erected in which to carry on the 
Patio and other silver-collecting processes, and to accommodate the mi- 
ners and others at work. Long tunnels have been run to tap the veins 
at great depth, and drain the leads and facilitate their working. The Mt. 
Davidson Tunnel has changed hands, and work has been resumed upon 
it with vigor. When completed, it will open a large number of ledges at 
a great depth, which are now only worked near the surface, and, besides 
determining their permanent value, will clear them of water and save the 
expense of hoisting the rock, as the mines will then be worked from be- 
low upwards. Gold Hill has more than doubled itself, though the mills 
have not increased in number in proportion to the other buildings. Sil- 
ver City has not grown much, but many of the leads in the vicinity have 
proved themselves more valuable than they were known to. be last year. 
Dayton is also growing rapidly. 

Freighting—The amount of the freighting and passenger business 
between California and Nevada, during the past year, So been immense, 
and indicates the growth of the population and mining operations. The 
different lines of stages always go full of passengers. The stream of 
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teams and wagons upon the principal roads was almost continuous. A 
traveller on a trip from Carson City to Sacramento, counted 1,232 loaded 
teams bound eastward, the freights carried by which were estimated at 
3,128 tons. One hundred and twenty-five teams passed each way at 
Strawberry Valley in a single day. It is said that eight hundred large 
teams plied regularly the whole season between Sacramento and Nevada 
Territory, and one hundred and fifty from Marysville, besides those regu- 
larly employed on the Northern routes, and those from Stockton, and on 
the Southern routes, occasional trips of others usually employed else- 
where, and the teams of farmers and others seeking a market for their 
produce. Taking the freight from Sacramento and Marysville alone, as 
above, and each of the teams making four trips in the season, and carry- 
ing two and a half tons perload, at six cents per pound, the average rate 
of freight for the season, the result would be 2,375 tons per trip, or 9,500 
tons, on which the freight would be $1,114,000. The sums collected for 
tolls on the roads are also enormous. These figures, together with the 
increase that might be calculated upon when facilities were greater, and 
the heavy passenger travel, demonstrate the profit with which this por- 
tion of a Pacific rail-road could be worked. The principal freights were 
mill machinery, flour, barley and salt. A single mill shipped four hun- 
dred tons of salt from Marysville, worth there $11 per ton, and in Nevada 
eleven cents per pound. The supply of provisions for the present winter 
is said, nevertheless, to be scant, and prices will be high. The supply of 
wood for the mills is also short, and in October few of the mills have 
provided more than enough for one month’s consumption. The price 
was from $12 to $15 per cord, and many mills would be compelled to 
cease operations when a rise occurred. No considerable effort has been 
made to develop the true character of the coal-beds found, and but little 
of the coal has been brought to the mills. Forty tons from the Wurr- 
MAN claim was delivered to the Sacramento Mill for trial. New discov- 
eries of coal has been made in various parts of the territory, but nothing 
definite is yet known concerning them. A contract has been let, to be 
completed by July, 1863, to turn the water of Carson River, near Dayton, 
by a ditch carrying 3,780 inches of water, at an elevation of sixty feet, 
which is thus to afford a fall of from five to fifty feet, and furnish sites, 
for a distance of two miles, and power for a large number of mills. The 
river contains about 7,000 inches, so that a sufficiency is left for the exist- 
ing mills at Dayton. 


Mill Business.—The business of crushing rock and separating the gold 
and silver has paid in some instances very handsomely, while on the 
other hand a number of failures have occurred. Where mills were 
economically constructed and with improved machinery, and favorite 
processes used, and paid for in ready money, they have paid well; but 
where alterations were required in the machinery, and changes in the 
processes made, and particularly where there were delays in the con- 
struction, and the extravagant rates of interest prevailing there paid for 
the money used, failures were not to be wondered at. In the older dis- 
tricts the competition created by the new mills has materially reduced 
the rate charged for reducing ore at the date of our last review. But in 
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the more distant localities prices are still high. Hard stories continue to 
be told about the honesty of the returns made by the custom mill men, 
and the local papers are sometimes facetious at their expense. Compari- 
sons between scientific assays of small samples and actual returns from 
large crushings frequently give rise to injurious surmises. But the known 
imperfection in the processes used, and the large loss of the precious 
metal that can actually be detected by examination of the refuse tailings 
everywhere, the frequent entire waste of the silver, and the desire of all 
parties rather to hasten profits by the quick but cheap reduction of large 
quantities of rock, than to expend time and money in a more perfect 
separation, and the expense attending every additional manipulation, go 
far towards explaining such discrepancies. But instances have often 
occurred where the same kind of rock reduced in different mills, using 
similar processes, has yielded results so wide apart, that the difference 
could not be wholly accounted for, even by making great allowance for 
the relative skill of the workmen and managers. Bat miners who must 
have money, and have no mills of their own, cannot help themselves, and 
must make use of such means as are within their reach to get it, and do 
not hesitate to sacrifice what rock they have on hand, consoling them- 
selves with the reflection, that when present debts are paid, and the first 
expenses met, there is plenty more rock, and they hope of better quality, 
in their claims. 


Processes.—No great stir has been made concerning new processes for 
the extraction of silver and gold from the rock, though doubtless the 
business is becoming better understood, and more experience and scien- 
tific knowledge is applied to it. The successful mills use salt, sulphate 
of copper, sulphate of iron, catechu, alum, sal ammoniac, salt cake, &c., but 
a large loss still occurs in the slum orthin mud drained off from the vats, 
and it is said that often only 40 per cent. of the precious metal is saved 
by the processes now used, while scarcely any attempt is made to pre- 
serve the tailings, &c., for future working. Yet, as showing the improve- 
ments made in Washoe in the working of such ores over the old pro- 
cesses used in California, Mr. A. B. Paut states, that at the Oriental Mill, 
at Grass Valley, California, 18 tons of rock were worked by the old pro- 
cess, and yielded 62 ounces of gold. Afterwards the tailings were worked 
over by the Washoe process, and yielded 34 ounces additional. Such 
results are owing more to additional and improved mechanical appliances 
than to new chemical discoveries, and the thorough working of the ma- 
terial is nearly the whole secret. It is also found, that with the depth to 
which the leads are opened, the per centage of silver contained in the 
rock increases, and Mr. Paut states that Gold Hill leads, which at first 
yielded .462 gold and .450 silver, now yield .033 gold and.931 silver, hav- 
ing been opened toa depth of 150 feet. These figures indicate the more 
perfect saving of the silver rather than a falling off in the gold. The 
California quartz leads also contain more silver than is usually supposed, 
and this also increases with the depth from which the rock is extracted. 
Thus rock from the same lead at Grass Valley that formerly yielded .670 
gold, recently worked with improved machinery, (steam pans, &c.,) as 
used in Washoe, yielded .480 gold, .360 silver and .160 base metal. The 
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leads in the Humboldt River districts that have yielded .90 of gold to .10 
of silver, it is said will soon yield .25 or .30 of silver in the 100 parts. 


Ophir Mine.—The Ophir Mine is on the side of Mount Davidson, the 
top of which is 7,827 feet above tide water, as recently determined by 
the State geologist of California. The mouth of the mine is 1,600 feet 
below the summit, and is covered by buildings 50 by 120 feet, containing 
the machinery used in pumping, hoisting rock, &c. The engine has a 
12-inch cylinder, with two feet stroke, and large steam-generating ca- 
pacity. The lead is reached by an inclined tunnel 340 feet in length. 
The dip of the lead is about 60 degrees. The galleries are from 40 to 
50 feet in width, corresponding with the thickness of the vein. The 
timbering is heavy, and strongly framed and braced, so that all the bear- 
ings are perpendicular, a new method introduced by Mr. DemEsneimer, 
the engineer, and also adopted in the Goutp & Curry Mexican and 
Central California claims. Five large chambers are opened between the 
surface and the bottom of the incline. The comparatively small quantity 
of water yet encountered is drained to a large pool, and pumped to the 
surface by an 8-inch pump. The vein stone is quartz and carbonate of 
lime, tinged of a greyish color by the sulphurets, The lead is well defined 
by a solid wall of casing on the east, but on the west the wall is solid 
only in places. The lead is divided in the centre by a mass of rock simi- 
lar to that outside of it. Such masses of worthless rock are called, by 
miners, “ horses.” They are usually wedge-shaped, the vein uniting above 
and below them, as it is supposed will be the case in this instance at no 
great depth. The rich rock of 1860 was taken from the western half of 
the vein. It was large and rich above, and narrower and poorer in quality 
below. The eastern portion of the vein is the reverse in both respects, 
and only 15 feet wide above, the width increasing with the depth to 
which it is opened. Mr. Pavt states, that 50,000 tons of rock has already 
been extracted, though the lead has only been worked to a perpendicular 
depth of 200 feet. The yield has been over $1,000,000. He also states, 
the ore has probably averaged $150 per ton, though much has paid from 
$500 to $3,000 per ton, and all pays something for working. A tunnel, 
to be 6,300 feet long, and intersect the ledge at a depth of 650 feet, was 
started, but afterwards discontinued. Another, 1,200 feet long, draining 
the ledge to a depth of 150 feet, was run by the Ophir, Central and 
California companies jointly. Another, called the La Trobe tunnel, is 
now being run to cut all the leads back and front of the Comstock ledge, 
at a depth of 380 feet. In April last this company let a contract for the 
hauling of 2,000 tons of rock from the mine to the mill at #8 per ton, to 
be completed before November. The company is building a rail-road, 
with a bridge a mile in length, across the flats near Virginia City and the 
tule flats near the Ophir works. It will be used by teams this winter, 
and a track laid during the present year from the mine to the mill, and 
branches to other parts of Washoe Valley, for the carriage of ore and de- 
livery of wood and timber. 


The mines and works of several other companies are also very exten- 
sive, but our space precludes an extended description. 
57 
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A company, called the Phenix Concentrating Company, has been 
formed at Gold Hill to purchase low grade ores and earths, and concen- 
trate them, rejecting the poorer portions and reducing the richer parts. 
This is done by means of long sluices, atom, a machine called a “ grizzly,” 
which throws out the larger rocks, and vats in which stirring rakes again 
throw out the coarser and lighter portions, while the heavier ores and 
metallic particles settle and are collected. The rocks thrown out are also 
picked over and the valuable portion saved. In this manner, at a cost of 
$1 per ton, the bulk of the mass is reduced one-half, and this portion 
pays for working in the ordinary manner in a mill. The company lately 
purchased 16,000 tons of low grade rock of the Ophir Company for 
$20,000. On this the expense of hauling and working is expected to be 
$70,000, and it is believed a fair profit will be made. The same process 
will probably be adopted in other parts of the territory. 


Esmeralda.—From Esmeralda, early in the spring, the reports were 
favorable, and the yield of rock and assays reported were high. In Feb- 
ruary eight mills were in operation. Several hundred tons of rock from 
the Pride of Utah claim were reported to have yielded $72 per ton. 
Etna rock was reported to yield $58 of gold per ton, and the tailings 
were then saved for the silver. Rock from the Esmeralda lead, when 
selected, yielded from $100 to $300 per ton. Bright Star, $128; St. 
Louis and Flyaway, $100. New ledges at Last Chance, $200. In April 
last, however, it was stated that the yield of gold from the rock taken 
from a number of the best ledges had caused considerable disappoint- 
ment, as much of the gold being visible always excited great expectations. 
The silver at that time was only saved in one of the mills. Much of the 
rock tried yielded only $16 to $18 per ton. Pride of Utah rock did not 
pay higher than $62, and went as low as $7, with an average of hardly 
$30. A number of the tunnels into the main ledge having failed to find 
remunerative rock, unprospected claims depreciated sadly in price. A 
large number of contracts were then entered into by the different com- 
panies, by which they sold large quantities of their rock at low rates, and 
let those willing to speculate a little and run some risk, sink shafts, run 
tunnels, and extract and reduce it at their own expense. The Silver Hill 
and St. Louis Company sold 100 tons of the outcrop rock at $80 per ton. 
1,000 tons were bought of the Real del Monte Company, from which 50 
to 60 tons were selected, supposed to be worth $1,000 per ton, 400 tons 
were supposed to be worth from $100 to $150 per ton, and the balance 
was poor rock, but believed to be rich enough to pay for crushing. With 
the Esmeralda Company a contract was made for the extraction of 3,000 
tons of selected ore, for which the company was to receive $10 per ton, 
and one-half of all the yield over $100 per ton. Another contract was 
made to work the company’s shaft, and pay $50 per ton for all the ores 
extracted. Some of its ores, by the Vzatcn process, in which the silver 
is saved, yielded $100 per ton. The Antelope Company, in May, esti- 
mated 300 tons of rock, then extracted, to be worth $200 per ton, and 
let a contract to sink their shaft, then 50 feet deep, 100 feet deeper, the 
contractor to take his pay from the rock extracted. In the Wide West 
claim, from two shafts, 50 and 75 feet deep, ores yielded from $40 to $50 
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perton in gold. A contract was made by this company for the extraction 
of 1,000 tons of its ores, for which the company was to receive $6 per 
ton for ore producing $36. For ore yielding up to $44 per ton, the 
company would receive, in addition to the $6, one-half of the yield above 
$36, and all the yield above $44 per ton was to be paid to the company. 
Ores taken from the Etna claim, at a depth of 140 feet, yielded from $24 
to $52 per ton. Ores from a number of other ledges yielded from $25 
to $40 per ton in gold. The making of such contracts would seem to 
indicate greater confidence in individual than in company management. 
The plan, however, has its advantages, as it develops the lead without 
expense to the shareholders in San Francisco or elsewhere, and if the 
claim proves rich the company know it, and at the completion of the 
contract can resume its management; while, if it fails, the contractor, and 
not the stockholder, is out of pocket. 


Outside Districts—On East Walker River, 60 miles from Carson City, 
about 100 ledges, extending back from the river three to four miles and 
seven miles along it, have been found rich, containing free gold, and lo- 
cated. They are usually three or four feet in thickness. Timber is said 
to be plenty, and good mill sites easily found. In the Silver Mountain 
district, 46 miles south of Carson City, operations have been actively car- 
ried on. Ledges extending over 10 miles of the mountain are claimed, 
and a number of tunnels were run from 100 to upwards of 200 feet in 
length. The ledges reached and opened proved valuable, containing con- 
siderable native silver and abundance of chloride of silver and concen- 
trated sulphurets. New and valuable ledges have been found in the 
Reese River and Simpson’s Park districts, from 180 to 300 miles from 
Carson City, and assays of the rock are high and encouraging. Favora- 
ble reports have continued to be received from the Humboldt River 
mines. Six mills are in course of erection at Unionville and Star Canon, 
and 2,000 persons will winter there. Rich placer diggings, extending 
over a large district, with numerous paying flats and streams, were dis- 
covered in the Wind River Mountain region, 100 miles north of Thousand 
Spring Valley. The hydraulic claims in Cedar Hill, near Virginia City, 
continue to pay richly, and much of the loose float rock is saved for re- 
duction as ore in the mills. 

In all parts of the territory, both in old and new districts, many new 
and valuable discoveries have been made. The erection of mills and the 
operations upon the new leads, and those previously known, are in many 
instances vigorously carried on, but their variety and number preclude a 
more particular and extensive notice in an article of this character. The 
local papers abound with items concerning them, but no complete and 
comprehensive statement has been attempted by persons having the 
necessary information and ability. Several valuable maps of the territory 
of the mining districts have been lately published, but beyond the locations 
of the principal points and leads, the information they convey is meagre. 
The recent action of the territorial assembly in passing the incorpora- 
tion law, by which the immediate control of their own capital is attempted 
to be withdrawn from the California stockholders in mining companies, 
by requiring directors to be residents of the territory and the offices 
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located there, is operating to discourage investments here and to alarm 
capitalists. It is to be hoped Congress will repeal the act. 


Tur Export or THE YEAR 1862. 


The export of treasure to domestic and foreign ports during the year 
1862, from San Francisco, was $42,561,761, of which 38.45 per cent. 
was to foreign ports, and 61.55 per cent. to New-York. The exports of 
treasure for each month may be classified as follows, separating the 
American from the foreign coin: 

Months. American. Foreign. Total. 
January,....seccessccoccceeeo$ 2,844,811 85 .. $66,414 00 .. $2,911,225 
February,...cccccc-cocccovces 8,011,882 88 .. 99,250 00 .. 8,110,632 
March, . ee 2,292,805 71 .. 12,000 00 .. 2,804,305 
April,. ccccccccsccccces . 2,622,882 51 .. 24,8382 00 .. 2,647,214 
May, oe 3,585,596 25 .. 81,891 00 .. 3,617,487 
June, .... . 2,213,189 86 .. 21,090 00 .. 2,284,279 
Tully,..ccccccccccccesccccccce 4,522,599 61 .. 80,866 00 4,552,965 
August,........ 4,385,655 88 .. 148,904 00 .. 4,534,559 3 
NOL, sinh sanesicaabene 3,678,485 69 .. 46,089 00 .. 8,719,574 
October,..c.cees covcsccccoce 9,765,012 07... 82,608 00 .. 8,797,614 
i 4,469,201 58 .. 100,000 00 4,569,201 55 
December, ...cccccsecs .«- 4,378,352 93 .. 184,847 00 .. 4,562,699 93 


Total,....sceeseeeees $41,768,456 07 $798,305 00 $42,561,761 07 


The following were the places to which these large sums were exported 
for the three years, 1860-"62, from San Francisco: 

To 1860, 1861, 1862, 
New-York,.......2.2+-- $35,661,500 37 .. $32,628,010 00 .. $26,194,034 93 
New-Orleans,.........0 57,795 93 .. cece ee 
England, ........0+ eoee 2,672,986 20 .. 4,061,779 46 . 


- 12,950,189 61 
China,....,eceseceseess 8,374,680 27... 8,541,279 17 .. 2,660,754 29 
 scateniiebentakes 94,200 00 .. 60,220 00 .. 17,916 00 
Masia, . 0600 45,659 94 9,000 00 .. 35,651 64 
i ere ree rer 300,819 00 849,769 17 e 434,507 79 
Hawaiian Islands,....... 40,679 57 7,700 00 .. 8,000 00 
Mexico, cecccccces 19,400 00 . 47,100 00 .. 5,000 00 
Other Countries, ....... 28,245 00 .. 11,900 00 .. 260,756 81 


Total,.........++ $42,825,916 28 $40,676,758 40 $42,561,761 07 


In the year 1860, the export to New-York was about 83 per cent. of 
the whole; whereas, in the year 1862, this proportion was reduced to 
61.55 per cent.; and in the present year the domestic export will proba- 
bly be still less. As long as the balance of trade continues unfavorable 
to the United States, as at present, in its trade with Europe, gold will be 
shipped to an extent similar to that of late years; and, while this is the 
case, the export can be made more advantageously direct from San Fran- 
poe to London, than from San Francisco to New-York, and thence to 

ondon. 


The increased production of gold and silver during the last decade has 
given increased activity to the government mints of the United States, 
England and France. From official data before us, it appears that the 
coinage of the United States, during the fifteen years ending June 30, 
1861, was $675,416,252, or an annual average of $45,027,749. 
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At the Royal Mint of England had been coined, in the same period, 
£80,159,303, equivalent (at $4.85 per £ sterling) to $388,772,618; or 
an annual average of $25,918,174. 

The reports of the French mint indicate more activity than at those of 
the United States and England. The total coinage of France, for eight 
years, 1850-1857, was equal to $614,670,647, calculated at five francs 
per dollar. (The mint value of the franc being 98 cents.) Of this large 
sum, $549,938,698 was in gold, and $64,731,949, in silver, for eight 
years, or an annual average of $76,833,831. A marked feature of this 
report is, that France coined nearly ten per cent. more silver in eight 
years than the United States did in fifteen years, and nearly three times 
as much as England did in the same period of fifteen years. 

The official reports of Spain in our possession cover a period of ten 
years only, viz. 1849-1858; showing an aggregate coinage, in those 
years, of $6,510,800 in gold, and $2,851,000 in silver; an annual average, 
for that period, of $936,230. 

The following is from official returns of the coinage of the United 
States, of Great Britain, of France and of Spain, in the years mentioned : 


Yrar. United States. Great Britain. France. Spain, 
ee $22,595,835 .. § 25,671,680*.. 
1846S... sececcecece 5,815,563 .. 12,077,125 .. cece 
TG49 wecccccececs FTLIRB TE .. 11,151,794 .. eoce -. $167,600 
oe eee eee 33,847,838 . 7,863,693 .. $84,330,175 .. 926,800 
RGGI... 62:00:05 sccce GiQpeeeee a 21,785,535 .. 65,807,375 .. 366,600 


$ 136,770,836 .. $78,549,827*.. $100,187,550}.. eoee 


secccccesce $57,845,598 .. $43,340,464 .. $19,789,843 .. $831,000 
64,291,478 .. 61,421,006 .. 66,612,701 .. 367,100 
60,713,865 .. 21,117,875 .. 105,730,417 .. 1,268,400 
44,060,303 .. 44,839,530 .. 94,585,626 .. 1,771,000 
64,283,964 .. 31,408,891 .. 112,540,843 .. 2,048,900 


$ 291,195,208 ..$ 202,127,766 .. $899,258,930+.. $ 5,781,400 


Lee sees $51,813,572 .. $25,413,080 ..$115,274,167+.. $ 1,363,900 

60,869,965 .. 8,198,241 .. eee 8 se 756,000 

seecsteseocce BEAR OGS .. 26000668 .. aoe ee cove 
bioceccceeces SOME, GED « 16,383,794 .. cece 
1861,..cccccccccee 883,592,108 .. 42,070,248 .. cove 


$ 247,450,208 .. $ 108,095,026*.. 


1847-1851,........ $ 186,770,836 .. $78,549,827 .. 
1852-1856,......- 291,195,208 .. 202,127,766 .. 
1857-1861, eee 247,450,208 .. 108,095,025 .. 
$ 675,416,252 ..$ 388,772,618*.. 
Average. 

1847-1851, 27,354,167 .. $15,709,965 . 
1852-1856, 58,239,041 .. 40,425,553 
1857-1861,.....006 49,490,041 .. 21,619,005 .. 


$45,027,749 .. $25,918,174"... 





* At $4.85 per £. + At 5 francs per dollar. 
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RECAPITULATION OF COINAGE. 


Gold. Silver. Total. Average. 


United States, 15 years, $ 616,071,582 .. $59,844,720 .. $ 675,416,252 .. $45,027,749 
Great Britain, 15 years, 866,614,084* .. 22,158,534" .. 888,772,618" .. 25,918,174 
France, 8 years, 549,938,69St .. 64,731,949t .. 614, 670,647¢ .. 76,833,881 
Spain, 10 years, 6,510,800 .. 2,851,500 .. 9,362,300 .. 936,230 


$1,589,185,114 .. $149,086,703 .. $1,688,221,817 


The comparative averages of the coinage in each metal were as follows, 
in the four countries named : 


In Gold. In Silver. 


qr arereprr ar erremmmmne ore 
United States, 15 years, $ 41,071,436, or 91.22 per cent. .. $3,956,314, or 8.78 per cent. 
Great Britain, 15 years, 24,440,938, * 9430 oo 147,206," 60 “* 
France, 8 years, 68,742,387, “ 89.46 .. 8,091,494, * 10.54 * 
Spain, 10 years,.........00. aeons 651,080, “* 69.54 os 285,150, * 30.46 “ 


CoInaGE oF SPAIN. 


Gold. Silver. Total. 

ceosece OSNS00 ... F540 $ 167,600 

eae eccocecccces 649,000 277,800 926,800 

1851, ow 121,200 245,400 .. 366,600 
1852,. é 8,400 .. 322,600 331,000 
1853,. eee 367,100 367,100 
1854, ° 844,700 418,700 1,263,400 
eee ecdeseee ecccce BUeOe 805,800 1,771,000 
eee reer errs ae 253,900 2,048,900 
1857, ‘ - 1,228,600 . 185,300 1,363,900 
1858... 376,500 .. 379,500 . 756,000 


1859,....ccccccccccscscccccee $6,510,800 $ 2,851,500 $ 9,362,300 


EstTiMATES OF THE Imports OF THE Precious METALS FROM AMERICA 
into Europe since 1492. 


‘ Annual 
Total estimated estimated 


Influz. Influx. 
UGPARIS, .....s005 eceeee 282 .. 1492-1724 ..$38,536,000,000 .. $15,241,000 
SoLorzano, 136 .. 1492-1628 .. 1,500,000,000 .. 11,029,000 
PAM 0k tk hKéns es 1038 .. «1492-1595 .. 2,000,000,000 .. 19,417,000 
NAVARETTE,.....ec0000- 98 .. 1519-1617 .. 1,586,000,000 .. 15,673,000 
- 288 .. 1492-1780 .. 5,154,000,000 .. 17,895,000 
ROBERTSON,......- - 283 .. 1492-1775 .. 8,800,000,000 .. 31,095,000 
NEcKER, 14... 1763-1777 .. 804,000,000 21,714,000 
GERBOUX,......e0-++. 76 .. 1724-1800 .. 1,600,000,000 21,052,000 


The Author of Recherches sur , ‘ 99 
le Commerce, Amst. 1776, ; are +. We — 


No. of 


ne 
Yure. Periods, 


Authorities. 


Various estimates have been made of the quantity of gold and silver 
produced in America during the last three centuries. Dr. Roserrsony, 
the historian, estimated, mainly from Spanish authorities, the product 
from 1492 to 1775, (283 years,) at an average of $31,095,000 annually. 





* At $4.85 per Z + At 5 francs per dollar. 
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This is the highest estimate among writers of his day. Necker esti- 
mated the annual product from 1763 to 1777, at $21,714,000. Later, 
Gerpoux assumed it at $21,052,000 for a period of seventy-six years, 
ending in the last year of the century. The next highest estimate was 
that of Moncapa, who assumed the production at two thousand millions 
of dollars for a period of 103 years following the discovery of America, 
or an annual supply of $19,417,000, up to the year 1595. The estimate of 
Usrariz, for a period of 232 years, ending 1724, was $15,241,000 an- 
nually; that of Navarerre, for a period of 98 years, ending in 1617, was 
$15,673,000; while the Abbe Raynat, for the long period of 288 years, 
made it $17,895,000 per annum. 

The export of gold from Australia, for a series of years, is stated as 
follows : 


1862... cccccceccsccces £ 6,593,171 58, £10,072,234 
ies cetoaen Corcccoce 7,592,575 7 10,929,939 
8,358,059 11,523,856 
9,001,142 5 - 14,815,432 


£ 78,886,408 


From this it will be inferred, that while the export of gold from Aus- 
tralia has lessened since 1855, and is yet diminishing, more gold is re- 
tained in the country for domestic use in commerce, and that a larger 
number of persons than formerly are devoted to agricultural pursuits in 
those regions. In 1861 there were ascertained to be about 100,000 per- 
sons engaged in mining for gold in Australia, whose annual product was 
£80 sterling each. 

One of the extraordinary features of the gold movement of the past 
ten years is the continued efflux of gold from Atlantic ports to England, 
and from England to the continent and to the East. Thus the foreign 
export from England, in five years, 1847-1851, was £42,111,951; from 
1852-1856, £95,468,760, and from 1857-1861, it had enlarged to the 
immense sum of £135,231,063, or an annuul average for fifteen years of 
£18,187,450, and an average for the past five years of twenty-seven mil- 
— sterling, equal to the gold product of Australia and the United 

tates, 

This immense sum, exported from the workshops of the United States 
and of England, to the hoarding countries of the East, is only a tribute to 
the economical habits of the latter. The gold dollar seeks its most 
valued place of deposit. On the Atlantic board it is worth twice as 
much as on the Pacific. It is again worth four times as much in Europe, 
and, not stopping there, it wends its way to the point or points where it 
is ten times as valuable as at San Francisco. 

At San Francisco, the gold depot of California and the West, two dol- 
lars will purchase the day’s labor of one working man. At New-York 
the same will purchase one day’s labor of two men. In England it will 
purchase the labor of three persons. On the continent it will secure the 
labor of four adult laborers for the day; but even there the dollar does 
not find its greatest value. In China and other portions of the East the 
same money will purchase the labor of ten or fifteen hard working men, 
each of whom can maintain himself for fifteen or twenty cents per day. 
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The practical workings of this system, the exhaustion of our own gold 
reserves, the hoarding of the precious metals in the East, which have 
been in operation for centuries, and especially during the nineteenth cen- 
tury, are demonstrated in the fact that Great Britain alone imported in 
seven years (1854-1860) goods from China to the value of £64,150,000, 
and exported only £20,125,000. The United States have imported goods 
from China to the extent of $231,500,000 in Jess than forty years, and 
exported only $80,700,000. These balances of $220,000,000 against 
England, and more than $150,000,000 against the United States, in 
their trade with one country only, are, of course, paid for only in gold 
and silver. These accumulations of the precious metals have thus gone 
on for centuries ; and as all the nations of the East practice hoarding to 
a great extent—these metals remain with them. 

The export of gold and silver from the United States in fifteen years, 
1848 to 1862, has been nearly six hundred millions of dollars, while the 
importation (according to the Custom-House books) has been only one 
hundred and fifty-seven millions of dollars. The following is the official 
exhibit of exports from the United States: 


We POOR ccéccaceces eee $15,841,616 Year 1857,.... ecee $69,136,929 
= 5,404,648 o isakecwne 52,633,147 
1850,. P 7,522,994 ae eee ee - 63,887,411 
1851,, -. 29,472,752 - 5 66,546,239 
1852, 42,674,185 « 29,791,080 
27,486,875 “ 32 36,886,956 

41,436,456 
56,247,343 Total 15 years,.......... $ 590,714,059 
45,745,485 Deduct foreign imports,.. 157,036,698 


Excess of exports,....... $ 483,677,361 


While our commercial policy has driven our own products (gold and 
silver) from us to Europe and Asia, at the rate of thirty millions annually, 
since 1848, let us now look to the future for a reform, and the retention 
of a large portion of such future product. 

“Such is the prosperous future which shines over the central West, 
and fills the atmosphere to the remotest horizon. This prospective view 
is not too sanguine; it is not too exaggerated; it is only in moderate 
and appropriate proportion to the material long accumulating and now 
beginning to stir with activity through‘its whole re-animated bulk. Sound 
health, complete preparation, fresh and mature vigor, judgment and a 
defined and finite object, all blend themselves with the immense and suc- 
cessful movement which closes in to occupy the centre of our country, 
to reunite its flanks, and to adjust its true and geographical balance for 
ever.” * 

One remarkable feature of the new territories lying between 40° and 
49°, north, is the mildness and uniformity of the climate. On the 
Fraser and Columbia Rivers there is but little snow or ice—no serious 
interruption to navigation throughout the winter months. 


*The Grain, Pastoral and Gold Regions of North America, By Col. Witu1am 
Gutriy, p. 137, 
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In order to form some correct idea of the area of the new territories 
on and near the Pacific, we must bear in mind that Utah is the smallest 
of the eleven known as gold-bearing districts. Utah has slightly over 
61,000 square miles, about the size of Virginia, and the size of the six 
New-England States together. Idaho, the new territory, formed in 1863, 
is the largest, having 326,610 square miles, or about 209 millions of acres, 
equal to six such States as New-York. Californiais next in size—181,918 
miles. Dakota is equal to three of New-York in size. Arizona has 
126,141 square miles; New-Mexico, 121,201—the last three named being 
equal in size to the eight seceding States east of the Mississippi. Colo- 
rado has 104,500 miles; while Oregon, Nevada, Nebraska, Washington 
and Utah have a combined area of 390,387 square miles, or an average 
of about 65,000 square miles. These eleven States and territories have 
an aggregate area of 1,414,992 square miles, or nine hundred and 
five millions of acres. The following are the several areas in tabular 
form, as affected by recent legislation in Congress : 


Tabular Statement showing the number of square miles, total number of 
acres of public land, amount sold and otherwise disposed of, amount 
remaining unsold, in each of the following States and Territories of 
the United States : 


Number of Total number Total acres Total aores 
State or Territory. square miles. of acres. disposed of. undisposed of. 


California,.. .. 158,687 .. 101,659,680 .. 7,645,978 .. 94,018,702 
 nnccacccans 148,932 .. 95,316,480 .. 12,076,326 .. 82,240,154 


Colorado, 104,500 .. 66,880,000 . ee 6s 
New-Mexico, 121,201 . 47,568,640 . 8,857,955 .. 68,710,685 
Arizona, 126,141 . 80,730,240 .. piace -. 80,730,240 
UR icccasscccqes NEE << 68,084,480 .. 6,427,567 .. 61,656,913 
Oregon, 95,248 .. 60,958,720 .. 5,072,172 .. 55,886,546 
Idaho, $26,373 .. 208,878,720 .. ae -- 208,878,720 
Washington, ...... 69,994 .. 44,796,160 .. 6,812,861 .. 388,483,299 
Nebraska,......... 75,995 48,636,800 . 5,511,704 .. 48,125,096 


66,880,000 


Nevada,..... cones  SaQeee o-« 52,184,960 .. 2,295,111 .. 49,889,849 


—— 


Eetal,,, ..60545+ TERE? . 905,694,880 .. 54,199,676 .. 851,495,204 


Mllinois,....... uae 55,410 .. 35,462,400 85,461,467 .. 993 
Iowa, 65,045 .. 35,228,800 . 83,847,296 . 1,381,504 
Missouri, 65,350 41,824,000 $1,417,663 .. 10,406,337 
Michigan, 56,451 .. 36,128,640 .. 27,084,948 .. 9,098,697 
Minnesota 80,386 .. 51,447,040 .. 15,501,747 .. 85,945,293 

53,924 .. 84,511,360 22,437,853 . 12,074,007 

81,318 .. 52,043.520 .. 7,538,870 .. 44,504,650 
Arkansas, 52,198 38,406,720 .. 28,097,311 .. 10,809,409 
Indian Territory,... 68,991 . 44,154,240 .. pater a 44,154,240 


Total,........ 1,984,065 .. 1,269,901,600 .. 250,536,826 .. 1,019,365,334 


This comprehensive table indicates at once the immense resources of 
the country. There are, west of the State of Missouri, over nine hun- 
dred millions of acres of public lands unsold, a large portion of which is 
mineral land, yielding profusely in the precious metals. It will be for 
the government to say upon what terms these lands shall be leased and 
occupied for future development of the mines of the territories. 
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Col. Gitpry, who has travelled over considerable portions of the new 
territories, Jooks upon their future as full of promise. 

“The achievements of the coming decade of years will differ from 
those of its predecessor. It will exhibit a greater mass of energy, con- 
centrated in one direction, occupied by a single object, and moving with 
immense means over a very short line, which is perfectly straight and 
open. Heretofore the active force of progress has been operating around 
the rim of our territory, on Lake Superior, in California, in Texas, in 
Florida, in detached squadrons, separated from the base of old society by 
the diameter of the continent, or keeping up its communication around 
the circumference by sea. The opening decade beholds a concentric 
movement, flooding into the centre, and reducing all movements to the 
shortest radii. Its career opens with a general force of 30,000,000 of 
population, having gold in hand, rail-roads, steamers, rivers and prairies 
on their banks. The difficulties of the wilderness are overcome, the 
temptation every way increased, the means of motion enormously accu- 
mulated.”—Page 137, Gitpin’s Work. 

Of these vast regions, richer in minerals than any other portion of the 
globe, Col. Gitprn says, in his volume, (p. 153 :) 

“To the American people, then, belongs this vast interior space, with 
the richest calcareous soil, touching the snows towards the North and 
the torrid heats towards the South; bound together by an infinite inter- 
nal navigation ; of a temperate climate, and constituting, in the whole, 
the most magnificent dwelling-place marked out by God for man’s abode. 
As the complete beneficence of the Almighty has thus given to us, the 
owners of the continent, the great natural outlets of the Mississippi to 
the Gulf, and the St. Lawrence to the North Atlantic, so is it left to a 
pious and grateful people, appreciating this goodness, to construct through 
the gorge of the Sierra Madre a great artificial monument, an iron path, 
a national railway to the Western Sea.” 


We now come to another branch of the subject, viz., as to the quantity 
of gold and silver as money in the United States ; and here the estimates 
of various writers are wide apart. A writer in the Bankers’ MaGazine 
(1862, October No., p. 253) estimates the amount at $788,000,000. 
Another writer, in Hunt’s Merchants’ Magazine, for March, 1863, assumes 
the amount at $243,030,000. 

One important consideration of this subject is as to the quantity of 
the precious metals consumed in the arts. Another, as to the actual 
amount in circulation and held throughout this country. The statistical 
returns of the census for 1860 indicate an annual production of jewelry, 
plate and other articles of manufacture at about twenty millions of dol- 
lars.* This is for twelve States only, and it may be considered as a low 
estimate. We may, without extravagance, assume the amount of manu- 
factures throughout all the States to be, annually, thirty millions of dol- 
lars, of which fully two-thirds are in the metals themselves, the rest iu 
labor. Assuming one-fourth of this amount to be in old plate and old 
gold and silver, in various forms, it leaves the annual consumption of 


*Banxers’ Macazine, October, 1862, p. 253; also, Preliminary Census Report, 
1860, p. 187. 
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new metals at about fifteen millions of dollars. The consumption of gold 
by dentists, by book-binders, by picture-frame makers, by harness-mak- 
ers, and by various other trades, forms no inconsiderable portion of this 
large sum. 


Another writer* estimates the amount in the loyal States at only 
$115,000,000. The truth, we think, lies between. We assume the total 
amount of gold and silver bullion and coin at the commencement of this 
year in the United States, at $354,592,000. 

This estimate is based upon the following data: 


On hand, in 1821, according to the Treasury Department estimates,.. $37,000,000 
Product of California mines, 1849-1863, fourteen years, at $60,000, 000 

annually, 840,000,000 
Importations from abroad, 1821-1862. (See Report on Finances, 1862, 

DSi sckwndeaser cos eeee 402,916,000 
Amount brought by emigrants into the United States, 1821-1862, 

estimated, 100,000,000 
Product of gold mines, Atlantic States, 1821- ~1862,.. Std wdanaeees -- 80,000,000 


Total receipts, forty-one years,......sseceeseces baie wise $ 1,409,916,000 


Deduct annual consumption of gold and silver in the arts, 1821- 

1850, 40 years, $3,000,000 per year, 120,000,000 
Same, twelve years, 1850-1862, at $15,000,000 per year,......... 180,000,000 
Foreign export, 1821-1862, official Lu deteoseteeiessaseccuenenae 755,324,000 


$ 1,055,824,000 
Estimated balance remaining, 1862, ............000. soesteevees 354,592,000 


$ 1,409,916,000 


In Europe, where expensive plate and jewelry, &c., are more exten- 
sively used than with us, and where this exhaustion of the pure metals 
has been the work of centuries, the amount annually consumed in Europe 
and elsewhere is estimated at nearly eighty millions of dollars a year, or 
sixteen millions sterling. In the latest contribution on the subject it is 
said : 

“ Without pretending to an accuracy which, on such subjects, is un- 
attainable, we run little risk in concluding that the expenditure of bul- 
lion in the arts, that is, in plate, jewelry, gilding, &c., in Europe, America 
and Australia, cannot, at present, (1 858,) be under, if it do not exceed, 
£15,000,000 or £16,000,000 ayear. But of this a portion, estimated at 
about one-fifth, or 20 per cent., is supposed to be obtained from the 
fusion of old plate, the burning of lace, picture-frames, &c. And hence, 
if we deduct from the £15,000,000 used in the arts, 20 per cent. for the 
old bullion, we have £12,000,000 for the total quantity of the supplies 
from the mines, annually used in this way; a considerable portion of 
which, including that used in the gilding of rooms, earthenware, books, 
harness, buttons, &c., cannot be again recovered or applied to any useful 


purpose.” 


* Gold Money and Paper Money. By Atexanper Detmar. New-York, 1863. 
+ Encyclopedia Britannica, eighth edition, vol. xviii., article, “Precious Metals.” 
By J. R. McCutrocu. 
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England complains loudly of this absorption of the precious metals by 
Eastern nations. In the London Money Market Review, of April, 1863, 
the editor says: “‘ What is remarkable is, that no material addition has 
been made to the stocks in the coffers of the Bank of England and other 
great banks of the world. Where, then, is all the gold gone? If we 
take the amount in the Bank of England for the five years prior to 1852— 
say for the quarter ending the 31st December in each of those years—we 
find that it averaged, in— 


£18,886,000 1851, £15,915,000 
16,045,000 —«1852,.......eeceee ees. 21,867,000 
15,951,000 


“ Or an average of £16,633,000 ; while the figures for the corresponding 
periods of the last five years, ending in 1861, are— 


£8,788,000 1860, £ 14,009,000 
18,985,000 1861, 14,653,000 
17,002,000 


“Or an average of only £14,687,400. Moréover, the very latest 
return now made by the bank states the coin and bullion at no more 
than £15,141,755. 

“Tt is evident, therefore, that the discoveries of gold have not as yet 
added much to onr reserves of the metal, although they have given an 
immense impetus to our commerce, and have greatly added to the pros- 
perity of the laboring classes throughout the world. The prosperity is 
nowhere more marked than in India, which (as shown on March 21st) 
has absorbed a vast amount of silver, obtained by exchanging gold for 
silver on the Continent. One effect has been a rise in wages throughout 
India, and, it may be added, a rise in the prices of nearly every thing 
which India produces. Those acquainted with the East know well the 
love of the natives for silver and gold ornaments, such as armlets, ank- 
lets, &c., and it is estimated, on no mean authority, that at least one-half 
of the bullion that has been transmitted, of late years, to India, has been 
melted down and used in this manner. When it is considered that the 
population of India amounts to 180,000,000, it is easy to imagine how 
large an amount of silver this ‘ fashion’ may absorb.” 


Conclusion—The gold discoveries of the past decade have opened a 
vast prospect for the United States, Without attempting to attribute to 
Providence these fresh discoveries of the years 1862 and 1863, as ample 
provision to meet the extraordinary exigencies of the nation, as to its 
immense public debt, we may at least term these developments as exceed- 
ingly fortunate for the country. With a debt approaching one thousand 
millions of dollars, the government may well look to the gold and silver 
mines of the Pacific slope as one of the many sources of revenue with 
which to lessen the financial burden upon the Eastern States, and to 
finally extinguish this heavy accumulation of indebtedness. With a 
mineral region untouched—where the white man has scarcely trodden— 
known to be about one million of square miles in extent—the govern- 
ment may adopt a policy heretofore considered sound by other nations, 
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and levy a small tax upon the product of their own mines of the precious 
metals, 

But this is a matter of small import, compared with the adoption of a 
sound system of finance, and of commercial relations with other nations, 
By a gradual extinction of paper money—the past and present bane of 
the banker and of the community—we may secure for the country a 
sufficient reserve of bullion and coin to meet those exigencies and re- 
vulsions of commerce to which we, as well as all other nations, are 
subject. 

A sound commercial system, by the adequate protection of our own 
free labor, and buying only from those who buy from us, we may again 
secure our commercial independence of foreign nations, and soon become 
the creditor nation of the whole world. 

China, Brazil and Cuba,* which now annually absorb thirty to forty 
millions of our own product of the precious metals, in their trade with 
us, may be made to deal with us on equal terms. 

England, with a professed “free trade” tariff, levying nearly one hun- 
dred per cent. more duty than the so-called “ prohibitory” tariff of the 
United States, may be made hereafter to pay, by an excise duty on cot- 
ton, &c., some twenty-five millions annually towards the extinction of our 
public debt, in consideration of her harboring and fostering pirates of the 
ocean, and opening her ports to rebel States with which she has no treaties 
of commerce. 

The “ free trade” tariff of England has yielded in ten 
years, 1852-1861,........ccesccccccessccscscess £2918,417,000 


Or, at $4.85 POT Lyne eeseeeeserececes vee eeee ee +8 1,059,324,000 
The “ prohibitory” tariff of the United States , in the same 
time, iis aca hdkiniekiwianevnctncnas 537,262,000 


Excess of “ free trade tariff” in ten years,............ $ 522,062,000 


England has realized, in seven years, from duty on one article, (to- 
bacco, ») mainly imported from the U nited States, £38 ,483,000, equivalent 
to an annual revenue from that source of twenty-seven millions of dol- 
lars. France, from the same article, realizes an annual revenue of over 
ninety millions of francs, amounting, in forty years, to the enormous sum 
of 2,328 millions of francs, or about four hundred and sixty millions of 
dollars. 


* We have in ten years imported from Cuba, $ 254,224,432 

And exported to do.,...... ae 97,702,935 
sic $ 166,521,497 

Imported from Brazil, .. aoe . -8 169,283,287 

And exported to do.,..... eee 47,400,964 
——_—-__ 121,832,323 

Imported from: China, ......<.0ccc0csecceces errr eye | 

And exported to do.,......eeseee- cosccsccce 40,687,008 
—~— 62,840,723 


Total balance against U. §., ten years, 1850-1860, $ 341,194,543 
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Bank Items. 


THE PRICE OF GOLD. 


[May, 


Tue prices of gold, since 1st February, have been as follows at the New- 
York Stock Board : 


Feb, 


9 
yee 


156% @ 1574 .. Feb. 


.. 1544 @ 155 


. 157 @ 157} .. Mar. 


. 155} @ 1558 . 


. 1558 @ 
.. 1583 @ 
.. 1614 @ 

9,.. 1614 @ 164 
.- 1634 @ 163% .. 


156% @ 1574 
1574 @ 1574 
1563 @ 1573 


152} @ 153} .. 
. 152 @ 156 .. 
.. 1544 @ 1544 .. 
. 1553 @ 1554 
.. 1554 @ 1553 


159 


1578 .. 


166} .. 


gee 


gee 
. 


169§ @ 171 
171} @ 172 


.171 @1714 


.. 1718 @ 1714 
. 165 @ 168 
.. 157 @ 158 
.. 150 @ 154 
. 1543 @ 1554 
.. 1554 @ 157} .. 
. 160 @ 163 
. 157% @ 158} 


. 1584 @ 160} . 


. 1594 @ 162 
1573 @ 1582 .. 
vo. 1544 @ 155 
.. 1548 @ 155} .. 
.. 1584 @ 155 


-e Mar. 25,.. 
9 


. 
. 
. 


; 31,.. 
oo April 1,.. 
ae » en 


1413 @ 143 


. 189 @ 140} 
- 140 @ 1403 


142} @ 1434 


. 1444 @ 147} 


148} @ 150 
156 @ 157} 
153} @ 157 
153 @ 153} 


. 154% @ 155} 


151 @ 152} 


.. 150 @ 152} 
. 1454 @ 


147 
1463 @ 148 


. 1464 @ 149 


1503 @ 1524 


. 167 @ 15%} 


.. 155 @ 155} 


. 1543 @ 155g . 
. 1544 @155 .. 
. 1585 @ 154] .. 
151 @ 153% 
1454 @ 149 


. 1624 @ 1623 
. 1634 @ 164% .. 

1673 @ 171} .. 
. 1714 @ 1728 .. ms 
.. 1694 @ 1714 . 24,.. 


. 152 @ 154 

. 152 @ 1533 
. 158 @ 153% 
. 1514 @ 1528 


BANK ITEMS. 


Frauds on Banks.—We learn that some of our banks have recently suffered from 
a very old but somewhat ingenious fraud. It is usually effected by women who 
wish to remit small sums to distant places, and ask for drafts, usually for $8 40 or 
$9 50. By the fraction they prevent any line being drawn after the amount, and 
thus space enough is left to add a letter or a cypher, so as to make the draft pass 
for $80 40 or $90 50. A considerable number of drafts so tampered with have 
been lately protested, but many have doubtless been paid, 


Legislative Memorial,—The following memorial, signed by all the principal banks 
of this city, was laid before the legislature at Albany: 


New-York, March 80, 1863. 


The undersigned, officers of banks in the city of New-York, having observed that 
a report of a committee has been made to the legislature, adversely tothe payment of 
interest on the State debt in coin, as heretofore, beg leave respectfully to express, 
to your honorable body, their strong conviction that the honor and best interests of 
the State require that the uniform policy in respect to these payments should be 
sustained. 

They hope and confidently believe that the time is not far distant when the value 
of the national currency will be restored, and they therefore respectfully urge upon 
the legislature the importance of maintaining the policy which has preserved the 
high credit of the State, and given value to its stocks. To promote this important 
object, the undersigned will gladly participate in making the required provision, 
either by contributing in coin the amount of interest which may be due to them 
respectively, or by receiving the same in currency. 
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Bank Robbery.—The Cashier of the Waverly Bank, N. Y., has addressed the fol- 
{owing letter to Mr. Bacon, burglar-proof safe maker, New-Haven: 


Wa. W. Bacon, Esq., New-Haven, Conn.,—Dear Sir: We had a call from some 
burglars on the night of the 9th March, instant. They blew off both vault doors, 
with powder put into the locks; they however found inside the vault one of your 
“burglar-proof bank safes.” After working all night to get into it, they had to give 
it up as a bad job, and left disgusted with the “institution,” I suppose. We had 
some postal currency outside of the safe, which they took, amounting to $175. Now 
we have got the doors all up right again, and we want two locks for them, and 
think about the same price as the locks that were on the doors. If you can send 
us something that will do, you can send some one to put them on, if you think best, 

C. H, Suerarp, Cashier. 


Dividend Notice.—The receiver of the Bank of the Capitol hereby declares the 
third dividend of (124) twelve and one-half cents on the dollar, it being in full of 
the principal on the amount of deposits and claims, which have been ascertained and 
allowed by him to be due on the 10th of May, 1861, payable on and after the 2d 
day of March, 18638, at the office of the Commerce Insurance Company, 443 
Broadway. 


Massacuvsetts.—The statements of the Massachusetts banks out of Boston, for 
the month ending 4th April, compare as follows with those of the previous month, 
and of the same period in 1860 and 1861: 


Capital. Deposits. Loans. Specie. Circulation. 
April 4, 1863, $29,292,500 $13,176,957 $56,453,303 $1,729,625 $21,493,822 
Feb. 28, 1863, 29,312,500 13,023,608 55.995,442 1,730,808 21,521,774 
April 5, 1862, 29,412,500 8,376,656 48,813,869 1,891,489 13,762,728 
Mar. 30,1861, 28,962,500 8,044,074 47,268,673 1,633,093 13,624,872 


Bank Hours.—The Boston Banks voted, 34 to 1, not te consider the subject of keep- 
ing open until three o’clock. The usual hours in that city, from April to October, 
are 10 till 2, P. M. 

Removal.—The Hide and Leather Bank, Boston, will remove to the fine large 
wareroom in Srumons’ Block, corner of Water and Congress streets, formerly occu- 
pied by Freeman, Carey «& Co., as soon as the necessary alterations can be made. 

Worcester.—The Worcester Spy says, a new bank is to be established in that city 
under the national banking law. Mr. Partey Hammonp, who has had much experi- 
ence in banking, heads the list. The names of Icuasop Wasusury, Nataan WasH- 
purN, T. W. Wetutneton, E. A. Goopvow, Cuartes B, Pratt, &c., are also on the 
list, and the enterprise looks prosperous, 


New-Hampsurre.—The Mechanics and Traders’ Bank, of Portsmouth, have recently 
paid a dividend of $20 per share of the surplus fund of the bank to its stockholders. 


Coxynecticut.—Recent dividends of banks in Connecticut: Thames Bank of Nor- 
wich, 4 per cent.; Windham Bank, 4 per cent. ; Home Bank of Meriden, 4 per ct. 


Hartford.—The Merchants and Manufacturers’ Bank of Hartford has moved into 
a new banking house. It has also declared a 3 per cent. dividend. 


New-Jersey.—The Highland Bank, Hudson City, N. J., is a new institution. J, 
S. De Morr, President ; A. Du Bors, Cashier. 


Fraudulent Bankers imprisoned in New-Jersey.—The Paterson Register has a re- 
port of the hearing of the case of Cuartes Sanprorp and Josnua M. Beacu, in the 
Supreme Court of the State, on a charge of conspiracy to defraud the public by 
means of the bogus Cataract City Bank, at Paterson. The argument for a new trial 
was argued on Wednesday, and the motion was refused, when the proseeuting at- 
torney moved that judgment be pronounced, which was done by the Chief Justice 
sentencing SaxpForp to the penitentiary for nine months at hard labor, and Beacu 
for one year, and six hundred dollars fine.-—TZrenton American, April 2. 


The directors of the Newark City Bank have determined to build a new banking 
house upon their present lot, corner of Broad and Clinton streets, 
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Pennsyivanta.—Acts extending the charters of the Bank of Danville, Commercial 
Bank of Philadelphia, Harrisburg Bank, Farmers’ Bank of Bucks County, Hones- 
dale Bank, Bank of Delaware County, Wyoming Bank of Wilkesbarre, Farmers’ 
Bank of Schuylkill, Lebanon Bank and York Bank, were reported in the House as 
committed, with slight amendments. Acts incorporating the Bellefonte Bank and 
the Bank of Scranton, were also subsequently reported as committed. 


Philadelphia.—The directors of the Kensington Bank, Philadelphia, on the 2d 
April, elected Hon. Joun Rosstss, President of the Bank, in place of Hon. Joun T. 
Samira, resigned. 


Capital and Circulation of the Banks of the State of Pennsylvania, with the Circula- 
tion to which they are entitled at one per cent, tax. November, 1862. 
Circulation to 
Actual which they are Excess of 


Banks in excess of Circulation. Capital. Circulation. entitled under Circulation. 
Act of 1863. 


19 $100,000 and under, $1,465,427 .. $8,S64,S79 .. $1,363,884 .. $2,500,995 

21 From $100,000 to $200,000,.... 8,284,941 .. 6,488,455 .. 2,627,953 .. 8,810,502 

7 * 200,000 to 300,000,.... 1,868,018 .. 8,330,174 .. 1,807,612 .. 2,022,562 

12 “ 800,000 to 500,000,.... 5,163,195 .. 6,964,084 .. 3,097,917 .. 8,866,167 

4 500,000 to 1,000,000,.... 2,670,160 .. 4,256,601 .. 1,085,080 .. 8,221,521 
1,000,000 to 1,500,000,.... ney i ones ie oe coos 
1,500,000 to 2,000,000,.... “ 


63 Total,. secesees $14,451,741 .. $24,904,193 .. $9,492,446 .. $15,421,747 


Additional Entire Cir- 

Circulation culation to 

Actual to which which they 

Binks not in ewcess of Circulation. Capital. Circulation. they are are entitled 
entitled, at 1 per et. 


14 Under $100,000, $597,460 .. $96,932 .. $987,482 .. $483,714 
2 From 100,000 to $200,000,... 850,000 .. 68,470 .. 211,580 .. 280,000 
“ 200,000 to 300,000,... 688,050 196,548 .. 285,087 .. 481,635 
800,000 to 500,000,... 1,265,600 .. 447,483... 818,677 .. 761,160 
500,000 to 1,000,000,... 3,800,000 .. 1,461,276 .. 488,724 .. 1,900,000 
1,000,000 to 1,500,000,... 1,143,500 .. 54,293 403,177 .. 457,400 
1,500,000 to 2,000,000,... 8,628,800 .. 511,080. Bi7,410 .. 1,088,490 


Total, 29 banks, $11,465,910 .. $2,835,312 .. $2617,0ST .. $5,452,399 
« 63 14,451,741 .. 24,854,198 .. 15,421,747 .. 9,482,446 


Grand total, 92 banks,. $25,917,651 .. $27,689,505 .. $12,804,660 .. $ 14,894,S45 
Excess of circulation, ese. 12,804,660 


3 
3 
4 
1 
2 
29 
63 
92 


Amount authorized at one per cent.,....... $ 14,884,845 


For a similar table of New-York banks, see April No. Bankers’ Macazinz, page 
820, wherein it seems that those banks are entitled to $15,746,338 additional cir- 
culation, at one per cent. 


Lrie.—A bill has been reported in the Pennsylvania Senate, authorizing the re- 
vival of the Bank of Commerce in Erie, Pa., under a change of name. 


Inprana.—Horatio Carin, Esq., who has been Cashier of the Branch Bank at 
South Bend, since its organization, a period of over 20 years, and conducted its 
business with extraordinary sagacity and success, has sold out all his stock and 
interest in the institution, and dissolved all his connection with it, A. B, Jupson, 
Esq., of Mishawaka, has been elected Cashier in his place. 


Pittsburgh, Pa.—Ira B. McVay & Co., bankers, new firm. 


Joun Stewart, Esq., Cashier of the German Trust and Savings Bank, at Pitts- 
burgh, Pa., has resigned, and Gro, A. Expy, Esq., former Cashier of the Guernsey 
Branch of the State Bank of Ohio, has been appointed his successor. 





1863. ] Private Bankers. 915 


Mr. Tuomas W. Oxcorr, President of the Mechanics and Farmers’ Bank of Albany, 
has declined the appointment of Comptroller of the Currency, tendered him by the 
Secretary of the Treasury. 


Geo. N, Farwett, Esq., was elected President of the Claremont Bank, of Clare- 
mont, N. H. 


_Connecricut.—A bank under Secretary Cuase’s bank act has been organized in 
Norwich, Conn., with a capital of $100,000. It will be named the First National 
Bank of Norwich, Connecticut. 


Kansas City.—The Branch of the Mechanics’ Bank, at Kansas City, Missouri, 
have elected M. Divexry, President, and D. L. Snouse, Cashier. 


PRIVATE BANKERS. 


WE call attention to an error in the List of Banks, published in the Bankers’ 
Almanac, 1863, namely: J. W. Coox is Cashier of the Alleghany Bank, Pittsburgh, 
Pa., in place of Wm. BaGatey, 


Kentucky.—Messrs. Hucues & Rostys have commenced the banking business at 
Louisville. Mr. C, E, Rosrxs was formerly Cashier of the Franklin Bank, at Zanes- 
ville, Ohio. 

Mrynesota.—Messrs. H. P. Peasopy and S. McUorp, of Milwaukee, have engaged 
in a general banking and exchange business in Winona, Minn., making the third 
banking house in that growing town. 

Mr. R. J. Batpwry and Mr. R. J. Menpennatt have relinquished business as pri- 
vate bankers, and have established the State Bank of Minnesota, at Minneapolis. 


Ounto.—Messrs. Wu. T. Perxins & Co, have commenced the banking business at 
Cincinnati, O. 


Micsiean.—The firm of Crark & Srarr, bankers, at Coldwater, Michigan, is suc- 
ceeded by that of Dennis & Starr. 
The firm of Parsons & Fisuer, Detroit, is dissolved. 


Missovurt.—Messrs. Epwarp J. Moses and Stewart Street have been admitted to 
the banking firm of Hasxett & Co., St. Louis. 


PennsyLvanta.—Messrs. Ina B, McVay & Co. have commenced the banking busi- 
ness at Pittsburgh, Pa. 


Boston, Mass.—Payton, Bowman, Hatt & Co., bankers; new firm, H. F. Payton, 
S. Z. Bowman, J, L. Hatt and W. R. Srocksrinee. 


Paciric Coast.—Since Ist January, 1863, pounds, shillings and pence have given 
place to dollars and cents in Vancouver Island. A very judicious change, as expe- 
rience will soon demonstrate. 


France.—An exchange says: “ All the ten-sous pieces in France are to be with- 
drawn from circulation and melted down. New fifty-centime pieces will be issued, 
but the standard will no longer be 9-10ths of pure silver, as heretofore, but 
835-1000ths,” 

Goxp ror Exetanp.—The British steamer Tamar, on her last voyage from Aspin- 
wall for England, took the largest amount of gold and silver ever taken in one ves- 
sel from the Isthmus—jive millions of dollars. Of this, $3,600,000 was brought 
from the west coast of Mexico, by H. B. Majesty’s ship Clio, over a million from 
California, and the balance from Peru and Chili. 
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Notes on the Monep flarket. 
New-Yorr, Aprit 25, 1863. 


Exchange on London, at sixty days’ sight, 165 @ 167. 


Tue month has witnessed considerable excitement in business circles, owing largely to the 
varied features of the intelligence from the field of war. After the issue of our April number, gold 
advanced in the New-York market from 140% to 150, before the close of March. On the 1st April 
the price again reached 15734, and thence declined to 14534, on the Sth inst. The unfavorable in- 
telligence from the South again disturbed the market, and the premium advanced on the 13th to 
5734, which was the highest price reached since the 14th ultimo. 

Another cause of disturbance in financial circles is felt in the indireet support given in England 
to the Confederate cause, and the disposition shown to advance funds for the support of that cause, 
A loan of £3,000,000 sterling had been effected in England, and in Continental cities, on behalf of 
the Confederates; the loan to be reimbursed in cotton; and although the loan, at a recent date, 
had declined to a discount of 2 @ 23¥ per cer‘., yet the fact that such assistance could be rendered 
to a rebel government shows the want of integrity and appreciation of sound policy among com- 
mercial circles abroad, 

Exchange on Europe has ruled at high rates during the month of April. The continued export 
of specie serves to maintain these rates, and the receipts of gold from the Pacific are insufficient to 
maintain the present reserve in the Atlantic cities. The foreign exports of gold and silver from the 
United States, during the past fifteen years, (1848-1862,) were $590,714,059, and the imports from 
foreign countries were $157,036,698, showing am excess of exports of bullion and coin for that pe- 
riod, amounting to $433,677,361. No clearer proof is needed of the unfavorable condition of our 
foreign trade during these years, and of the exhausting process of luxurious habits upon our 
people. 

Paper money in excess has, in part, contributed to this state of things; the reserve of coin at 
home being insufficient hitherto to meet the extraordinary emergencies of commerce. 

The most agreable feature of the month has been the fresh and constant demand for government 
loans. The inquiry for seven-thirties is still active, and those of October and April have advanced 
one per cent., so that their price again approximates to that of the August and February issue. 
These notes bear such a large rate of interest, and are, at the pleasure of the holder, so easily con- 
vertible in long six per cent. stock, that, at present, they seem to be regarded as the most choice 
security of the government, especially as no further issues will be made hereafter. 

The demand for the five-twenty year six per cent. bonds, from all parts of the country, has been 
so great, that it has been determined by the Secretary of the Treasury to facilitate their negotia- 
tions by placing them with the various assistant-treasurers, from whom they can be obtained 
either for investment or re-sale. Mr. Cisco’s announcement of this very desirable change was 
made public early in April. 

The office of the United States Treasury has been removed to the new Treasury building, at the 
corner of Wall and Nassau streets. The following notice has been issued from the Treasury 
Department : 


“Notice is hereby given of the readiness of this department to redeem, at maturity, the out- 
standing two years Treasury notes issued in 1861. Interest will, therefore, cease after maturity 
thereof. 

8. P. Coase, Secretary of the Treasury.” 


The leading rail-road companies are doing a large business, and give promise of liberal divi- 
dends to shareholders. The Hudson River Rail-Road Company has disposed of the 2,278 new 
shares of their stock issued to build a new double track from Rhinebeck to Poughkeepsie, at 104/¢ 
percent. This fills up the capital stock of the company to the limit of the charter, four millions. 
After the above sale the stock sold freely at 105, and has advanced to 10714. In 1860 the stock sold 
as low 36. Harlem Rail-Road shares sold, in 1860, at 8 @ 24; in 1861, at $34 @ 16%, and in 1862, 
at 1174 @ 251g. They have sold this month at 50 @ 68. 
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The loans, specie, circulation, net deposits and exchanges of the current year, at New-York, 
have been as follows, at the dates mentioned : : 


1863. Loans. Specie. Circulation, Deposits. Exchanges 
8, ....$ 173,810,000 .. $85,954,000 .. $9,754,000 .. $ 159,163,000 .. $ 186,861,000 
10,.... 175,816,000 .. 36,770,000 .. 9,551,000 .. 162,878,000 .. 249,796,000 
17,.... 170,600,000... 87,581,000 .. 9,241,000 +. 164,666,000 .. $14,471,000 
24,.... 179,288,000 88,599,000 .. 9,088,000 .. 168,269,000 .. 298,861,000 
81,.... 179,823,000 .. 88,894,000 .. 8,906,000 169,951,000 .. 298,076,000 
7,.... 479,892,000 83,243,000 .. 8,780,000 .. 166,342,000 .. 802,852,000 
14,.... 173,108,000 .. 88,426,000 .. 8,756,000 .. 167,720,000 .. 265,189,000 
21,.... 178,885,880 .. 87,981,310 .. 8,752,586 .. 170,108,758 .. 291,242,980 
28,.... 179,958,842 .. 89,512,256 .. 8,789,969 .. 178,912,695 .. $40,514,444 
7,..-. 181,098,322 .. 39,705,089 .. 8,693,175 .. 175,689,212 .. 844,484,442 
14,.... 177,875,949 .. 86,110,085 .. — &, 657,016 172,944,034 .. 807,870,818 
21,.... 173,829,479 .. 88,955,122 .. 8,609,728 .. «167,004,466 .. 277,831,851 
28,.... 172,448,526 .. 84,317,691 .. 8,560,602 .. 158,868,846 .. 281,826,258 

April 4,.... 173,088,019 .. 84,257,121 .. = 8,848,094 .. 160,216,418 .. 287,347,704 

“ —i,.... 170,845,288 .. 85,406,145 .. 8,178,091 .. 159,894,731 .. 264,468,080 

“ —18,.... 169,182,822 .. 86,761,696 .. 8,089,558 .. 164,109,201 .. 259,417,565 


The above items, under the head of deposits, include balances due to banks and bankers out of 
the city, which, at the last quarterly report, formed about $47,197,000 of the aggregate deposits. 

The movement of the Boston banks, on a capital of $39,231,700, is indicated by the following 

summary for the current year: 

Zouns. Specie. Dueto Banks. Deposits. Circulation. 

Jan, —8,.... $ 77,339,000 .. $7,672,000 .. $16,970,000 .. $83,372,000 .. $8,190,000 

10,.... 77,427,000 .. 7,751,000 .. 17,006,000 .. 83,063,000 .. 8,378,000 

T,.... 76,624,000 . 7,710,000 .. 16,547,000 .. 83,362,000 .. 8,199,000 

1... 6,354,000 .. 7,710,000 .. 16,811,000 .. 83,847,000 .. 8,008,000 

ae 3,420,000 .. 7,707,000 .. 16,932,000 .. 85,178,000 .. 8,074,000 

Mie ccs 431,000 .. 7,794,000 .. 17,070,000 . 84,903,000 .. 8,000,000 

Raper 78,782,746 7,623,819 .. 17,831,354 .. 84,955,475 .. 8,002,338 

28,.... %9,127,488 .. 7,553,197 .. 17,523,482 85,545,543 .. 8,019,767 

7.00. 79,274,199 .. 7,582,027 .. 17,840,869 85,215,371. 8,224,836 

14,.... 79,636,184 7,609,238 .. 18,447,236 .. 82,955,149 .. 7,780,062 

21,.... 79,488,286 .. 7,595,063 .. 18,174,736 .. 82,572,926 .. 7,636,633 

April 4,.... 76,983,573 .. 7,703,786 .. 15,444,317 .. 82,684,356 .. 7,968,407 

Bo: Tes .. 7,812,895 14,557,871 .. $2,494,822 .. 7,762,915 

S Wy.cce =THMOIOD .. 7,799,315 .. 13,815,500 .. 83,209,742 .. 7,278,506 


The items of deposits in the Boston statements do not include balances due to other banks and 
bankers. These are under a separate head, making together about forty-seven millions of gross 
deposits. The business of the Philadelphia banks, for the same period, on a capital of $11,$02,000, 


was as follows: 
Loans. Specie. Due to Banks. Deposits. Circulation. 


Jan. —3,..... $87,679,000 .. $4,510,000 .. $6,948,000 .. $28,429,000 .. $ 4,504,000 
10,.... 87,536,000 .. 4,544,000 .. 6,990,000 .. 28,018,000 .. 4,450,000 
17,.... 87,416,000 .. 4,549,000 .. 7,050,000 .. 27,877,000 .. 4,882,000 
94,.... 87,479,000 .. 4,572,000 .. 6,755,000 .. 28,778,000 .. 4,284,000 
31,.... 87,268,000 .. 4,562,000 .. 6,698,000 .. 29,281,000 .. 4,181,000 
7,.... 87,836,000 .. 4,319,000... 6,953,000 .. 28,862,000 .. 4,089,000 

87,710,000 .. 4,272,000 .. 7,452,000. 28,759,000 .. 8,888,000 
87,720,460 .. 4,276,761 .. 7,413,250 .. «29,842,596 .. 8,72, 781 
37,901,080 4,267,626 .. 6,775,963 .. 80,178,518 .. 8,696,097 
88,603,871 .. 4,249,085 .. 6,549,428 80,679,259. 8,608,870 
89,206,028 ..  4,247,S17 .. 6,783,218 .. 80,549,587 .. 8,584,880 
39,458,384 .. 4,947,688 .. 7,418,482 .. 80,106,185 .. 8,295,802 
88,957,612 .. 4,811,704 .. 6,504,758 .. 29,171,283 .. 3,369,194 
87,516,520 .. 4,889,252 .. 5,768,558 .. 89,531,559 .. 8,874,418 
86,250,402 .. 4,843,242 .. 5,953,809 .. «80,117,527 .. 8,296,685 
86,295,644 .. 4,848,988 .. 5,806,909 .. 81,059,044 .. 3,185,042 
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Great activity has prevailed at the stock board during the month of April, without any material 
advance in market values. California seven per cents have declined 8 @ 10 per cent. Southern 


State loans are a fraction lower. 
We annex the highest cash prices offered, for eight weeks past, at the dates named, for the gov- 


ernment and leading State securities in this market: 

Feb. 10th. 20th. 8th. Mch.10th. 20th. Apl.1et. 11th. 
U.S. 6’s, 1881, coupons,... 94 .. Y73% .. 1013¢ .. 10136 .. 104... 1053g .. 105% .. 
U. 8.5 per cents, 1874,..... 87 .. 9146 .. 9646 .. 954 .. OT .. OSM... OTK .. 
Ohio 6 per cents, 1§S86,.... 1183¢ .. 1183 .. 120 .. 117 .. 116 ..120 .. 115 =... 118 
Kentucky 6 per cents,..... 1003 .. 100 ..102 ..108 ..104 ..104 ..102 «.. 104 
Indiana 6 per cents, 7 .. 10 .. 10 .. 2 .. 100 2 MO 2 DW ot WK 
Pennsylvania 5 per cents,. 10314 .. 10814 .. 10436 ..*1024% .. 1083f .. 101... 013g .. 102 
VigenéGeerem®.... 8.6. 6... 6 ~~ CO uw tet w Oe. & 
Georgia 6 per cents, OF sre. ac te “stile ee ws ke Ee ee ew @ 
California 7 per cents,1877, 181 .. 1314¢ .. 18649 .. 185 ..184 .. 180 .. 124 
North Carolina6 percents, 80 .. 74 .. 78 .. 80 .. 7% .. 7% «.. 1% « 2 
Missouri 6 per cents, O53g .. 64% .. 65 .. G2%.. GI... GIR... 61 . 60% 
meester 2. HM. uM BW OD BD a a 
Tennessee 6 per cents,.... 613g .. 623 .. 68 .. 613%... 61 .. 60% .. - 60 

For national, State and city securities, we observe the following quotations: 


: Bid. Asked, id. Asked. 
i Sn eee» 104 105 | Ohio 6's, 1860,... + 
do. 105 do. 6's, 1881, 114 
do, 1868, coupons, 105 107 Missouri, Hannibal & St. Joseph, 87 
do. 5.20, do. $s Michigan War Loan, 107 
do. 5.20, registered, er Ohio 6’s, 1881,....... saan SESE 115 
U. 8. 5’s, 1865, coupons, sas do. 1865,..... 108 
do, 1871, registered, do. 1875,....... Ccccccccccce oe 112 
do. 1871, Illinois War Loan,.......... eoee 10236 108 
do. 1874, eer do. sa 100 
Oregon War Loan, do. ae 
Oregon, 3¢ Year, 103 do, 8 108 
New-York 7’s, 1864, as 113 do. ee 
do. 7s, 1870,.... ie 125 do. do. ssaeees 1074 
do, << do. do. 110 
do. SA Badabiceccicca <0 118 Indiana War Loan, 993¢ 
GO. DR, Bc ccccscs.. 118¥ 118 do. 236 per cent.,........... 68 
Go. G2, 1876, oa...2..00.. BK .. Minnesota §'s,....... acess jane 106 
do. ee 118 .. New-York City 6's, 1876, 120 
GR FA MTB. Kccccceses 107 ~ do. do. 1878, 120 
GA. = WB, TBTA,...ccccccceee 107 wa do, do. 1887, 120 
do. 6's, 1875,... 107 
The rail-road from Erie to Pittsburgh, partly owned by the Buffalo and State Line Company, 
will be finished in good running order by the first of November next. It will reach the oil wells 
of Pennsylvania, and the Buffalo and State Line stockholders have the option, for a short time, o! 
subscribing at par to the first mortgage bonds of the Erie and Pennsylvania. 
The following regulation respecting the taxation of rail-road coupons has just been issued at 


Washington: 








“TREASURY DEPARTMENT, OFFICE OF INTERNAL REVENUE, April, 1863. 


“ Decision 98.—Concerning mining and other companies, owning or possessing any rail- 
road or canal, 

“ Companies authorized by charter to build rail-roads or canals, upon which passengers and 
freight other than that of the company are to be transported, being indebted for any sum or sums 
of money, for which bonds or other evidences of indebtedness have been or shall be issued, paya- 
ble in one or more years after date, are required to withhold three per cent. from all payments or 
coupons, or interest upon such indebtedness as was incurred on account of such rail-road or canal, 
and to make quarterly returns and payment thereof to the Commissioner of Internal Revenue.” 


* Interest off. 





1863. ] Notes on the Money Market. 919 


We annex the current cash quotations for leading rail-road shares in this market within the 
past twomonths. Those with a star [*] paid no dividend last year. 


Feb. 20th. 28th. Mch.10th, 20th. April1, 11th. 20th. 


N. Y. Central R. R.shares,........ 119 .. 1185¢ .. 118% .. 1165 .. 115 115——iw. «118% 
*N. Y. and Erie R. R. shares, 1136 .. TH... BH. WH... 76% .. 783 
*Harlem R. R. shares,............. 86% .. 36% .. 383g .. 8836 .. 52 50... COS 
*Reading R. R. shares,.... a. «~~ 8 . a 89% .. 91 
*Hudson River R. R.shares,....... 97 .. 974 .. OTH .. 100% .. 105 105... 1083¢ 
Michigan Central R. R.shares,.... 97 .. 98 .. 100 ..104 .. 10139... 101 .. 102 
*Michigan Southern R.R.ehares,.. 61% .. 61 .. 61 603g .. Sig... 59 1. WY 
Panama R. R. shares,............ 182 .. 192 .. 190 191 .. 18736 .. 187}¢ .. 184 
Baltimore and Ohio R.R. shares,.. 873g .. 90 .. 88 89 .. 86% .. 89 .. 80% 
*[llinois Central R. R. shares,..... 87 .. 9236 .. 9259 .. 92% .. 906 .. 89 .. 89K 
*Cleveland and Toledo R. R..,..... 95 .. 944 .. 94% .. 98 .. OT3f .. 96 .. 98% 
Chicago and Rock Island R. B.,.. 9434 .. 938% .. 938 .. 94 .. 983% .. 8936 .. 8939 
Galena & Chicago R. R.shares,... 985 .. 98 .. 98 .. 985% .. 983% .. 913 .. 92% 
Chicago, Burlington & Quincy,.. 1084 .. 107 .. 109 .. 1004 ..108 .. 109 .. 110 
Pacific Mail Steamship shares,.... 162 ..168 .. 180% .. 1863¢ .. 191349... 191 .. 189 


For rail-road bonds we note the following quotations : 


Bid, Asked. Bid. Asked. 
New-York Central 6’s,, 115 | Toledo, 1093% 110 
do. do. 0 Bugccoee a Fort Wayne 1st mortgage,........ 108 110 
do. do. 7’s, sub.,. se do. 2d ecccseee 102K 108 
do. do, 7’s, 1864, do &d 19 
do. do. 7’s, 1876,..... Pittsburg 2d 
do. do. convert., 1876, 128 do. 1st 
Erie 1st mortgage, 1868, do. 8d 
do.2d = do. Oe. CG BR.  dsdasnis 
do. 8d —s do. Mississippi and Missouri land,.... 
do. 4th do. Si Illinois Central 7’s,.......... cooes 191 
do. 5th do, Alton and Terre Haute 1st mortg., 103 
Buffalo and Erie 1st mortgage,.... os do. do. 24 do 91 
Hudson River 1st mortgage, 119 do, do, Income,... 81% 
do. 2d do. - oe Lacrosse and Milwaukie, 
do. 8d do. 112 | Chic. & N. Western Int.,.......... 
do. convertible,...... 110 do, do. lst mortgage, 
Harlem ist mortgage, 118 do. do. sinking fund,. 
do. 2d do, 106 do, do. 2d mortgage,. 
do. 3d do. wa 106 do. do. extended,.... 
Michigan Central §’s, 1872,....... a Hannibal and St, Joseph 1st mort., 
do. 1st mortgage, 120 do. do, 2d do. 
Burlington and Quincy,........--. 120 124 | Lackawanna and Western bonds,. 110 
Michigan Southern,...... 10444 | Delaware, Lack. & Wes. 1st mort., 115 
do. Goshen, 104 do. do, 2d do. 110 
Michigan Southern sinking fund,. 1123¢ 113 | Toledo and Wabash 1st mortgage, 1043¢ 
Prairie du Chien, 108 do, do. 2d do. 921¢ 
Galena extended, ee 116 do. GD, TBbjicccccce 
Rock Island 1st mortgage, .. 111g | New-Jersey Central 1st mortgage, 1044 
do 2d do. di 116 do. do 2d do. 105 


It has been decided to lay a third rail upon the track of the Pittsburgh, Fort Wayne and Chicago 
Railway, from the junction of the Atlantic and Great Western Railway to Chicago, to make the 
gauge correspond with that of the Atlantic and Great Western and Erie Roads—thus forming an 
unbroken line of the six-feet gauge from New-York to Chicago. This will give the Fort Wayne 
road a through route from Chicago to New-York by the Erie Road, as well as by the Pennsylvania 
Central; and as the expense and inconvenience incident to breaking bulk will thus be avoided, a 
profitable extension of traffic will no doubt be realized. 





920 Notes on the Money Market. [May, 1863, 


The New-York Central Rail-Road Company are now issuing new five per cent. bonds, payable 
in twenty-five years, in exchange for their old seven per cent. bonds, which fall due next year, 
and paying to the holders of the latter a bonus of three per cent., if application be made before 
1st May next. 

The New-York and Erie Railway earned for the month of March, 1868, $946,040; for 1962, 
$688,056 ; increase, nearly 50 per cent., $308,034. The earnings of the first three months of the 
year 1863, give an aggregate of. ° $2,611,227 99 
Those of 1862, for the same time,.............--- phinaene OT ee 1,988,698 14 

Assuming 60 per cent. as the working expenses, the road has earned seven per cent. interest on 
the debt and both kinds of stocks and shares, leaving a surplus of about $350,000. 

Ata recent meeting of the managers of the Buffalo and State Rail-Road with other prominent 
rail-road men, which was held yesterday at Cleveland, it was determined to build a road direct 
from Erie to Cleveland. A sum of $665,000 was subscribed. Committees were appointed to 
confer with the roads west of Cleveland. The road will probably be called the Lake Shore Rail- 
Road. 

The New-York and New-Haven Rail-Road Company has declared a dividend of three dollars 
per share, free of government tax, payable on and after May Ist. Cleveland and Toledo Rail- 
Road Co., four per cent; Panama Rail-Road Co., four per cent. 

It is stated that a special meeting of the stockholders of the Dayton and Mich‘gan Rail-Road 
was held in April, to take into consideration the proposal of the Cincinnati, Hamilton and Dayton 
Rail-Road to lease their road. About two-thirds of the capital stock was represented, and the 
yote stood $2,620 in favor of the lease, anu 1,949 against it. This puts under one manrgement the 
entire line from Cincinnati to Toledo, and will, doubtless, inure to the advantage of both roads, 


DEATHS. 


At Sr. Louis, Mo., Sunday, March 29th, aged thirty-six years, Gzorcr E, Harpy. Esq., Presi> 
dent of the Union Bank, St. Louis. He was a native of Russellville, Ky., and had resided at St, 
Louis about seven years. 

At Sate, Mass., Tuesday, March 81st, aged sixty-seven years, Davip Pincrer, Esq., President 
of the Naumkeag Bank, President of the Naumkeag Mills, and President of the Essex Rail-Road 
Co., and Ex-Mayor of Salem. He was largely engaged in the lun.ber business in Maine. 

At Westminster, Carrot County, Mp., on the 11th April, Joun Fisner, Esq., Cashier of the 
Bank of Westminster, in the S4th year of his age. 

At Watpoporo, Marnez, March 8d, suddenly, Jonn H. Kennepy, Esq., of Wuldoboro, Presi- 
dent of the Medomak Bank in that place, and a former Collector of Customs. 

At Brunswick, Marng, Friday, March 27th, aged seventy-two years, Captain Josrri Bap- 
Ger, President of the Pejepscot Bank. He was at one time actively engaged in the duties of a 
shipmaster; but more recently in the care of the Bank, and of a large interest which he held in 
navigation. 

At Saco, Marne, Monday, March 2d, in the eighty-first year of his age, Jostan Caxer, Esq., 0 
native of Kingston. For more than twenty years he was President of the Saco and Biddeford 
Savings Institution ; he was also for a still longer period President of the Saco Mutual Fire Insur- 
ance Company; and at the same time he was President, and for many years a Director, in the 
Manufacturers’ Bank, Saco." 


At Campen, N. J., suddenly, on Friday, April 10th, Tuomas Ack ry, Esq., Cashier of the State 
Bank at Camden, N. J. 

At Roxsvry, Mass., on Saturday, April 18th, aged sixty-four years, Jonatnan P. Roprnsoy, 
Esq., President of the Mount Vernon Bank, of Boston, 





